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NPN Offers Vietuy Emblems 


To Honor ‘A’ Card Drivers 


Here is an emblem that should be on the windshield of 


































everv one of the 11,000.000 automobiles whose owners are 
iolders of “A” gasoline ration coupons! 
It is a VICTORY EMBLEM. It is notice to the public 


that its possessor is doing his patriotic best to conserve his 





untry’s supply of gasoline, for the armed forces—Army, 
Navy and Air Force—as well as for vital uses on the home 


tront 


Bs. t 
ie 


It will serve notice that the owner of that automobile will 
we no truck with the purveyors of black market gasoline o1 
unterfeit or floating coupons. 

It will be a warning to those who are being issued the 


isoline that the “A” card holder gave up that he expects 


Are You Using It Wisely? 


to be used wisely and for the purposes for which it was 


sued 

end pul We all are Americans together. Whether we hold “A 

all typ B’ or “C” or whatnot coupons, we are vitally concerned in 
ie thing—VICTORY! But we also want to be sure that 
hatever sacrifice (if it is a sacrifice) we make for the 


nefit of the boys we have sent to the battle fronts all 
er the world is being shared equally and shared alike. 
at are ld This VICTORY EMBLEM, then, will be public recognition 
—- aie et “ers (Front of Emblem) 
ig-lastir that its holder is giving generously, and honorably, to his 


--time @ untrv’s cause. 
Oil men everywhere can adopt this idea AT ONCE. (NPN offers it with no strings attached). They can quickly put 


this emblem of high patriotism on the 11,000,000 cars that 


NTS 


of greas 


h lubric 








use “A” coupons exclusively. In a few weeks oil men will 






have enlisted, not only those 11,000,000 car owners but also 
another 25,000,000 to 30,000,000 members of their families 












MY PLEDGE 


| Use Only the Gasoline 
Rationed to Me. 











who use these cars for necessary living purposes. 















And each oil company, by printing its own personal message 
on the back of this VICTORY EMBLEM, can tell every 
passsenger in those 11,000,000 automobiles that their owners 





are bringing their cars to service stations regularly for the 






highly necessary and equally patriotic maintenance service 


| Am Caring for My Car 
for My Country. 


that our cars will more and more require. 





NPN has made arrangements to supply these VICTORY 
EMBLEMS in quantity to oil companies who are not in a 


position to produce them. They may be supplied in minimum 








Tis. Coas 


ve oils 








~ 
fn 


Issued to Patriotic Car Owners 
Whose Gasoline Goes 
to Power the Attack. 


(Your) Oil Co. 
Your Town and State 












NPN has arranged with a Cleveland printer to furnish the 
Victory Emblems for the following prices: in lots of 500, $5.00; 
1000 for $8.00; 5000 and over, $7.50 per thousand. 









quantities of 500 with a two-line imprint of the oil company 
name on the reverse side as shown on the accompanying 
illustration. 
We 
respond to this patriotic tribute. We confidently believe that 
it will go a long way toward bringing greater COMPLIANCE 
with gasoline rationing that the government has failed to get. 















firmly believe that the nation’s automobile owners will 


(Rear of Emblem) ORDER YOUR VICTORY EMBLEMS NOW! 











Careful Designing, Skilful Engineering and Expert 
Craftsmanship are responsible for the speed, deadly 
accuracy and dependability of the Machine Gun. 


Morrison Hose Nozzles Fig. 300 are built to meet 
your most exacting nozzle requirements. They are 
availabie for M. R. O. requirements. 


Don’t let a defective or leaky hose nozzle cause 
loss or waste of gasoline. 


Oil Is Ammuniti Use It Wise 











MORRISON BROS. COM PANY 


OIL EQUIPMENT HEADQUARTERS 
DUBUQUE, IOWA 
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NEW REFINERY COMPLETED 


: | Republic Oil Company |: 
100 Uctane Catalytic |; 


ON 


In just a couple weeks, the new Republic 
Catalytic Cracker, which will produce 100 
octane gasoline, will be officially dedicated. 








This event marks a new high in the steady 
progress of Republic to serve the nation. 


It means the armed forces will have more 
powerful aviation gas to help smash the enemy 
..For fighters and bombers it means shorter 
take-off, greater speed, faster rate of climb, 
higher ceiling and heavier loads. In short, it 
means an earlier end of the war. 
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For our marketers it means a bright post- 
war-period. We are making no little peace- 
time plans for heavy volume, increased sales 
and more profits for our dealers. 
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REPUBLIC OIL COMPANY 
Benedum Trees Building \- 3 Pittsburgh, Penna. 
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Myron R. Holmgren . . 


Named Fuel Oil Rationing Chief 


NEW CHIEF of OPA’s fuel oil ra- 
tioning branch beginning on July 1, 
will be Myron R. Holmgren, vice 
president of Hughes Oil Co., 
Chicago fuel oil distributors. 

Judging by the number and tone 
of congratulatory letters coming to 
Mr. Holmgren from industry men lo- 
cated in various parts of the country, 
his appointment is 
ceived. He is the first experienced 
industry man OPA has put in charge 
of fuel oil rationing, and he expressed 
himself as not knowing what the re- 
action is going to be since he will 
be going into a job that is already set 
up. However, he appears confident 
and is asking the industry’s full sup- 
port in making necessary wartime 
regulations effective and the path of 
their operations as smooth as possible. 

As for his own ability, he declares 
his record will have to stand for itself. 
He has been with the Hughes Oil 
Co. for 17 years. He joined that or- 
ganization on Nov. 1, 1927, and came 
up from the bottom through training 
and experience in various departments. 

He started on a_ part-time 


large 


being well re- 


basis 


Uni- 


while attending Northwestern 
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versity, as a tank checker checking 
customers’ tanks, helping truckers 
make deliveries and doing other 
“dirty work” around the bulk plant. 
As extra curricular, he spent some 
time in Kentucky oil fields and at a 
Louisville refinery getting first hand 
knowledge of operations. 

Returning to Hughes Oil Co., Chi- 
cago, Mr. Holmgren was assigned to 
industrial and tank car sales and 
spent four years traveling Michigan, 
Indiana, Illinois and Wisconsin. In 
1934, he became retail sales manager 
and three years ago he was made vice 
president of the company. 

Close contact with government 
agencies came in February, 1934, 
when he was named a member of 
OPA’s fuel oil industry 
which he has continuously 
He is also a member of the 
Chicago metropolitan area panel, so 
knowledge of problems 
down to the local board level. He 
celebrated his 35th birthday by go- 
ing to Washington on June 1, as part 
time consultant to OPA by way of 
familiarizing himself with his new job, 
officially joining OPA on July 1. 


panel on 
served 


since. 


has some 
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BULLETINS 


EXPECT FDR VIEW ON PIPELINE 


WASHINGTON—Answer to question 
of whether administration will or will 
not give advance notice to Congress 
prior to final consummation of Arabian 
pipeline deal is expected to be given 
to Senate National oil policy committee 
by President Roosevelt within next few 
days. 

According to informed sources, answer 
will be that Executive Branch will no- 
tify Congress 30 days in advance of 
proposed execution date, when, as and 
if decided upon. 


* * . 


ASKS $182,252,000 FOR OPA 


WASHINGTON—President Roosevelt 
May 31 requested that Congress appro- 
priate $182,252,000 to finance activities 
of OPA in fiscal year starting July |. 
At same time he informed Legislative 
Branch that efforts would be increased 
“to eliminate the counterfeiting of ra- 
tion stamps and to prevent leaks of the 
civilian share of commodities into un- 
authorized channels.” Current OPA 
appropriation is $169,500,000. 


. * * 


NEW HEARINGS ON CANOL RUMORED 


WASHINGTON—Persistent reports cir- 
culated here that Truman committee 
will reopen hearings on Canol project 
in near future, but Hugh Fulton, gen- 
eral counsel for committee, said no 
hearings are contemplated. He added. 
however, that some reference will prob- 
ably be made to project in a later 
report that will “bring Canol down to 
date.” 
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Rep. Harris, Probing Cleveland ‘Gas’ Scandal, Hits OPA 


Procedure Contrary to American Tradition, Says Lea Committee 
Member; Links Fraud to Black Market in 9 Midwestern States 


By Emerson Price 
NPN Staff Writer 

CLEVELAND — Expressing his em- 
phatic belief that present administrative 
policies of OPA are wrong, and are “not 
in keeping with American tradition’, 
Rep. Oren Harris, of Ark., representing 
the Petroleum Committee of the House, 
Lea Committee) launched an investiga- 
tion on behalf of his committee here this 
week into fraud and collusion which has 
diverted huge quantities of gasoline and 
food into the black market. 

At the same time the Cuyahoga County 
Grand Jury went into session, and was 
expected to return at least two secret 
indictments in connection with the Cleve- 
land S¢ andal. 

While Mr 


C1S¢ ly his 


Harris would not state pre- 
plans for investigating the 
rationing break-down here, he said that 
what he finds will determine the nature 
of his recommendations to his commit- 
tee 

That he had already discovered some 
deplorable angles to the case was indi- 
cated in his declaration that part of the 
2,600,000 gals. daily over-quota con- 
sumption of gasoline in Ohio and nine 
other PAW midwestern states is due to 
the OPA-ODT coupon frauds here. The 
frauds, he said, are the largest of their 
kind to come to Congressional aitention. 


Fits Black Market Picture 


Moreover, Mr. Harris said, the Cleve- 
land leakage of valid coupons ties in 
with the black market picture. Besides 
the manufacture of counterfeit gasoline 
coupons, he said, no other irregularity 
has so threatened the gasoline rationing 
program. He said these Cleveland frauds 
will be considered by his committee 
when it makes recommendations for 
changes in OPA administration. 

He said that during the third quarter 
of last year, described as comparable 
in gasoline usage to the current quarter, 
2,600,000 gals. a day 
the amount allotted. 


were used over 
Some of that, he 
said, is presumed to have been in the 
black market. 

furning again to the administrative 
policies of OPA, Mr. Harris said: 

“If there are loop-holes in the policies 
t OPA, the structure of OPA should be 


hanged. 
From Oil Producing State 


“It has been my personal viewpoint 
tht along that the regular established 
urts and officers should have, and 
uuld assume jurisdiction in the inves- 
ation and determination of rationing 
Under the present setup, 
OPA conducts its own _ investigations 
prosecutions in its own 
irts. I believe this is all wrong. It 
not in keeping with American tradi- 


lations. 


d its own 


Mr. Harris, whose home is at EI- 
ido, in the oil producing section of 


1944 


Arkansas, said that with Congress now 
considering the proposed extension of 
OPA, his own committee, as well as 
the House Banking and Currency Com- 
mittee, is “very definitely 
situation and will have recommendations 
to make to Congress.” 

The Petroleum committee, established 
eight years ago, has been investigating, 


studying the 


he said, with a view to formulating 
legislation with reference to all agencies 
affected. During the investigation, he 
said, the committee has gone thoroughly 
into the policies and administration of 
OPA, and has gone into various phases 
of the black market. Until the Cleve- 
land scandal was uncovered, he said, 


= promises to plug 
loopholes 


Rep. Harris 


much of the black market investigation 
centered in Dist. 1. 


Former Prosecutor 


Thoroughly familiar with legal prac- 
tices, Mr. Harris is a former district 
attorney, jurisdiction over 
four Arkansas counties in the past. 

His present work in Cleveland he de- 
scribed as a “fact finding study” the 
results of which he said would be pre- 
sented fully to his committee when he 
returns to Washington. 

“My purpose,” he said, “is to obtain 
information which Congress should have 
for legislation, and for the establishment 
of definite policies with respect to 
rationing.” 

While he said he expects first to in- 
terrogate representatives of the press 
investigating Cleveland’s black market 
scandal, he would not name other per- 
sons he expects to question. With him 
was Elton J. Layton, clerk of the House 
Interstate and Foreign Committees. 


having had 
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Strikers Back on Jobs 
In Socony-Vac Plant 


By David P. Thornton Jr., 
NPN Staff Writer 

EAST ST. LOUIS—With the issues 
involved still in dispute, a strike which 
paralyzed production of 100-octane gas- 
oline for war use at Socony-Vacuum Oil 
Co.’s East St. Louis plant last week was 
settled, and full production of this and 
other vital materials was expected to be 
achieved late this week. (See editorial, 
p. 15.) 

As 570 workers walked away from 
their jobs at the East St. Louis plant, an 
additional 39 men left the company’s 
plant in St. Louis. All are members of 
Local 19,119, Refinery Workers Federal 
Labor Union (AFL). 

Meantime, the striking workers re- 
turned, day by day, to their jobs, as pro- 
duction facilities could be provided for 
them, and union leaders and company 
officials launched a series of conferences 
designed to resolve the issues involved 
in the dispute. 

The strikers left their jobs at 6 p.m. 
May 25, just 36 hours after the plant 
had gone on stream with new facilities 
for the production of vitally needed 100 
octane gasoline to back up the air war 
The production halt 
came two days before a scheduled hear- 
ing of issues involved before the Na- 
tional War Labor Board. 


against the enemy. 


Union Recognition Not Involved 

Advised of the action taken by work- 
ers at the plant, the Sixth Regional War 
Labor Board at Chicago immediately 
postponed the scheduled hearing “until 
the men have resumed full and continu- 
ous production.” The board advised 
the company and the union of its action 
in telegrams dispatched simultaneously 
to James Swift, union president, and to 
company officials. 

While conferences are under way be- 
tween union and company officials the 
terms of the old contract will remain in 
force, according to H. T. Ashton, Lu- 
brite Division general manager. 

Indications were that the dispute final- 

(Continued on p. 11) 































































By Herb Taylor 
NPN Staff Writer 
FINDLAY, O.— Despite 


problems and other wartime handicaps 
faced by the oil industry, President 
Otto Donnell of the Ohio Oil Co., gave 
a most favorable report of 
activities in the past year and a reassur- 
ing postwar picture at the 56th annual 
meeting of stockholders here May 25 


manpower 


company 


). 


The company’s production activities 
took up the major part of Mr. Donnell’s 
statement, which indicated that net 
crude oil production for the first quarter 
of 1944 averaged 84,247 b/d. This com- 
pared with 78,087 b/d for the same 
period in 1943, and 81,493 b/d ior all 
of 19438. 
15 states, ranging from Ohio to Califor 
nia and fram Montana to 
Louisiana. 


The oil was produced from 


Texas and 


Reporting on the company’s produc- 
Donnell said that 
now held under 
1,897,643 
situated in 27 states. He announced 
that during 1943, 401,433 acres of leased 
land was returned to the original owners 


because it had been condemned by dry 


tion activities, Mr. 
lease Ol 


the company 


owned in fee simple ACTeS 


holes or because the company did not 


feel the expense of drilling test weils 


or continuing to pay rentals was justi 
fied. However, the statement said, du 
166.839 acTes ot 


territory Was 


ing the same period 
prospective acquired by 


the company. 
Drilling at Faster Rate 


wells were 
1944. Of 
were productive, four wer 
gas wells and seven dry holes. Nin 
wildcat wells were drilled, eight being 
dry holes, and one discovered gas in 
commercial quantities. Twenty-seven de 
velopment wells were drilled during the 
first quarter of 1943. 
these were productive oil 
produced gas, two 
and one Was 


Forty-three development 
drilled in the first quarter of 
these, 32 


Twenty-three of 
wells, one 
were input wells 
a dry hole. During this 
same period of 1943 two wildcat wells 
were drilled, both being dry holes 


Mr. Donnell asserted that, with re- 
moval of the inequitable crude oil pricé 
ceiling, relaxation of governmental re- 
strictions on operations and easing of 
manpower situation, the company con- 
templates drilling additional exploratory 
and development wells on its holdings 


Mr. Donnell called: attention to the 
opening of an office for exploration ac- 
tivities in Tampa, Fla., last December. 
(See NPN Jan. 12 1944, p. 28). This 
division office, with territory covering 
the states of Florida, Georgia and Ala- 
bama is headed by C. W. Krouse, for- 
merly head of the company’s land de- 
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Ohio Oil President Is Optimist on Year Ended and Task Ahead 


Reports Gain in Production and Drilling Activities Despite War 
Handicaps; Tampa Division Seeks Share of Southeastern Oil 


Mr. Krouse 


years 


partment, Houston division. 
than 30 
with the company in many of the com- 


has had more service 


pany’s far flung operations. His assign- 
ment indicates the importance the com- 
pany places in the future for southern 
oil development. 


Included in Mr. Donnell’s report was 
the unitization of 
field operations. This permits, Mr. Don- 
field 


by the drilling of a minimum number 


several projects in 


nell said, complete development 


of wells, and provides a better control 
of reservoir conditions. He said it great- 


lv increased the ultimate recovery of 





©. D. Demmell .... 
die under free enterprise” 


“progress will ot 


oil from the reservoir, and materially 


lowered operating costs. 


He said that Ohio Oil was anxious 
to join with other operators in forming 
unit operations wherever a_ sufficient 
percentage of the operators could co 
operate to form a unit. The company 
has joined with other operators in un- 
itizing field operators in Cotton Valley, 
La.; La Gloria, Texas; Lance Creek and 
Garland Dome, Wyoming, and Paloma, 
California fields. The Haynesville Pettit 
Lime pool, in northern Louisiana, and 
southern Arkansas, was unitizing on May 
1. Preliminary designs there, the report 
said, have been approved for a pressuré 
gasoline and_ butane 
extraction plant, with construction sched- 
uled to before the end of. the 


Summer, 


maintenance and 


begin 


The company’s 1944 drilling program 
indicates a partnership arrangement with 


Four of the 44 or 


other companies. 


exploratory wells planned for 1944 are 
to be drilled in partnership with other 
companies. Included in the over-all 
1944 program is the drilling of 228 de- 
velopment wells, 22 of which are to be 
on unit-operated tracts. 


Manpower Shortage Felt 


Favorable reports were given on the 
company’s refining and marketing opera- 
tions, the only sour note being in the 
reduction of retail outlets caused when 
closed by manpower short 
of the retail 
outlets are closed for this reason. How- 
ever, Mr. Donnell pointed out that com 


management is assisting in every 


stations are 
age. Approximately 25% 


pany 
possible way .in seeing that those re 
maining open co-operate in every possi 
ble way in maintaining the constantly 
iging motor equipment of highway fleet 


ind cars. 


The company’s refineries during th 
first quarter of 1944 have increased out 
1945 


A great deal of this has been absorbed 


put above the average rate of 
by the military and by industrial plants 
engaged in war work. The crude run 
to stills at the Robinson (Ill.) and Lovell 
Wyo.) plants in the first quarter of 
1944 averaged -18,300 b/d. This com 
17,800 b/d for the first 
1943 


pares with 


quarter of 


The sales organization of the com 
pany, the statement indicates, is intens« 
Particular 


emphasis is being placed on the problem 


lv developing the farm trade 


of conserving and maintaining mechan 
which Mr. Donnel 
a “worth while project when ex 


ized equipment, 
terms 


tended into the postwar period.” 


More Equipment Planned 


Mr. Donnell 
were being made to install additional 
modern equipment, and t 
strengthen the company’s marketing p¢ 


announced _ that plans 
refining 


sition throughout its territories. 
that the company had grown under th« 
traditional American system of free e1 
terprise, and that the officers feel that 
as this flourishes, progress will 


SO long 


continue. 


The first quarter of 1944, Mr. Donne! 
said, indicated the company’s  pipeli 
department and its wholly owned sub 
sidiary, Illinois Pipe Line Co. of Texas 
showed business substantially the sam 
as in the first quarter of 1943. Th 
main trunk line svstem, connecting wit] 


the western carriers at Wood River and 


the Big Inch at 


transporting 


Norris City, Ia., ar 
200,000 bid 
to the inland refineries. These same lines 
transport approximately 60,000 b/d 


substantially 


crude destined for the East Coast. 


Manpower shortage, Mr. Donnell said 


remains acute. hundred com 
pany employes are in the armed services 
been replaced wit] 
employes. Mr. Donnell gav: 


credit to the favorable showing of th 


Eleven 


and many have 


women 
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W. B. Emery . . . heads Production 


company to the splendid co-operation 
of all emploves. 

Mr. Donnell’s report to stockholders 
indicated a net profit on the company’s 
perations in the first quarter of 1944 of 
$3,954,573, or 60c a share. 

This compares favorably with same 
period of 1943, which had a profit of 
$3,124,079, or 46c per share. 
profits are 


These 
approximately the level of 
nings occurring’gn the third quarter 
f 1943, indicating an improvement. in 
earnings. in the latg&r part of last year. 

In discussing thi@income, Mr. Donnell 
ointed out that igewould be necessary 
a stréi financial position 
carry on the intensified 
ich for new productive areas so that 


maintam 


order to 


the company’s source of income could 
e maintained. He said that while re- 
trictions were still in effect, a decided 
iprovement was to be 


rirst 


noted in the 
quarter of 1944, with an_ increas« 
$2,231.000 in capital expenditures 
r development work over the corre- 


onding period last vear. 


Comparing the oil industry in_ this 


ir swith «that of World War I. Mr. 
Jonnell said that since the last war pro- 
uction had increased about 4% times. 
le told) stockholders that more than 


0 of the nation’s oil now goes di- 
ctly to the armed forces and said that 
next vear indications pointed to a 
portion of more than 4007. The war 
hines in this war, he said. take 
() more gasoline than in the last 


said that rigid rationing would have 


be maintained until there is some 


ef from the 


tary demand, which alone is about 


of the total tonnage of all military 


naval supplies shipped to the Euro- 


' 


n theater of War. 


extraordinarily heavy 


Directors Re-elected 


All directors were re-elected. They 


O. D. Domnell, W. W. Fleming, 
L. Fleming, E. B. Redpath, F. A. 
stone, J. ( Donnell II, and A. M. 
Y 31, 1944 





Gee. These directors, organizing later, 
elected W. B. Emery a_ vice-president 
and manager of the production depart- 
ment. This marks the creation of the 
position of production department man- 
ager. Mr. Emery will have charge of 
both exploration and development ac- 
tivities. 


Mr. Emery, a native of New England 
and a graduate of Yale and who holds a 
degree of Doctor of Philosophy, joined 
the Ohio Oil Co. at Casper, Wyoming, in 
1919, after several years with the U. S. 
Geological Survey. He spent 20 years in 
the Rocky Mountain area and was trans- 
ferred to the home offices at Findlay on 
jan. I, 


1943 was made assistant manager of pro- 


1939, as chief geologist, and in 


duction. He is a member of the produc- 
tion committee of PAW, and belongs to 
several scientific and professional societies. 
He is the author of several scientific ar- 
ticles. 





O. F. Moore . 


. . pipeline asst. manager 


The directors also announced the ap- 
pointment of O. F. 


manager of the 


Moore as _ assistant 


pipeline department, 


Mr. Moore, familiarly know as “Mike,” 
is a Hoosier who started at the bottom, 
as a clerk, in 1909. At one time he was 
secretary to O. D. 
president. Mr. 


issistant manager of the pipe line de- 


Donnell, company 
Moore’s appointment as 


partment, company officials say, is evi- 
dence of the capable and efficient man- 
ner in which he has discharged the many 
ind varied responsibilities entrusted to 
him during the 35 vears that he has been 
connected with pipeline operations. 

GS. Ww. 


the Tampa, Fla. division. 


Krouse was made manager of 


Mr. Krouse has more than 30 vears of 
continuous service to his credit. He was 
formerly of Findlay, and has been Assist- 
ant division manager and head of the land 
department in charge of the exploration 
activities in the Tampa Division since its 
establishment Dec. 1, 1943. 


Fred J. Funk and John R. Donnell 


were appointed assistants to the man- 
ager of production. 


offic ers 


All of the other 


were re-elected. 


executive 


Several changes made in the past 
year were confirmed. Included were 
J. J. Frommer, who became manager 
of the Shrevepart, La. division on May 
1, and R. C. Farley, who was promoted 
at the same time from district foreman 
in the East Texas field to division sup- 
erintendent of production at Shreveport, 


Mr. Frommer's career with Ohio Oil 
started in 1907 as a roustabout. After five 
years’ service he resigned and spent seven 
vears in his home community in North 
Baltimore, O. But the oil was in his hair, 
and he returmed to his first love in 1919, 
and has been with the company ever 
since. He has held many _ responsible 


supervisory positions, being division 
superintendent and assistant manager of 
the Shreveport 


ceived his new appointment 


division when he re- 


Joined Firm in 1926 


Mr. Farley joined the pipeline depart- 
ment at Del Rio, Texas, in 1926. In 1931 
he was transferred to East Texas as a 
general engineer. From 1932 to 1939 he 
was in Mexico on a pipeline project for 
the Ohio-Mexico Corp. At the time of his 
appointment 
of production, he was District Foreman 
of District 2, in East Texas 


as division Superintendent 


The position formerly held by Fred E. 
Smith, division superintendent of pro- 
duction in the Los Angeles division was 
filled by moving R. M. Miller from Wy- 
oming to California. Mr. Smith was 
made general superintendent of produc- 


tion, with offices in Findlay early in 


the vear. 





J. J. Frommer . . . Shreveport division 
chief 








J. E. Pew Asks End of Costly Government Reports 
In Talk To A.P.I. Production Group in Tulsa 


NPN News Bureau 
TULSA — “Every effort should be 
made to restore to the industry, as much 
as possible, the flexibility that is such an 
important part of the efficiency of any 
private enterprise,” J. Edgar Pew, Phil- 
adelphia, vice president of Sun Oil Co., 
told the Wartime Conference of the Mid- 
Continent District, American Petroleum 
Institute Division of 
May 26. 


Production, here 


“Production of crude oil in increasing 
quantities to meet the war demands re- 
mains our primary problem _ today. 
Frankly, I believe that the problem of 
production can best be handled under 
the regulatory measures of the several 
states rather than from Washington. . 

I recommend that well spacing regula- 
tions be restored to those oil producing 
states that have suitable conservation 
laws which include regulations on the 
spacing of wells. . . . I do not mean to 
criticize any agency in Washington do- 
ing the work required of it, but the time 
has come when much of the red tape 


and useless expense at Washington 


could be eliminated. The hour is ap- 
proaching when Washington should com- 
mence making good upon their pro- 


claimed intention of wholly restoring the 
oil and other industries to the free en 
terprise system,” he declared. 


Asks End of Reports 


As a starting point he suggested the 
elimination of reports and added, “I 
know of one company in the oil industry 
which has made an analysis of the extra 
cost attached to the oil industry, result- 
ing from the necessity of making certain 
reports before they are able to get the 
materials necessary and_ to 
their business. This company is spend- 
ing between $600,000 and $700,000 a 
year in the preparation of reports to gov- 
ernments, state and federal. Based on 
its crude refinery runs, that company is 
doing about 3% of the business in this 
country. Applied to the entire oil in- 
dustry, this would require an expendi- 
ture of between $18,000,000 and $21.- 
006,000 alone for gathering information 
and making these reports required of it 
by governmental authorities.” 


“The materials situation is 
signs of easing up,” he said, and recom 
mended that “regulations be further re- 
laxed to the end that the oil industry 
should be assured all mate- 
rials to carry on its operations with an 
absolute minimum of red tape. This 
might be done by assigning a priority to 
oil industry materials that will insure de- 
livery on a par with guns and ammuni- 
tion. If ‘Oil is Ammunition’, then the 
equipment needed to produce it should 
have at least an equivalent priority. . . . 
I suggest that the present regulations be 
revised so that more and more the re- 


carry on 


show ng 


necessary 


6 


sponsibilities of supplying our equip- 


ment are placed on the manufacturers 


and distributors.” 


Stresses Manpower Problem 


The most important requirement now 
facing the industry is manpower, Mr. 
Pew stated. “Without competent help, 
both in supervisory and field staffs, the 
industry will continue to work under a 
handicap. The oil industry 
not, nor do I believe it will, ask for 
exemptions for its employes from war 


should 


service, excepting only for such key men 
absolutely required to enable it to meet 
its responsibilities to the war effort, and 
to the public need. ... I suggest that 
steps be taken to assign a specific defer- 
status to only those engaged in 


the production and refining of oil based 


ment 





J. E. Pew. 


. . asks relaxation of rules 


on their technical and practical experi- 
ence, holding such deferments to an ab- 
solute minimum of those necessary to 
permit the oil industry to do its essen- 


tial part in the war effort.” 


Answering the often heared prediction 
that the United States is running out of 
vil, Mr. Pew declared, “These predic 
tions or ‘prophesies’ have been made 
many times in the past 43 years. We 
find that even back in 1882, only 23 
Drake brought in the 
first oil well. one of the ‘learned engi- 
neers’ of that time made a 
which he stated that “The oil producing 
irea covered a total of 284 square miles 


vears after Col. 


report in 


ind the total remaining reserves, judging 
from the results of 20 years, was about 
96,000,000 barrels.” This learned engi- 
neer made this further comment: ‘It is 
only necessary to add that the present 


vearly output is over 25,000,000 bar- 


rels. . . . Some day the check will come 
back endorsed “no funds” and we are 
approaching that day very fast’. And 
that was 62 years ago! This statement 
was taken from a report that Dr. Henry 
E. Wrigley, a civil engineer, made to 
the Pennsylvania State Geological Sur- 
vey. . . . All of you know that our total 
1859 to 1943, inclu- 
sive. has amounted to 28,000,000,000 
barrels, and that on Jan. 1, 1944, we had 
a total of 20,064,152,000 barrels of 
‘proved reserves’ still available in the 
United States. 

“All the industry needs is a free work- 
ing law of supply and demand, ade- 
quate prices to make possible the neces- 


production from 


sary development, and freedom of op- 
portunity to continue to operate its busi- 
ness without being hamstrung in its ef- 
fort by ill-advised government interfer- 
ence.” 
Training of New Employes 

The morning session May 25, heard 
M. L. state trade 
ind industrial education, Oklahoma Ag- 
ricultural & Mechanical College, speak 
on “Training New Employes Under Wat 


Powers, supervisor, 


Conditions.” 

“As the manpower problem becomes 
more time must be spent in 
It is estimated that at th 


more acute, 
training men. 
present approximately 800 of each fore- 
man’s or supervisor’s time is actually be- 
ing spent training workers on a iob.” 
Mr. Powers said. He reviewed the Train- 
ing Within 
visors or foremen set up by that division 
of the War Production Board, later trans- 
ferred to the War Manpower Commis- 
sion The three 


each include job instructor training, iob 


Industry courses for super- 


courses ot 10 hours 


relations training and job methods train- 
ing, and while they do not replace the 
long range foreman training program as 
previously develoned by the topical com- 
mittee of the API in co-operation with 
several state departments of trade and 
industrial education, they pick out three 
of the most important problems of su- 
pervision and present a short, intensive 
these problems, 


method for handling 


Mr. Powers pointed out. 
Speaking on “The Application of Tob 
Design to Petroleum Production Opera- 


tions.” H. G. Thuesen, of the depart- 
ment of industrial engineering, Okla 
homa A. & M. College, said: “Since 


+ 


labor cost is one of the largest, if no 


the largest item of cost in petroleum 
production, an increase in the efFic iency 
of labor utilization can result in impor 


tant competitive advantage.” 
Explains Job Design 


Mr. Thuesen explained that job de- 
sign is the determining of the essentials 
of the job and choosing effective elk 
ments of work to accomplish the essen 
tials. Methods, he said, are improved 
by “(1) eliminating unnecessary elements 
of work, (2) substituting effective for in 
effective elements of work, (3) eliminat- 
ing periods of enforced idleness.” 

“Job design is not a panacea to be 
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applied indiscriminately. Job design re- 
quires specialized training, experience 
and aptitudes comparable to that re- 
quired in any technical field. But job 
design is not an individual matter . 
Because job design deals with the utili- 
zation of labor on the job, it must be in- 
tegrated into the operating policies of 
the organization from top to bottom if 
its full possibilities are to be realized. 
Its application requires the same man- 
agerial skill and day to day attention that 
is required by any fundamental operat- 
ing technique.” 

Job design can result in labor savings 
ranging from 10 to 50% based on work 
that has been done in activities employ- 
ing the bulk of labor employed in oil 
production, Mr. Thuesen concluded. 


Wells Need Better Tools 


Douglas O. Johnson, Gulf Oil Corp., 
reviewed the situation on strategic ma- 
terials in a paper on “Production Mate- 
rials Under War prepared 
ifter interviewing a number of engineers 


Deeper 


Conditions” 


ind material men and various produc- 
g companies and suppliers. “In gen- 
eral, the opinion is that the greatest 
shortage today is manpower rather than 
materials. Prewar strategic alloy steels 
for sucker rods have been released and 
steel is forthcoming for tubular goods 
ind pumping units and tanks. Engines 
ind engine parts, and trucks and truck 
parts, are still on the critical list,’ he 
said 

Another survey of the materials situa- 
tion was made by the committee on drill- 
ng practice reported by W. H. 
Morrison, chairman, in a paper on “Drill- 
ng Materials Under War Conditions”. 
If the upswing in drilling ac- 
tivity is continued, he said, the industry 


TT 


and 


present 


must receive (1) improved quality of 
naterials, (2) adequate stocks of repair 
arts, (3) improved service facilities, and 


(4) relief from shortage of skilled man- 
power. 

“The search for new reserves is now 
largely directed to the drilling and com- 
pletion of wells from 8000 to 15,000 feet 
in depth. The drilling of these wells is 
taxing the strength of many parts of the 
rig to the absolute limit. If the trend 
to deeper drilling is continued, it will 
be necessary to have the best possible 
alloys with the highest strength and 
best wearing qualities in every part of 
a rotary rig.” 

While the repair parts situation is 
somewhat improved, an inadequate sup- 
ply remains probably the most serious 
handicap for the drilling contractor and 
operator, Mr. Morrison said and added 
“There are numerous instances where a 
rig has been shut down for as long as 
three weeks for a comparatively minor 
repair part. Under present conditions, 
the contractor must pay his crew during 
the shut-down period, with a resultant 
increase in over-all costs. An adequate 
supply of repair parts will get more hole 
drilled per pound of steel expended than 
anything else that can be done.” 

Additional trucks, and earth 
moving equipment with necessary repair 
parts and competent operators are nec- 


tractors 


essary to decrease moving time, which 
is now about 300% above normal, he 
declared. Emphasizing the effect of the 
manpower Mr. Morrison said 
it is estimated that on the average not 


shortage, 


total footage is being 
drilled per rig per day as before the 
war, and the accident rate has increased 
alarmingly. 

“A Method of Handling Salt Water 
Disposal Including Treatment of Water’, 
prepared by H. H. Elliston and W. B. 
Davis of Sinclair-Prairie Oil Co., em- 
phasized that “salt disposal is 
big business” and recommended that a 


wx, 
re by: 


more than 


water 


(Continued on p. 41) 





Oil Men in Service Run 


NPN News Bureau 
ANGELES—Have you ever 
the “G.I. Oil Company”? 
Probably not, for in the first place it 
isn't a company, and in the second 
place it doesn’t have any oil wells, 


LOS 
heard of 


vet it is very much a highly organized 
ind well trained oil organization. 

The “G.I. Oil Company” is really 
the facetious name for the Army’s new 
lst Engineer Production Depot which 
is being put together at Santa Ana, 
Calif. (For story on Army’s need for 
Petroleum inspectors and chemists See 
NPN April 19, p. 7) 

The Santa Ana organization — is 
staffed by officers and enlisted men 
and will be as complete as any in- 
tegrated oil company. 

Ninety-five per cent of the officers 
ind 75 per cent of the enlisted men 
are practical oil field personnel. Most 
of them are from the Midcontinent 
irea 





M 


‘G. I. Oil Company’ 


The function of 
store 


is to re- 
and _re- 


the unit 
recaptured oil fields 
fineries to production. 

The refinery battalion is to be cap- 
able of operating and maintaining a 
refinery with a capacity of 20,000 
b/d. Included in this unit is a tank 
construction and pipe fitting company. 

The production battalion is being 
organized to drill 100 wells per year. 

The training ground for this unusual 
Army endeavor is the Sterns lease of 
the Union Oil Co. of California in the 
Brea-Olinda field. 


Hlere one sees a most fantastic sight, 
for the drilling crews are dressed in 
regular Army fatigue clothes and their 
hard hats are standard steel helmets. 
Even the drilling equipment, the most 
modern that obtained, — is 
painted in the Army’s olive-drab color. 


can be 


Under this setting the Army is or- 
ganizing the “G.I. Oil Company.” 
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Frank P. S. Glassey 
Joins NPN as Head 
Of New York Bureau 


NPN News Bureau 
CLEVELAND—Frank P. S. Glassey 
this week became chief of the New York 
editorial bureau of the NATIONAL PEeTRO- 
LEUM News and P.attr’s OmcramM 
SERVICES. 
Mr. Glassey comes 
to the bureau after a 
long and _ distin- 
guished career which 
embraced such wide 






and varied fields as (= 
the U. S. foreign 
diplomatic service, 


finance, and journal- 

ism. For the past § 

two years he had if 
been with the for- A 


eign department of 
the United Press. 

At an earlier date, 
while a financial 
writer for the U. P., he made a wide ac- 


Mr. Glassey 


quaintance among oil men and became 
familiar with problems in the oil industry. 


Mr. Glassey 
who has resigned. 

Born at Philadelphia, Nov. 1, 1898, 
Mr. Glassey Uni- 
versity of Pennsylvania and at the Massa- 
Institute 
he studied chemical engineering. While 


succeeds Henry Ozanne 


was educated at the 


chusetts of Technology, where 
attending college he worked in the lab- 
oratory experimental plant of the Gult 
Refining Co., Port Arthur, Tex., during 
summer vacation months. 


formal 
education Mr. Glassey became a reporter 
for the Philadelphia Evening Bulletin, 
and later served in the same capacity for 
the Boston Traveler. 


After concluding his years of 


Vice Consul at Helsinki 


In 1922 he entered foreign 
taking over the post of vice consul at 
Helsinki, Finland, where he served from 
1922 until 1926. Concluding his tenure 
there, he Prague, 
Czechoslovakia, until 
1929. 

After resigning his post with the U. S. 
State Department, Mr. Glassey returned 
to the U. S. to be a statistician with 
Moody’s Service, New York, 
and later in charge of publicity. 

In 1933 he joined the staff of the 
Scripps-Howard United Press as a finan- 
cial writer. More lately, in connection 
with his work in the foreign department 
of U. P., he has been in charge of trans- 
mitting news to Latin America, the Far 
East, Africa and Europe. He has special- 
ized in financial and industrial news cov- 
erage. 


service, 


was transferred to 


where he served 


Investors 


Assisting him in his new post with 
NPN will be Mrs. Elizabeth Burns, whose 
husband, Warren, former NPN Staffer, 
is a member of the U. S. Naval forces sta- 
tioned at San Diego, Calif. 












NPN News Bureau 
WASHINGTON—A long standing oil 
patent controversy involving the Uni- 
versal Oil Products Co. and Globe Oil & 
Refining Co. was finally settled this week 
by a Supreme Court decision which up- 
held a District Court finding that the 
so-called Egloff patent is invalid. 


U.O.P. had sued Globe for infringe- 
ment of two U. S. patents—one, No. 1,- 
392,629, dated Oct. 4, 1921 which was 
issued to Carbon P. Dubbs, and_ the 
other, No. 1,537,593, dated May 12, 
1925 and issued to Gustav Egloff. The 
patents covered the Dubbs process for 
converting heavy crudes to lighter oils 
with the claimed infringement arising 
from Globe’s use for the purpose of such 
conversion of the “Winkler Koch pro« 
ess” in apparatus designed and installed 


by the Winkler Koch Engineering Co 


Sustaining the finding of the lowe: 
court that there was no infringement by 
Globe, Justice Reed said: 


“In view of the importance of the di 
rection as to the non-generation of va- 
pors in the B tubes, as hereinbefore 
pointed out, we do not think a process 
which relies on vaporization in the B 
tubes can be said to infringe the pat- 
ented process.” 


Summary of Findings 


Concluding, Justice Reed said 

“The Egloff patent does not requir 
extended consideration. It may fairly 
be said that the Egloff patent was 
an improvement on the Dubbs system 
The improvement consisted in provid 
ing a clean charging stock for the B 
tubes by heating crude or fuel oil in 
coils which are contained in a separate 
heating apparatus from the one used to 
heat the cleaned stock, and discharging 
it in a liquid phase into an expansion 
chamber. The unvaporized oil is with 
drawn from the expansion chamber and 
does not re-enter the system 

“The vapor is liquefied in a_ partial 
condenser or dephlegmator, and the re 
flux condensate is pumped as a charg 
into the B tubes of apparatus substan 
tially similar in form and operation to 


the Dubbs patent. The reflux con 
densate after passing through the B coils 
re-enters the same expansion chambe1 
that is used for its preparation. Nothing 
is said in the Egloff patent as to vapori 
zation in the B tubes. 

The district court dismissed the bill 
on findings of fact to the effect that Pat 
ent No. 1,392,629 was valid but not in 


fringed, and that Patent No. 1,537,593 
was invalid, without findings on the issu 
of infringement. The majority of th 
Circuit Court of Appeals found both 
patents not infringed and did not pass 
on their validity. But the Court of Ap- 
peals for the Third Circuit found the 
same patents valid and infringed by uss 
of a process substantially the same as 











Egloff Patent Ruled Invalid by Supreme Court; 
Ends Long Standing U.O.P.-Globe Litigation 


Globe’s in the case of Root Refining Co. 
vs. U.O.P. 

Justice Reed, delivering the opinion of 
the Supreme Court, pointed out that 
where questions presented “by the con- 
tested claims of infringement and valid- 
ity are purely factual,” the court ordi- 
narily accepts the concurrent conclusions 
of the District Court and Circuit Court 
of Appeals in such cases. But, he added, 
in resolving conflicting views of two Cir- 
cuit Courts of Appeals as to a_ single 
patent, “we are obliged to undertake an 
independent re-examination of the fac- 
tual questions.” 


Process Differences Marked 


After a lengthy description of the 
Dubbs-Egloff cracking system, Justice 
Reed said that the apparatus of Globe’s 
Winkler-Koch process is quite similar 
but that “the differences between th 
processes, as distinguished from the ap 
paratus, are more marked.” He added 
that the lower courts believed that 
“these differences were sufficient to pre- 
vent the respondent’s (Globe’s) process 
from infringing the claims of the Dubbs 
patent.” 

Further on, Justice Reed said th 
parties were wholly at odds as to th 
nature of the Dubbs process, with U.O.P 
contending that cracking takes place i) 
the B tubes, with resultant generation of 





June Auto Quota Only 9000, 
Lowest Since Start of War 


* NPN News Bureau 
WASHINGTON—It’s going to be 
tougher from here on out to get a 
new passenger car, OPA declared this 
week in announcing that the number 
of new cars assigned for rationing dur- 
ing June will be only 9000—the short- 
est supply available since the outbreak 
of the war. 

Quota published by OPA is 10 pei 
cent under that for May, judged by 
peacetime standards, amounts to less 
than a normal one-day supply of auto- 
mobiles. Of the original stock of 530,- 
000 new cars on hand Feb. 1, 1942, 
only 47,000 units remained on May 
1, 1944 

“Rationing of cars will become 
stricter as the supply dwindles,” OPA 
said, and indicated that preference will 
be given from now on to. doctors. 
police departments and bureaus of 
public health and safety and othe 
such users who “need the most. re- 
liable transportation if they are to 
make their maximum contribution to 
the home front.” 

In addition to quota of 9000 cars 
for June, OPA set up another 2350 
as regional reserves and 1260 more as 
a national reserve to be available only 
in case of extremely urgent need 
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vapor, and that in the C tubes the vapor 


is merely set free from the liquid oil 
But Globe argued that the only function 
of the B tubes is to furnish enough heat 
to cause cracking and that the oil ac 


tually cracks while it is in the C tubes 


Dubb: 
patent anticipated all the steps of the 


“It seems obvious that the 
process except the separate treatment ol 
the heavy oil. The clean charge of th 
reflux condensate was brought about by 
the withdrawal of the residue of unva 
porized oil, and this withdrawal was old 
in the art. As there is nothing in the 
claims or specification to show any reli 
ice upon where vaporization, whethe: 
by generation or liberation, takes place 
such difference as thefe may be betwee 
this patent and Dubbs as to that phe 


nomenon is not. significant 


Extra Still No Invention 


“But we see nothing in the additi 
of the extra still that involves invention 
In retrospect, it appears ilmost inevit 
able that once a satistactory continuou 
feed cracking apparatus was developed 
chemical engineers would promptly d 
sign equipment for integrating the initi 
distillation of crude or fuel oil, wit! 
whatever cracking might be practicabl 
with the gas oil cracking process 


form a continuous operation 


“Retrospective simplicity is often 

misleading test of invention where it aj 
pears that the patentee’s conception 

fact solved a recognized problem th: 
had baffled the contemporary art, bi 
in this case Egloff advanced his improv: 
ment shortly after Dubbs disclosed t 
Dubb 


svstem had had wide commercial us 


underlying process and_ befor 


hence contemporary workers had no « 
casion to deal with whatever engine¢ 
ing problems might have been involv 
We have, 


is on its face too obvious to constitu 


therefore, a conception whi 


patentable invention, and which w 
idvanced_ shortly after any need of 
irose. We think the District Court w 
right in finding the Egioff patent 

valid.” 
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Surplus Piling Up in DSC Transportation Fund; 
OPA Weighing Prospects of Price Cutback 


NPN News Bureau 

WASHINGTON—A total of well over 
$140,000,000 annually is now pouring 
nto the coffers of Detense Supplies Corp. 
through product price increases put into 
effect two years ago along the East Coast 
to help defray war added oil transporta- 
tion costs to the Atlantic Seaboard. But, 
ympared with that figure, oil company 
laims to DSC for these additional war- 
time costs are now running at a rate of 
only $100,000,000 a year. 

The RFC subsidiary, therefore, is now 
realizing under present eastward oil 
transportation operations a substantial 
‘net profit” on an annual rate and is us- 
ing this excess to wipe out an oil trans- 
portation “subsidy” deficit which «stood 
t $206,000,000 on April 30. 

Reasons for DSC’s present operations 
n the “black”, and for some time past, 
ire the Big Inch and Little Big Inch, 
primarily, plus a slight revival of civilian 
tanker movements in the East Coast run. 
[The increasing part that these cheap, 
normal” means of oil transportation have 
layed in eastern importations have nat- 
irally reduced considerably DSC _ pay- 
nents to oil companies for wartime “sub- 


tityst 


ite” oil transportation costs. 
Reduction to Be Sought 
After obtaining these figures, NPN 
nt to OPA to find out what the price 
gency plans in the way of a_ possible 
ision in the East Coast price structure 


to reduce consumer prices and to reduce 
DSC’s income under: its “compensatory 
adjustments plan”. 

It was learned that OPA is not only 
contemplating recommending some _re- 
duction in price increases put into effect 
two years ago on East Coast product 
sales, but has had the problem under 
study for seven or eight months. Sta- 
tistics gathered since the first of the 
year by OPA are now being compiled 
preparatory to some sort of suggestion to 
DSC which will probably call for price 
reductions in the southeastern states and 
later, possibly, in the northern states of 
Dist, 1. 

However, from industry sources, NPN 
has learned that DSC does not look 
favorably upon any reduction in the rev- 
enue increases because, presumably, 
tight-fisted Jesse Jones, who is boss of 
RFC and all of its subsidiaries, would 
like to see the present $206,000,000 sub- 
sidy deficit completely wiped out come 
peacetime and the resumption of normal 
tanker movements. 

But, OPA apparently has justification, 
in another direction, for recommending 
a cut in the product price increases put 
into effect two years ago. From the 
very beginning of the compensatory ad- 
justments plan, the price agency Was 
given to understand that it would be 
called upon to guarantee through price 
increases, an amount only as large as ap- 








‘Ducks’ Given Pre-Invasion Check in Britain 





At a supply depot somewhere in England, American soldiers make a final 

check of a fleet of “ducks” being prepared for the cross-channel invasion 

thrust. These 2'-ton amphibious trucks which serve as cargo and per- 

sonnel carriers on water as well as on land are now under volume produc- 

tion at Chevrolet-St. Louis for the General Motors truck and coach division 
which developed the unit in co-operation with the Army 


™ 








MAY 3] 1944 


proximately that now being paid out to 
oil companies for their excess trans- 
portation costs. 


U. S. Expected Loss 


In addition, there is the fact that the 
government from the beginning apparent- 
ly took the view that it would come 
out on the short end of the proposition 
and any final deficit involved in trans- 
porting oil to the East by substitute 
means would merely be written off as 
one expense involved in winning the 
war. 


OPA’s study first got underway last 
fall when congressmen from the South- 
east took up with the possibility of re- 
ducing product prices to consumers 
OPA officials promptly began a review, 
starting with the two Carolinas and later 
investigating the situation in Georgia and 
Florida. 
only a few suppliers were involved and 
actual product importations could easily 
be examined to determine what percen- 
tages were by substitute means and thus 
compensable through DSC payments. 


This was fairly simple since 


After adding up the figures it ob- 
tained, OPA found that these four south- 
eastern states were in a “black” position, 
product increases being paid by con- 
sumers in the four-state area more than 
offset claims filed with DSC by the at- 
fected oil companies 


Now OPA is examining the situation 
further north. At the moment it ap- 
pears that while claims for substitute 
transportation costs are greater than the 
amount realized through the various 
product price increases, this deficit is not 
large. Further analysis of the position 
in these northeastern states may show, 
in fact, that these states are closer to a 
“black” position than indicated at pres- 
ent 


OPA Attitude Reviewed 


From talks with various officials on 
the whole question of East Coast oil 
transportation subsidies, this is appar- 
ently the way OPA feels about it. 


Now that new transportation facilities 
have reduced to some extent the amount 
of oil moving eastward by “substitute” 
means, this relief should be passed on to 
consumers along the Atlantic seaboard in 
the way of reduced prices. If DSC finds 
itself with a deficit when peace finally 
comes and oil transportation becomes 
normal, this government debt will be up- 
on all the citizens of the country. That 
non-easternmers should be called upon to 
pay part of the costs of moving oil to 
the East incurred during the war is only 
fair because when tankers in eastern 
trade went to war, they were used to 
fight not only for East Coast citizens 
but for all Americans 


It has been learned that PAW is also 
taking part in the price reduction dis- 
cussions and has already recommended 
that some cutback be made in the Caro- 
linas and Georgia and Florida. PAW 
will probably back whatever recommen- 
dation is made to DSC by OPA for such 
action. 








House Navy Committee Approves Compromise Bill 
Calling for Unit Operation of Elk Hills 


NPN News Bureau 

WASHINGTON—Way 
this week for final Congressional action 
on legislation authorizing the Navy and 
California Standard to enter into a con- 
tract for unit operation of the Elk Hills 
Naval Reserve. 

House Naval Affairs 
proval of a compromise bill (H. R. 4771), 
under which the Navy will acquire com- 
plete control of the field, eliminated the 
last real obstacle in the path of the legis 
lation and caused proponents to predict 
that the measure would be sent to the 
White House for Presidential signature 
in advance of the summer recess. 


was cleared 


Committee ap- 


The expectation is that H. R. 4771 
will be called up in the House late this 
week and voted upon in the Senate 
sometime in the next. 


Congressional enactment of the legis- 
lation would write finis to what began 
last year as a bitter controversy over the 
terms of a contract with Standard pro- 
posed at that time by the Navy (see NPN 
June 23, 1943, p. 20). That 
was held to be invalid and was rescind- 
ed, whereupon the Navy drew up a new 


contract 


contract the signing of which awaits 
final passage of H. R. 4771. 
According to Chairman Vinson 


(Georgia) of the House committee, the 
contract as now proposed would be in 
accordance with the authority provided 
in the bill. It will have these advan- 
tages, he said in a report to the house: 


“(A) The contract eliminates for all 
time the threat of loss of the Navy’s oil 
by drainage due to operations on Stand- 
ard’s lands. 
the Navy’s and Standard’s respective per- 
centage interests in the oil in place in 
the ground as of Nov. 20, 1942, together 
with the machinery for the continuing 
readjustment 0 f percentages 
throughout the life of the contract and 
retroactively to Nov. 20, 1942, literally 
assures to the Navy and Standard the 
ultimate receipt by each of neither more 
nor less than what is coming to it. 


The scientific calculation of 


those 


“(B) The contract achieves control by 
the Navy over the production of oil from 
Standard’s lands without the expense 
and uncertainty of condemnation. 


“(C) The contract enables the Navy to 
conserve all of its own oil in the ground 
and, in addition, at least two thirds of 
Standard’s as well since this latter amount 
is by contract placed under the restric 
tion that it may not be produced except 
as needed for the national defense and 
only after the enactment of a joint reso- 
lution by the Congress. 


“(D) The contract, in contrast with 
condemnation, leaves the title to Stand- 
ard’s lands in Standard and, therefore, 
still on the local tax rolls. 


“(E) The contract provides the frame- 


work within which production from the 


10 


may be speedily and _ expedi- 
increased in the that an 
need for oil for war opera- 


reserve 
tiously event 
emergency 
tions develops and Congress authorizes 
such increased production. 

“(F) The contract that 
Standard is bound by its terms for the 
life of the field but that the Navy may 
terminate it at time 6 months’ 
It is obvious, therefore, that if 


provides 


any on 
notice. 
the contract proves to be unsatisfactory 
to the Secretary of the Navy in its oper- 
avail himself of this ter- 
power, and thereafter follow 
of the same alternatives, including 
condemnation, presently open to him.” 


ation, he may 
mination 


any 


In addition to authorizing the unit 
contract plan, H. R. 4771 also clarifies 
and defines the powers and authorities 
of the Navy Department in the adminis- 
tration of all four of the Naval petroleum 
all three of the 
have set 
Among other things 


reserves and oil-shale 
that 
date for Navy use. 


it would: 


reserves been aside to 


1. Clarify the Navy’s power with re- 
spect to exploration by 
the Navy to 
prospect the reserves. 


specifically 


authorizing explore and 


2. Precisely define the 
under which oil may be produced from 
the reserves and prescribe the condi- 


tions under which the Navy’s share may 


circumstances 


be disposed of. 


3. Provide for the enlargement, under 
stringent conditions, of the Navy’s power 
to protect Reserve No. 1 (Elk Hills) by 
extending condemnation powers to lands 
outside the which are the 
same geologic structure and which drain 
the reserve. 


reserve on 


Mr. Vinson, in reporting to the House, 
emphasized particularly the fact that 
the Navy would have to clear “six separ- 
ate hurdles” before it may exercise the 
right of condemnation. Also, he pointed 





OPA Seeks 4 Industry Men 


NPN News Bureau 
WASHINGTON—OPA is. search- 
ing for four men from the oil indus- 
try to work full time on gasoline and 
fuel oil rationing problems. The 
main job would be to cement rela- 
tionship between industry and OPA, 
intensifying the spirit of co-operation 
which received impetus under the ra- 
tioning leadership of Col. Bryan 
Houston, former OPA Deputy Admin- 
istrator. 

Charles F. Phillips, Col. Houston’s 
“We don’t want the 
industry to feel that we’re all a bunch 
of long-hairs. If I knew where to 
get four good men from the oil in- 
dustry in the minutes, I 
would be very happy indeed.” 


successor, said: 


next ten 











out that the committee had eliminated a 
provision which would have extended 
condemnation power to privately owned 
lands or leases within Reserve No. 2 
(Buena Vista Hills) or outside it but on 
the same geologic structure, for the 
reason that lands there are mostly in 
private ownership and because all pri- 
vately and publicly owned lands already 
are covered by a cooperative plan agree- 
ment. 

Filing of the Vinson report coincided 
with the windup of hearings on a com- 
panion measure before the Senate Naval 
Affairs Committee. 
marked by complete harmony, and saw 
Sen. Tobey (New Hampshire) undertak« 
to “lay the ghost,” as he put it, that ther 
impropriety to the propose 
original agreement between Californi 
Standard and the Navy. 

Asserting that he 
believe there was any impropriety, Ser 
Tobey asked Adlai specia 
assistant to the Navy Secretary, for hi 
comment on that score and received thi 
reply: “So far as I know, no responsibl: 


Those hearings wer 


Was any 


personally did not 


Stevenson, 


person in Congress or the Executive De 
partment has implied or suggested that 
there was any impropriety in the negoti 
ations in the formulation of the origina! 
agreement with Standard Oil Company 

Chairman Walsh (Massachusetts) als: 
came in on the same theme later in th 
hearing when, with Standard Directo: 
and Vice President F. S. Bryant on thi 
stand, he made this comment: 

“I think I ought to say to you that 
the Navy Department indicated that 
your company has shown an attitude of 
cooperation and a desire to be fair and 
to reach a conclusion that did not dis- 
regard the public interest in this prob- 
lem.” 





Republic Oil Dedicates New 
100-Octane Plant June 14 
Special to NPN 

TEXAS CITY, Texas—Dedication of 
the new 100-octane aviation gasolin: 
plant of Republic Oil Refining Co. will 
take place here Wednesday afternoo: 
June 14. 

Ceremonies will start at 3 p.m. with 
a band concert and flag raising, followed 
by invocation by the Rev. Roland P 
Ilood, pastor of the First Baptist Chur 
here. 


Principal speakers will include Co! 
Ermest O. Thompson, member of tl 
Texas Railroad Commission; H. W 
Dodge, director in charge of Dist. 


PAW; Walter S. Hallanan, president 
Plymouth Oil Co.; J. Howard Marshal 
asst. PAW deputy; Beauford H. Jest 
chairman of the Texas Railroad Commi 
sion; and Deputy PAW Davies. 

\ reception and buffet dinner, sp: 
sored by the Houston Chamber of Cor 
merce, will be held in the evening at t! 
River Oaks Country Club. 

President of Republic Oil Refining ¢ 
is O. D. Robinson, who, together wit 
Vice President Harland I. Casteel, w 
also appear on the program. 
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100-OCTANE PLANT STRIKERS RETURN TO JOBS 





(Continued from p. 3) 
ly will be placed in the hands of the 
NWLB, but the union, upon returning 
to work, has agreed that there will be 
no work stoppage pending a decision by 
that body. 

Mr. Ashton explained that the dispute 
involved is “whether or not the East St. 
Louis Refinery and the St. Louis bulk 
plant are separate bargaining units 
entitled to separate contracts, or whether 
they can be considered as one bargain- 
ing unit with one contract. No question 
of union recognition is involved. 

“The company’s operations,” Mr. Ash- 
ton continued, “require that there should 
be separate contracts, as one unit is a 
manufacturing operation and the other 
a marketing operation. The two units 
are in different states, operated by dif- 
ferent managements, with different hours, 
rates of pay and working conditions.” 


Text of Agreement 


Text of the agreement which brought 
the men back to their jobs pending per- 
manent settlement said: 

“Within 36 hours after the men re- 
turn to work, the company and the union 
igree to resume negotiations under the 
same conditions that have applied to 
contract negotiations in recent years. 
These negotiations shall in no manner 
prejudice the position of the company 
or the union relative to the issue now 
before the War Labor Board. 

“Both parties agree to abide by the 
decision of the War Labor Board. 

“The company and the union agree 
that there shall be no lockout, no stop- 
page of work, and no strike pending a 
decision on the issue in dispute before 
the War Labor Board. The company 
ind the union agree to extend the pres- 
ent contract until the War Labor Board 
decides whether there shall be one con- 
tract or two contracts or unless this issue 
s settled by mutual agreement of the 
parties.” 

The union had voted the strike on 
May 24 and, after the men left their 
iobs, a U. S. conciliator, together with 
\rmy and Navy representatives, held 
eparate meetings with management and 
inion officials in an effort to get imme- 
diate settlement and resume production 

f the vitally needed war production. 


Sends Wire to Green 


Upon learning of the strike vote, So- 
ny 's Director of Manufacturing, W. F. 
Burt, at New York, wired W. L. Green, 
\FL president, on May 25, requesting 
sistance in settling union’s “internal 
blem” and recounting its background. 
pies went simultaneously to President 
vosevelt; W. H. Davis, NWLB chair- 
n; Gen. H. H. Amold, Army Air 
Forces, and PAW Ickes. 
Mr. Burt’s wire said in part: 


( 


‘We request your assistance in set- 
. Two 
irs ago we started construction of new 
ilities designed exclusively for the 
duction of 100-octane aviation gaso- 


this internal dispute. 
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line at our East St. Louis refinery. These 

went into operation on Tuesday, 
May 23, and in normal operation will 
produce large quantities of fighting grade 
aviation gasoline. 

“On the eve of our invasion of Europe 
it is unthinkable that a strike in a plant 
manufacturing fighting grade aviation 
gasoline will be countenanced by the 
union. Every patriotic American resents 
interference in the war effort because of 
questions at issue which can _ properly 
be settled by the National War Labor 
Board, the agency of the government 
with the authority to resolve this dispute, 

“Will you help?” 


PAW Ickes Replies 


PAW Ickes replied May 27, suggest- 
ing arbitration by NWLB, He was ad- 
vised by Mr. Ashton this action already 
had been taken. No other replies were 
reported. 

Union, according to report published 
in a St. Louis newspaper May 27, has 
charged the company agreed not to seek 
separate contracts for the refinery and 
bulk plant if union would accept cer- 
tain modifications in the seniority sys- 
tem. Union said it accepted changes, 
but the company, in demanding separate 
contracts this year, violated the agree- 
ment and precipitated the strike. 

Mr. Ashton, shown the clipping by 
NPN’s reporter, said changes in seniority 
system had been sought by the union 
and granted by the company; there 
was no agreement preventing the com- 
pany’s seeking separate contracts. 

“In fact,” he said, “the union has 
refused to accept an extension of the 
old contract until this dispute was set- 
tled.” 


In substantiation of his remark, he 
produced a file of correspondence with 
the union, and copies of the contract. 
A resume of this and other data shows 
the company received a letter from the 
union Feb. 17 asking negotiation of a 
new contract on expiration of the old 
one March 31; the company replied ask- 
ing a date be set in letter dated Feb. 24. 
Representatives met March 14 at which 
time the subject of separate contracts 
was introduced; request was reiterated 
in letter of March 17, March 21 union’s 
letter refused request, after which U. S. 
Conciliation service was asked to in- 
tervene. 

Because the union apparently would 
not tell its members about the delay in 
negotiations, Mr. Ashton advised all em- 
pioyes by registered mail that the matter 
was before the conciliator and that the 
company was willing to negotiate. The 
letter sent to the conciliator advised that 
Socony was willing to recognize the 
union, willing to negotiate, and only 
wanted two 
facility. 

Conciliator certified the case to NWLB 
April 10, followed by union strike vote 
April 21, later rescinded. 


contracts—one for each 


The company 


on April 28 wrote the union requesting 
extension of the contract again, for such 
time as necessary to settle the dispute; 
but union never replied to this. Mr. 
Ashton then posted notices May 1 at 
both bulk and refinery (they still are 
posted ) to the effect that, despite expira- 
tion of old contract and single extension 
which expired April 30, company opera- 
tions would continue under provisions of 
old contract until negotiations for new 
contracts were complete. 

Notice of Election 

May 8, NWLB advised both parties an 
election covering the one or two contracts 
question would be held in E. St. Louis 
May 24, followed by notice May 19 
there would be a hearing instead on May 
27. The union then voted May 24 to 
strike next day. 

Considerable anti-strike feeling was 
evident in editorial pages of St. Louis 
newspapers, already up in arms over 
strikes in the metropolitan area which 
had just ended. These already had 
seriously interfered with shipbuilding, 
ordnance and other war work. 





Hiram Halle Dies in New York; 
Headed U.O.P. for 25 Years 
NPN News Bureau 

CHICAGO—Hiram J. Halle, presi- 
dent of Universal Oil Products Co. 
since 1915 died May 29 at his home 
in Pound Ridge, N. Y. He had been 
in ill health for some time. 

Born in Cleveland, Ohio, 77 years 
ago, Mr, Halle entered petroleum re- 
fining at the time the automobile was 
coming into mass production and for 
more than 25 years was an outstanding 
figure in the growth and development 
of the refining industry. He became 
president of Universal at the request of 
J. Ogden Armour, its principal stock- 
holder, after having successfully man- 
aged Mr. Armour’s Standard Asphalt & 
Rubber Co., of which he was president 
and which was later sold. 

Under Mr. Halle’s leadership, Uni- 
versal moved to the front in the inven- 
tion, development and servicing of proc- 
esses, starting with the Dubbs cracking 
process and progressing through continu- 
ous research and development work to 
the perfécting of a number of catalytic 
refining processes which now play a 
major role in the production of 100- 
octane gasoline, toluene and components 
of synthetic rubber. 





Gasoline Rationing Is Eased 
For Rebuilding Used Trucks 
WASHINGTON—OPA this week au- 


thorized issuance of special gasoline ra- 
tions to be used in the job of rebuilding 
used trucks. Rations will be available 
either for use in the course of rebuild- 
ing or for moving a truck to or from 
the place at which work is to be done. 

No ration will be issued, however, to 
move a vehicle more than 200 miles un- 
less ODT has certified that there is no 
adequate alternative means of transpor- 
tation by rail or water. 
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PIPELINES—Ciicws of the Industrys Problems qi 


Washington— 


WASHINGTON—tThere’s a_ joker in 
the new small business bill now before 
the Senate Banking Committee that has 
PAW in a turmoil and which should be 
of great concern to the whole oil industry 

The 


tained in 


joker IS COn- 
Section 4, 


Paragraph (2) of 
Senate bill 1913, in- 
troduced by Sens 
Murray Montana 
and Wherry (Neb- 
raska), and reads as 


follows: “Section 12 
of the act of 
11, 1942, is hereby 
repealed.” That looks 


innocent 


June 





enough on 


its face, and prob- 


Mr. Yocom 


ably would be so re- 
for 
the fact that it just so happens that Sec 
tion 12 provides the base upon which 
the whole PAW-oil industry co-operativ« 
relationship has been established 


garded eXxce pt 


The Section 12 referred to is, of cours¢ 
that part of the present small business 
rol 


laws In 


law which waives the liability prose 


cution under the anti-trust con 
nection with acts performed by industry 
the 


prt 


at the request of government. It is 
foundation stone of the entire PAW 


gram, as well as of some few other gov 


ernment agencies on the procurement 
side, and naturally PAW is vitally con 
cerned lest that program has to be thrown 


the discard at this late date and 


some new system evolved and substituted 


into 


Whether the repealer has any chance 
of passage know. 
will be resisted by PAW and _ probably 
also by the War Production Board and 
the Army for th 


we don’t Certainly it 


when it comes time 





PAW Aroused Over Joker in Small Business Bill 


banking committee to hold hearings 


As for the Justice Department, it never 
has liked Section 12 and undoubtedly will 
the called 
upon for a report. Oddly enough, how- 
ever, it may be placed in a position of 
having to go along with PAW on reten- 
tion of Section 12, although in somewhat 
modified form perhaps, for the reason 
that matters of war policy are involved 
and the determination of 
not necessary to the successful prosecu- 
tion of 
agencies other than Justice, particularly 
the WPB. 

The 
Wherry 


is that, as members of 


so inform committee when 


what is or is 


the war rests, in this case, with 


why Sens. and 
are asking repeal of Section 12 
the Senate small 
business committee, they 


reason Murray 


have received 
complaints to the effect that the section 


is being “abused.” 


° 


Elk Hills Has Happy Ending 


Barring always the unexpected, Con- 
gress appears about to write a happy end- 
ing of the year-long controversy over the 
efforts of the Navy and California Stand 
ird to enter into a contract for unit op- 
eration of Elk Hills Naval Petroleum Re- 
No. 1. 


All sides seem satisfied with the pro 


SCTVE 


visions of authorizing legislation worked 
out by the House Naval Affairs Commit- 
tee and there is every prospect, as a r 
sult, that the bill (H.R. 4771) 


pushed through to enactment 
the next couple of weeks, thus clearing 


will be 


within 


the way for an agreement between Navy 
ind Standard. (see detailed story p. 8 
It has been a long, uphill struggle, but 
one marked in the end by the complet 
vanishment of the unpleasant charges that 
first heralded Congress’ attempt to formu 


iate a sound basis for operation of t 


field. 


Davies Tukes a Bow 


For a fellow who’s taken his share 
knocks since June of 1941, it must ha 
been pretty gratifying to Deputy PA‘ 
Davies when the House Appropriati: 
Committee went out of its way this w 
to praise the job that’s being done 
PAW and the oil industry. 

Not only did the committee, in its w1 
ten report, give a resounding pat on t 
back to PAW and industry—for which 
dustry, too, can take a bow—but Cha 
man Cannon (Missouri) personally add 
these strong words of commendation d 
ing the subsequent debate in the Ho 
on the War Agencies Appropriations | 

“It should be mentioned (speaking 
PAW) that this activity, dealing with 
lifeblood of all war machinery; supp! 
without which neither Army, Navy, 
Air 
has been unusually well administer 
It is a source of gratification that in 


Force could operate a single h 


—By Herbert Yocom 


are 


meee ay cat 


war area stretching from the Tropics | 


the Arctic Circle there has been no 
stance in which oil and gas have b 
lacking on any front.” 

This was not the first compliment pa 
Mr. Mr. for 
printed record of the Committee’s h 
ings the PAW appropriation 
tains this other glowing tribute as well 


Davies by Cannon, 


on 


“I would like to say that, personal 


I am impressed with the efficiency wit 


which this problem is being handled 
all three of its phases: the product 


processing, and marketing and distrib: 


tion. 
ful job in handling this very complicat 


problem.” 





I think you have done a wonde1 


Atlantic Coast— Old Shortage Cry Old Stuff, Look at Record Proves —By Franklyn Waltman 


PHILADELPHIA—A neophyte in the 
petroleum industry, associated with on 
of the eastern oil companies, recently 


has been probing into old, musty records 
American 


The 


re garding 


prophecies regarding 


of past 


oil resources 
pessimism 
this country’s petro 


leum supplic S whic h 





this search reveals 
has been amazing 
Particularly interest 
ing has been th 
similarity of predic 
tions during World 
War I and those be- 
ing made today in 
-s eeut high places Eve ry 
pessimistic prophecy 
Mr. Waltman today ct be 
matched by one 


equally pessimistic made during the ear- 


12 


Lic I period. 


For example, Mark L. Requa, oil 
idministrator during the First World 
War, and Secretary Ickes’ counterpart, 
suggested to the Senate in 1916 that 
after five to ten years United States 
petroleum production, at best, “will 
decrease from year to vear, while con 


sumption increases, causing greater and 





NPN’s Guest Columnist this week 
is Franklyn Waltman, of the Sun 
Oil Co., who interest- 
ing parallel between agitation over 
U. S. oil resources during World 
War I and that going on today. 


presents an 





greater imports trom foreign 


fields and 


higher prices, culminating in acute 


shortage.” 


“In the exhaustion of its oil lands. 


and with no assured source of dom 
supply in sight”, Mr. Requa went 
“the United States is confronted 
i national crisis of the first magnit 
. We must either plan for the fut 
or We must pass into a_ condition 
commercial vassalage; in time of p 
relying upon some foreign country 
the 
the highways of commerce; in tim 
the the 
might either control the sources of 
the transportation 


either event, our railways and fact 


petroleum wherewith to lubr 


war, at mercy of enemy 


ply or means of 
will cease operation, our battleships 
helplessly at 
will 


anchor, and 


the m 


swing 
with 


country resound 
tread of a triumphant foe.” 
Another Cassandra of the period 
David White, chief geologist of the | 
Geological Survey. In 1919 Mr. W 


estimated the oil remaining availabl 
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, oflected hy NPN Writers at Three Vital Points 





the United States at six billion, seven 
hundred and forty million barrels. He 
thought “peak production” would be 
reached by 1921. 


Mr. White that “barring 
unexpected good fortune in the search 
for new supplies, or even less unexpected 
curtailment of consumption, the petro- 
leum production in the United States is 
likely never again wholly to 
meet our requirements, but even to start 
soon on the long decline of the waning 
output.” 

“A drain of 


barrels, even if 


continued 


not only 


one-half billion 
the annual demand be 
increased”, Mr. White as- 
“would, if taken from the oil 
fields in the United States, probably ex- 
haust the oil resources remaining avail- 
able in the ground in 14 years, or in 


over 


not further 
serted, 


16 years, if we that our re- 
coverable oil amounts to so 
much as eight billion barrels, which to 
the writer seems very improbable”. He 
polished off his prophecy with this state- 
ment: “Nothing is more certain than that 
this country must at an early date lose 
its supremacy in the oil world and be- 
come more and more dependent on the 
oil resources of other lands, except inso- 
far as the may be 
the successful production of 
petroleum by the 
shales”. 


assume 
pe »ssibly 


situation saved by 
artificial 


distillation of oil 


In 1921, the U. S. Geological Survey 
and the American Assn. of Petroleum 
Geologists, after a joint survey estimated 
the reserves of oil recoverable by meth- 
ods then in use at nine billion one 
hundred and fifty million barrels, and 





about this finding, the Geological Survey 
said: “The United States is already ab- 
solutely dependent on foreign countries 
to eke out her own production, and, if the 
foreign oil can be produced, this depend- 
ence is sure to grow greater and greater 
as our own fields wane, except as arti- 
ficial petroleum may be produced by the 
distillation of oil shales or coals or some 
substitute for 
covered”. 


petroleum may be dis- 
How similar the contentions then and 
today! Agitation then as now, for greater 
government controls over the industry, 
for government sponsored and _ financed 
development of oil from shale; and for 
assuring through governmental aid and 
support resources in foreign fields. 


Time marches on, but history repeats 
itself. 





Midwest— 


CHICAGO—Dist. 2 block buster with 
1 spewing fuse is the pipeline situation 
in the West Edmond field northwest of 
Oklahoma 
rapidly. 


City, which is developing 
Fear of an explosion last week- 
end had people in 
> the PAW and indus- 
try offices tip-toeing 
and whispering de- 
nials that they knew 
anything about it. 
(story on p. 22 
The red hot dis- 
pute represents a 
grab for high grade 
sweet crude having 
lube qualities and, 
in one or more in- 
=stances, also an ef- 





Mr. Lamm fort to duck the use 
of West Texas sour 
crude by _ refineries. Champlin, which 


trunk line to West Ed- 
1ond, is an independent company, but it 
ppears now the majors are making it 
it for them. 


. 1 
Owns the only 


Production potential of the West Ed- 
md field and the big basin area west 
the Nemaha ridge, extending slightly 
uthwest from the West Edmond field, 
is mentioned in this column on Jan. 
) as having boom possibilities. 


»bbers Fear MPR Shift 


Widespread independent jobber oppo- 
ion to OPA’s proposed spelling out of 
iximum delivered prices on gasoline 
11 midwestern states by an amend- 
nt to MPR 88 is not because the 
bers object to a minimum margin of 
Ethyl, 2c on housebrand and 
on third which result is 


+¢ on 


grade, 
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West Edmond Pipeline Scramble Makes PAW Leaders Nervous 


supposed to be achieved by the amend- 
ment. 

Opposition stems from the belief that 
suppliers would find a way to follow that 
natural impulse to sell where prices are 
highest and the profit netback the best. 
Also brokers and other middle men, such 
as big jobbers serving smaller ones and 
state co-ops serving local co-ops, would 
be wiped out or severely hurt, they say. 
They view it as another phase of the 
major and minor companies’ battle. 

Suppliers of products in areas having 
unfavorable freight rates or sub-normal 
ceiling prices on products are afforded 
the possibility of telling their jobbers 
that they are out of products (because 
of sales in better price areas). This would 
force jobbers to make major company 
connections. 

One large operator declared there was 
no better way to destroy the so-called 
open market than to tie it to major com- 
panies’ tank wagon prices. The amend- 
ment would help that along since various 
Standard companies are the 
sellers, or market makers, in the East 
and Midwest, the Continental in the 
Rocky Mountain area and The Texas Co. 
in Texas. 


reference 


As to PAW Directive 65, zoning sup- 
ply and distribution in Dist. 2, and sup- 
posedly tying jobber and supplier to- 
gether, operators remind us that PAW 
directives are not orders and that there 
are ways around them when anyone is 
prompted by a strong desire to kick 
off a jobber. 

It is asserted that this whole situation 
goes back to the major company con- 
trolling factor in the industry advisory 
committee making suggestions to Charles 
F. Phillips and Orville Judd of OPA, 
and the independents plan to revamp 
that situation if possible. 


—By Earl Lamm 


According to Mr. Phillips, OPA now 
has two advisory committees. One _ is 
composed of 13 men representing major 
company The 
men representing independents. It is 
charged that the majors sold Mr. Judd 
a bill of goods in his proposed amend- 
ment to MPR 88, although the independ- 
ents have expressed confidence that Mr. 
Judd is sincere in his desire to preserve 
independent competition. 


interests. other has six 


The proposal will soon be made that 
the two OPA 
consolidated instead of holding separate 
different days, with each 
committee not knowing what the other 
Under the present 
plan, there is no joint-committee vote 
and OPA takes upon itself to make the 
decision as to which committee’s advice 
will be followed, according to informa- 
tion here. 


advisory committees be 


meetings on 


is recommending. 


Conservation, But Quick 


A good many oil men have the quivers 
over the Dist. 2 distribution and market- 
ing committee’s products conservation 
plan, including newspaper advertising 
and local civic club speakers, because 
of the conciliatory attitude toward ra- 
tioning and the absence of the necessity 
for stressing rationing right now. It would 
be a bust for Dist. 2 to be arguing about 
tightening of rations when OPA 
may liberalize gallonage on new PAW 
allocations July 1. Apparently, Dist. 1] 
plans to escape that blushing possibility 


even 


by running their three ads consecutively 
in June and getting the business over 
before PAW’s new allocations come out. 
Dist. 2’s program is spread out over the 
next 90 days. 
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With 91% Disbelieving in Gasoline Rationing, Will 
Oil Companies Proceed with Advertising Campaign? 


“91% of motorists believe motorists are not adhering strictly 
to rationing rules—are cheating to some degree.” 

HE ABOVE IS A FINDING of a survey of 1000 motorists 

in 15 midwestern states made under the auspices of PAW 
S. & D. Committee for Dist. 2 the last few weeks. 

Despite this finding of general lack of faith in OPA'’s gaso- 
line rationing, oil companies are going ahead with the spend- 
ing $150,000 of their own money—not the government’ s— 
to try to get better observance of that rationing. This is 
out of a patriotic desire to help the country’s war effort but 
it also will help the administration and OPA out of a hole 
that has been growing deeper and deeper. 

With 91% of the car owners disbelieving in rationing as 
now operating, any “selling” of rationing by the printed word 
alone might seem futile. According to ordinary business rules, 
it is quite certain that were any of the oil companies faced 
with as much disbelief in their products, as seems to exist in 
the product-rationing of OPA and the administration, the com- 
panies undoubtedly would ditch the despised product for a 
new one, in fact also would discard their sales and distribut- 
ing organizations that contributed to this lack of belief in the 
product. 


But, so far all OPA has done toward making any fundamen- 
tal change that might affect its product—the compliance with 
rationing—is to permit, or bring about, the retirement of the 
first man it has found in its several hectic and disgraceful 
years who was actually laying the ground work for the building 
of real confidence in OPA’s rationing. We have reference to 
the recent departure of Col. Bryan Houston, ex-oil man and 
business man as chief of rationing. 


One may question if the oil companies would have con- 
sidered devising and themselves paying for any advertising 
campaign had it not been for Col. Houston being on the job 
and showing every evidence of putting sanity and fairness into 
rationing at last. 


One also could well wonder if the oil companies are war- 
ranted in carrying out their campaign now that Col. Houston 
has been retired in favor of the dominance of the very group 
of New Dealers who have so much abused OPA rationing 
powers since its inception. 

Certainly, the “old crowd” of OPA can hardly be expected 
to reduce the 91% of disbelievers as this “old crowd” got rid 
of Col. Houston, if that is actually the case, because it in- 
sisted on their return to power. They have shown no evi- 
dence of any change in their ideas which have made OPA 
the most despised of war agencies. 

The oil companies of the Middle West, who are putting 
up this $150,000, would be well justified in stopping their 


plans right now and demanding, not just “requesting”, of OPA- 


a full disclosure of just what is happening, who is going to 
run rationing both in public and behind the scenes, what are 
their plans, and just how OPA is going io co-operate with 
the industry? 

In short, the oil companies can well raise the question of 
“fraud”—that they created the campaign fund to sell rationing 
under certain conditions and now those conditions have been 
radically changed and stand to be changed still more. Just 
what will the oil companies now be paying out their good 
money to support? 

While NPN realized full well the low esteem in which OPA’s 
gasoline rationing has been held, it had no idea that it had 


4 


sunk so low that 91% of the motorists believe there is cheat- 
ing and evasion. We would not have put a wild guess even 
at 50%. 

Condemnation by 91% makes it almost unanimous for prac- 
tical purposes. Nothing but the most radical changes in the 
whole OPA set-up,with new ideas and new people from top 
to bottom, a complete ousting of the old New Deal gang, 
will offer hope for the success of an educational campaign 
to get the public to have confidence in the rationing of gaso- 
line so that it will willingly and wholeheartedly comply with 
the regulations to say nothing of bringing about improvement 
of rationing itself. 


How Can Oil Advertising Avail Against 
These Cleveland Editorial Blasts! 


ent GOOD would the expenditure of advertising money, 

or even all of the $150,000 that mid-western oil com- 
panies are raising, do in Cleveland’s greater marketing area 
in behalf of public belief in gas rationing, against the adverse 
publicity of Cleveland’s big gasoline scandals the last few 
weeks? 

Those rationing scandals are still, seemingly, far from being 
solved though knowledge of their existence has been admitted 
by OPA since the middle of April. 
sion did not, according to reports so far, discover the scan- 


OPA’s enforcement divi- 


dals nor has it, seemingly, done anything much about solving 
them. 

Cleveland newspapers have been hammering daily on thes« 
scandals with front page news stories and in frequent severe 
There is talk of 
both “underworld” and “upper world” connections with the 


editorials re-iterating the unsavory details. 


disappearance of perhaps 5,000,000 gallons of gasoline coupons 
The newspapers have been loudly demanding that the FBI 
and the rest of the Department of Justice take hold of th 
case, but for once these two law-enforcing agencies of govern- 
ment seem to be running for cover somewhere. 

Across the top of the first page, six inches deep, the other 
afternoon, The Cleveland Press, Scripps-Howard paper de 
manded, “Quit this Buck-Passing—Clean up those Gas Frauds 
NOW.” 

In that editorial it said, among other things: 

“Most people are honest. Most people are patient. Most 
people understand that in war they can’t have all they get 
in peace. Most people know the armed forces come first 
and what’s left is to be rationed fairly among the rest of us. 

“Most people are patriotic. Most people will neither chisel 
nor cheat. Most people sacrifice and work. Most peopl 
respect the law and their country’s emergency. 

“But, by the same token, most people—and among then 
count us—are sick, tired and disgusted with the disgraceful 
negligence, ineptitude, indifference, buck-passing and inertia 
which characterize this whole OPA mess of graft and cor 
ruption stemming from downtown Board No. 6 and which 
we are convinced, involves a lot of others in this OPA-OD1 
setup. 

“From the very start, The Press has vigorously supported 
OPA, recognizing the soundness of even-handed treatment of 





READERS’ comments and opinions will be much | 
appreciated by Warren C. Platt, NPN’s Editor and 
Publisher, Penton Building, Cleveland 13, Ohio. 
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all citizens in time of limited supply. The Press has urged 
the people to respect it, uphold it, live under it. . It does 
so today, because a system is not proved unsound by the dis- 
honesty of some individuals. 

“Right now, however, this newspaper, in common with the 
vast majority of Greater Clevelanders, is boiling about this 
whole OPA mess, and boiling in particular over the lazy, 
stupid, inexcusable exhibition of intended or unintentional 
cover-up. 

“The OPA is fast on its feet when some individual receives 
more gas than entitled, buys black market coupons, or when 
a station attendant dishes out gasoline he shouldn't. 

Nell, what’s the matter now, with a real scandal on its 
hands—one involving not hundreds or thousands of gallons, 
but perhaps millions of gallons? 

“OPA officials knew this for six weeks, or more. Nothing 
happened. Not even closing of the board. Not until Police 
Inspector Frank Story, assisting them, arrested the board’s 
chief clerk for theft did they move. 

“Why did OPA move so slowly in this case, so speedily a 
other times—so spee -dily after the little fellow, so slowly » Roe 
the big grafters? * * 

“Rationing, says FBI, is OPA enforcement division’s re- 
sponsibility. FBI ignores the fact that the people already 
arrested are not accused of “rationing” but of theft—of federal 
property—a crime normally within FBI jurisdiction. 

“As U. S. attorney general, Francis Biddle is FBI’s head. 
He has not reversed FBI’s stay-out attitude. Maybe he hasn’t 
been asked. 

“But Mr. Biddle has been sounding off lately about his un- 
limited powers. We think Mr. Biddle has powers to order 
FBI to find out whether two government agencies are full of 
graft and corruption. Sure ly, this is not too much from a 
man Ww ho has been saying: “In time of war I can do anything.” 

“Right now the whole mess is where the grafters want it— 
in a morass of buck-passing, twilight jurisdiction, official 
inertia, of unsightly ducking and dodging. * * * * * 

“Failure to clean up this mess seriously impairs OPA’s 
prestige, and belief of people in it. Further, to the extent 
officials who ought to clean it up are not, it reflects directly 
upon them. 

“There is no law for rich and another for poor, no law 
for big grafter and another for little one—one law for the 
little fellow who is caught getting away with a couple gallons 
he wasn’t entitled to and another to protect the big guy who 
gets away, with the help of crooked officials, with millions 
of gallons. For our part, The Press’ part, we are going to 
help get this mess cleaned up, with all of the resources at our 
command, wherever it leads. 

“But, what of these officials, these government agencies, 
these people officially charged with the responsibility of pro- 
tecting the public’s interests? 

“What of them? 

“It’s time for them to get up off their callouses behind 
their desks and swing into action! 

“Right now!” 

The foregoing editorial blast is just one of many that have 
heen fired to the many millions of people in northeastern 
Ohio, as far west as Toledo and south to Columbus. 

What effect would even the whole $150,000 of oil company 
idvertising money have if spent in this area alone, against 
such an indictment of OPA, the Department of Justice and 
the Administration over both of them at Washington? 

What evidence, or even hearsay testimony, do the 91% 
of the people of the Middle West have that makes them un- 
believers in OPA’s gas rationing? 

Do these motorists of 15 states including Ohio also know of 
“leaks” and “robberies” and 

upons from OPA 
thing of the 
bout? 

There is no use trying to sell.a dishonest “product”. 


“over issuances” of gasoline 
and more of its rationing boards, to say 
«<< . ” . . ‘ 
counterfeits” that OPA is making such to-do 





Some of Us Might Doubt OPA’s Claims 


D PUTY OPA ADMINISTRATOR EMERSON, first assist- 
ant to OPA Chief Bowles, is quoted by Cleveland news- 

pers when stopping there a iy to “investigate” Cleveland’s 
gasoline coupon scandal, as saying that the enforcement 
division of OPA is “qualified” to tackle the Cleveland scandals 
because “they have pretty well succeeded in drying up the 
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counterfeit supply by the arrest of about 1000 distributors 
and peddlers of phony coupons during the past four months.” 
This from The Cleveland Press of May 27th. 

This is real news that NPN does not believe has been re- 
leased to the public, bigger news than OPA’s press agents 
have had to hand out since its birth. 

However, maybe the Lea Congressional committee had 
better put a few boys who are good at counting on OPA 
records and see if a couple of ciphers might not have got- 
ten fastened to this tale by mistake? 





Supreme Court Picks and Discards in Order 
To Bolster Kangaroo Courts for OPA! 


HAT IS A WEIRD DECISION of the U. S. Supreme 

Court which approved OPA’s kangaroo court tactics, as just 
rendered against L. P. Steuart & Bro., Baltimore oil jobbers. 
It sounds like the smart-alec college logic, 
titioners of New Deal theories. 

There would seem to be two mighty weak points in the 
decision, if one uses just ordinary American “common people” 
English. 

Be it remembered that OPA gets its name from an act of 
Congress that said what that Office could and should do in 
regard to fixing price ceilings and, the Act said, in case of 
violators the OPA was to go to the country’s federal judiciary 
system for prosecutions. 

Then there was a second act that said the president “in a 
shortage . . . of any material or of any facilities” 
full power to “allocate such material or facilities as he deems 
Congress left the rest of the procedure and the 
fixing of penalties and who would apply them to the presi- 
dent. 

The president delegated his power under the Rationing 
Act to OPA but in doing so did not follow the procedure 
that Congress had set up for violations in the Price Act 
which had created OPA. The president under the Rationing 
Act, wrote the specifications for the kangaroo courts against 
the manner of whose operations there has been such loud 
and vehement protest. In the Price Act, 
said “you shall NOT use kangaroo courts” but, as Congress 
was silent about the matter in the Rationing Act, assuming the 
president would follow the 


so common to prac- 


was to have 


necessary.” 


Congress definitely 


policy it had laid down in the 
Price Act, the president said that in applying rationing you 
SHALL use only kangaroo courts. 
of New Deal lawyers, 
limited power over all alleged violators, 


Thereby giving the hordes 
“administrators”, un- 
which the 
proceeded to use mostly against the small businesses. 

Here is how the Supreme Court in this Steuart decision 
reaches over into the Price Act for support for the New Deal 
theory of “licensing powers” under the Rationing Act. 

The New Dealers have worked out a theory to get licensing 
power under the Rationing Act by saying that the words to 
“allocate facilities” means that the 
OPA, has full power to close “ 


who acted as 


lawyers 


president, through 


facilities” that are not properly 
used in rationing; that the president can “license” 
as he sees fit. However, the Rationing Act says that only 
“in a shortage of supply . . . of any facilities . . 
dent may allocate such . . . facilities.” 

To a high school education, with which most Americans 
are equipped, that language by Congress would seem to say 
that if there is no shortage in the supply of facilities, if there 
are plenty of facilities, then the president cannot allocate 
them. Certainly there has not been any shortage of service 
stations yet the kangaroo courts have been closing them up 
by way of punishment, that is, these kangaroo courts, as cre- 
ated by the President, have been exercising an alleged power to 
license service stations and to cancel such licenses. 

To find this licensing power over in the Rationing Act, the 


all businesses 


. the presi- 
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Supreme Court in this Steuart decision, blandly argues, in 
effect, that since Congress gave the power to license and 
hence to close up businesses in the Price Act, then Congress 


must have given the same power to the president in the Ra- 


tioning Act. The court uses this language on that point: 
“Congress however, did not adopt the licensing system when 
it came to rationing. And failure to do so is hardly a reason 
for saying that the power to ‘allocate’ is less replete (less full, 
less strong, according to Webster—Editor’s note) than a read- 
ing of the act fairly permits.” In short even though Con- 
gress left it out Congress still wanted it in, say the New 
Deal lawyers and judges. 

If this does not make much sense then maybe yours is a 
high school mind, too, one of the hundred and ten or twenty 
or more millions of high school minds that still manage to 
make a living, pay taxes and send boys overseas to fight for 
a freedom we hope to get after next November. 





Strike at E. St. Louis War Refinery is a 
Blemish on Oil Industry's Fine Record! 
HE OIL INDUSTRY has had a maegnifice nt record of free - 


dom from war strikes, a record that can be ascribed, with- 
out question, to the high quality of men the industry at- 
tracts and to the good pay they consequently get. 

But a bad blemish was put on that record at East St. Louis 
last week, a blemish for which there seems to be not the 
slightest excuse, a blemish to describe which strong language 
might well be used, language in which the word “treason” 
fits, because the strike was called for a purely technical rea- 
son at a new 100 Octane plant that had just gone on stream 


to provide fighting gasoline for the invasion of Europe. 

The strike was at the East St. Louis plant of the Lubrite 
division of Socony-Vacuum. The strike did NOT concem 
union recognition because there long had been such, nor did 
The strike 
was called because the company insisted that new contracts 


it concern hours, wages, or working conditions. 


should continue to be negotiated separately for the refinery 
workers in Illinois and for the bulk plant and terminal men 
in Missouri, on the ground that conditions of the two classes 
of. workmen are entirely different. The strike has been settled 
by the strikers returning to work after a day’s shut-down 
while negotiations are resumed where they left off under the 
auspices of the National Labor Relations Board. 

All the union leaders succeeded in doing by the strike was 
to bring criticism on themselves for its unpatriotic characte 
and to attract a measure, at least, of suspicion that mayb« 
there was something behind the strike that shut down a fight 
ing motor fuel plant just when it started to make fuel f 
overseas. 

Maybe these union leaders, and a lot of other union me 
do not realize it, but the average American, viewing thes 
continued strikes at war plants at these critical moments 
our history, is not only thinking but saying the harshest po: 
sible things as to the loyalty of these so-called union leaders. 

The American public has been most patient with the m« 
selfish and arrogant lot of labor leaders and the most supir 
public officials in labor’s history. But these labor leader 
and public officials can rest assured that the American public 
patience is just about exhausted. The American public 
interested in its boys overseas winning all of our. freedon 
and not in helping hi-jacking labor leaders and union rackete¢ 
collect more money and public officials gain more power | 
selling America down the river 








NPN Writer Wins Top Award In 
Parking Lot Essay Contest 
NPN News Bureau 

CLEVELAND—William F. Bland, 
member of the technical editorial staf 
of NATIONAL PETROLEUM News, this week 
was announced as the winner of first 
prize, a $100 war bond, in a contest spon- 
sored by the Greater Cleveiand Garden 
Club for suggestions on how to improve 
the appearance of Cleveland’s parking 
lots. 

Basic point of Mr. Bland’s proposal was 
to first make the lots neat and attractive 
from the outside, and then to keep them 
clean and tidy on the inside. “Once the 
operator makes the first move and im- 
proves the outward looks,” he claimed, 
“the attendants will do the rest. Instil in 
them a sense of ‘good housekeeping’ and 
they'll develop pride in the appearance 
of their working places.” 

Detailed suggestions for making such 
improvements, none of which involved 
costly expenditures or elaborate land- 
scaping, were giyen. “Parking lot opera- 
tors could well follow the example set by 
the progressive service stations in self- 
improvement,” Mr. Bland said. 





‘Gas’ Ration Rules Relaxed 

To Aid lowa Flood Victims 
NPN News Bureau 
CHICAGO—Rae Walters, OPA mid- 
western administrator, took the plight of 
Iowa flood victims into consideration and 
last week issued a liberalization order 
which provided for issuance of emergency 
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ration certificates to any recognized flood 
relief group in 36 counties in Iowa. 

Mr. Walters’ move will allow relief 
agencies to arrange for emergency gaso- 
line rations and tires for distribution to 
insurance adjusters and for rehabilitation 
purposes and will permit distribution of 
food, shoes, etc. to flood evacuees. Certi- 
ficates were issued by the Des Moines dis- 
trict office. 





Letters from Readers —— 
Busy Chasing Japs 


FROM: Staff Sgt. Lawrence W. Chapin, 
Co. A. 1906, Engrs. Aviation Bn., A.P.O. 
928, c/o Postmaster, San Francisco, Calif. 
TO: The Editor. 

Please send me National Petroleum News 

You will note that mail service is not 
too regular in these parts, and time is only 
a factor used by the commanding officers 
for their calculations. So in addition to 
NPN any other marketing publications will 
be gladly accepted. 

I might add here that distribution is 
no problem here. The Japs set it up and 
we take over “take-lease”’ basis. The only 
problem is transportation—fast enough to 
keep up with retreating Japs. 

Thank Luke Laufman for his efforts. I 
look forward to letters from my old friends 


Wants OPA Tossed Out 


FROM Laird Wall, Meadow Bluff, W. Va. 
TO: The Editor 

You ask for comments on amending the 
OPA. I have been in the gasoline business 
for several vears, but I have not seen so 
much dirt and rottenness since the New 
Deal did away with prohibition. 

I can’t see why any sane American 
should want to amend such a rotten mess. 
Why not throw the whole deal out, or 
can’t the major companies stand the strain? 











4 Small Ohio Shops Draw Fines 
For Overpaying Mechanics 


CLEVELAND — Penalties totali 
$4100 were levied this week by the Fift 
Regional War Labor Board here agai) 
four small Cleveland auto garages { 
violating the war-time wage code. T 
high rates paid by the garages in que 
tion touched off a recent investigati 
which led to a fixed ceiling on the hiring 
rates of all Cuyahoga County garas 
workers. 

The investigation revealed that hi 
dreds of small auto repair and body r 
building shops, once exempt from wag 
stabilization policies, were bidding 
the hiring rates and draining labor fro 
the larger shops in the area. 


The regional board won authority 
March to place the proprietors of shops 
employing eight or less workers und 
its jurisdiction. Such shops were th« 
placed on the same basis as those e1 
ploying more than eight persons. 


The next move, which applied to 
shops, was the fixing of a ceiling wag 
rate of $1.12% an hour on newly e 
ployed mechanics and body repairm<« 
while a ceiling of 96 cents an hour w 
Previoi 
ly small shops had been offering upwat 
to $1.75 an hour to attract new lab: 


placed on mechanics helpers. 


Although other small 
under investigation and possibly may 
subject to findings, the four brought | 
fore the board’s enforcement divisi 


shops we 


were the major companies involved. 
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SAN D tac SABOTEUR 


Keep it out of your oil wells! 


uu 
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AND is nature’s great abrasive. In a sand blasting ma- 
S chine it can do useful work. In an oil well it is a 
destroyer—cutting and wearing away the well, screen, 
tubing, pumps. It can exact a high cost in replacements, 
rework jobs and lower production. 


The remedy is Texaco Gravel Packing. The gravel 
pack surrounding the well screen holds the producing 
sand in position, prevents clogging and wearing away of 
the screen, protects tubing, pumps and surface equip- 
ment against destructive sand abrasion and too frequent 
replacements. 


Gravel Packing has paid dividends in lower costs and 
increased well production in a large number of wells in 
many different fields. 


TEXACO DEVELOPMENT CORPORATION 


A subsidiary of The Texas Company 
26 Journal Square ° Jersey City, N. J. 
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Postwar Outlook— 


Sound Foreign Trade Assures Prosperity at Home, Gallagher Says 


N. J. Standard President Asks Congress Draft Program Putting 
U. S. Companies on Even Footing With Competitors Abroad 


NPN News Bureau 
WASHINGTON—On May 23 Ralph 
W. Gallagher, president of Standard Oil 
Co. (N. J.) appeared before the O’Ma- 
honey subcommittee of the Senate com- 
mittee on the judiciary at the opening 
of hearings on a bill by Sen. O’Mahoney 
which would require public disclosure 
by all companies doing business in the 
U. S. of the terms of contracts which 
restrict foreign trade. Text of Mr. Gal- 
lagher’s statement follows: 
Mr. Chairman, Senators: 


I appreciate your courtesy in inviting 
me to appear here in these hearings on 
Bill $.1476, which has as its stated pur- 
pose: “To protect the foreign relations 
and to promote the trade and commerce 
of the United States, to require the dis- 
closure to the United States of informa- 
tion affecting such trade and commerce, 
and to safeguard the security of the 
United States.” 

Standard Oil Company (New Jersey) — 
has been engaged in business abroad for 
many years. This business has included 
finding and producing a raw material— 
petroleum, converting that raw material 
into finished products, transporting these 
products, and distributing them to the 
ultimate consumer. Any knowledge of 
foreign trade which we have gained as 
the result of this experience we are 
happy to make available to you. 

We welcome the opportunity to ap- 
pear here because it seems to us that 
open discussions of this kind can do 
much to inform the American public on 
a subject which intimately affects our 
national welfare. One of the chief topics 
at peace conferences will be the eco- 
nomic relations between peoples. If jus- 
tice and an enduring peace are to come 
out of those conferences, the decisions 
made there must be right decisions. 
Some of the economic problems to be 
dealt with are extremely complex. It 
is important, therefore, that thorough 
consideration of these problems should 
not be delayed. Those who will repre- 
sent the United States at these confer- 
ences must enter them with the back- 
ing of an informed American public 
opinion. If American opinion is con- 
fused and prejudiced, ‘the effectiveness 
of our representatives may be hampered. 

Let me say first that we agree heartily 
with this Bill’s purpose to promote the 
foreign trade and commerce of the 
United States. Foreign trade is vital to 
the American people. In a country as 
large as ours, a country with such vast 
domestic markets, foreign trade is apt 
to be looked upon as a kind of “frill” 
on business—something with which we 
do not have to be particularly concerned. 
As a matter of fact, however, it is 
estimated by the Department of Com- 
merce that more than 16,000 American 
firms are normallv engaged in trade with 
the people of other nations. In many 
companies it is the foreign sales, even 
when they represent a small percentage 
of total sales, which have reduced unit 


production costs and made possible lower 
prices to American consumers. To many 
American companies foreign trade repre- 
sents the margin between operating at 
a profit or operating at a loss. Further- 
more, American people need the raw 
materials and products of other coun- 
tries. To pay for these materials and 
products we must sell our materials and 
products abroad. 

Our national prosperity in the postwar 
world will need larger foreign markets. 
This seems especially so in the light of 
our country’s great increase in produc- 
tive capacity, which has nearly doubled 





Plans for postwar revival of industry 
will fall far short of the mark unless 
steps are taken now to put American 
companies and capital on an even 
footing with competitors in foreign 
trade, Ralph W. Gallagher, president of 
Standard Oil Co. (N.J.) warned the 
nation last week. (See NPN, May 24, 
p. 14) 

Mr. Gallagher appeared as a volun- 
tary witness before the O’Mahoney 
committee and suggested ways of im- 
proving a bill requiring American con- 
cerns doing business abroad to register 
contracts with the attorney general. 

He pointed out that in normal times 
more than 16,000 American firms are 
engaged in foreign trade and with our 
productive capacity doubled because 
of the war, we must expand foreign 
operations if we are to realize a healthy 
prosperity at home. 

Chief problem confronting American 
foreign trade is the difficulty companies 
are having in determining postwar pro- 
cedure because they are subject to two 
sets of laws—those of the U. S. and 
those of foreign countries. 

“These two sets of laws often are 
diametrically opposed to one another 
both in their underlying philosophy 
and in their specific provisions,” he 
said. 

He called upon Congress to write 
rules which would give American in- 
dustry the “green light” in planning to 
recapture and expand its stake in 
world trade. The complete text of Mr. 
Gallagher's statement is published 
herewith. 





during the war. And the increased stand- 
ard of living and the mutual understand- 
ing of each other’s problems which will 
flow from postwar international trade on 
a large scale will be important factors 
in the maintenance of a lasting peace. 


Foreign Trade Not Confined 
To Imports and Exports 


Most people are likely to think of 
foreign trade in terms of goods produced 
here and consumed abroad—that is, ex- 
ports; or goods produced abroad and 
consumed here—that is, imports. Actu- 
ally, a large share of foreign trade does 
not fall into either of these classes. It 





concerns goods which are both produced 
and consumed abroad — goods which 
never touch this country at all. Such 
foreign trade is carried on by Americans 
who establish and operate, or invest in, 
facilities in other lands. 

The foreign business of Standard Oil 
Company (New Jersey) can be cited as 
an illustration of what I mean. In 1938, 
the last year before the War, we im- 
ported into the United States approxi- 
mately 86,000 barrels per day of petro- 
leum. We exported from the United 
States about 106,000 barrels per day. 
Our total sales abroad, however, aver- 
aged more than 400,000 barrels a day. 
This means that by far the larger part 
of our foreign business involved oil 
which was both produced and sold out- 
side the United States—which was 
neither exported from nor imported into 
this country. 





This kind of foreign trade is very im- 
portant to our nation for two reasons. 
In the first place, it brings profits, sal- 
aries and interest into this country and 
thus contributes to the national trade 
balance. Secondly, it contributes to the 
security of our country. The present con- 
flict has shown the importance of far- 
flung bases of supply. Facilities owned 
by Americans abroad are available to our 
military forces in time of emergency, 
just as facilities located within our own 
borders. Ownership by Americans of 
many and widely distributed sources of 
supply plays a part, therefore, in national 
security. 

We also ree in principle with the 
purpose of the bill to require disclosure 
to the United States of information on 
foreign contracts. Our company has re- 
peatedly stated its willingness to file with 
some designated Department of Govern- 
ment copies of all agreements we make 
with foreign corporations which affect 
the public interest. If the Government 
agency considers publication of the facts 
to be in the public interest we have said 
that we are for publishing them to the 
world. 

However, the definition of “Foreign 
Contract” as it now stands in the Bill 
is so broad, according to our legal peo- 
ple, that it can be interpreted as requir- 
ing the registration of all contracts which 
involve directly or indirectly total or 
partial performance outside the United 
States, excepting only those contracts 
specifically exempted by subdivision (f) 
of Section 2. This would burden thou- 
sands of business enterprises, large and 
small, with the necessitv of registering 
hundreds of thousands of routine con- 
tracts. It would overwhelm Government 
departments with a mountain of paper 
work on matters in no way involving 
the public interest. For example, any 
transaction in real estate, be it simple 
purchase, sale or lease, where the con- 
sideration exceeds $50,000 would be 
open to the public. What interest the 
public would have in, say, the purchas« 
by an American corporation of an office 
building in Oslo is hard to see. 

Also, the provisions of the bill making 
foreign contracts open to public inspec- 
tion could lead to severe handicapping 
of American industries in their compe- 
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tition for foreign business. Prices and 
financial terms, for example, are among 
the most jealously guarded commerical 
secrets. Any seller who knows competi- 
tive offering prices or any buyer who 
knows the competitive bid prices has a 
tremendous advantage. If the 16,000 
American companies normally engaged 
in foreign trade were to be required to 
file prices and terms on all of their day- 
to-day foreign transactions, there would 
inevitably grow up in Washington a 
“Foreign Representatives’ Room” from 
which data would be flashed over the 
world by a “ticker” service. Five min- 
utes after any filing every foreign com- 
petitor would know the most intimate 


details of the seller's and buyer's busi- 
hess. 


What concerns us more than these 
things, however, is the fact that the bill 
does not seem to meet the main problem 
which today confronts Americans as thev 
face foreign trade in the nostwar world. 
That problem is the difficulty, under 
present conditions, which any American 
company interested in foreign trade has 
in determining its postwar procedure. 
Arrangements which American com- 
panies operating abroad have heretofore 
considered proper have now become con- 
troversial. This may be due to the fact 
that there never has been any definite 
and fundamental basis for international 
trade laid down by Congress. 


U. S. Business Abroad Subject 
To Two Sets of Laws 


At present the activities of American 
business in the foreign field may be sub- 
ject to two sets of laws: the Anti-Trust 
Acts so far as the United States is con- 
cerned and the Trade Laws of the coun- 
try directly affected by the business. 
These two sets of laws often are diamet- 
rically opposed to one another both in 
their underlying philosophy and in their 
specific provisions. 


Our company, like 
companies, 


most American 
believes in a fair and free 
competition in business. Whether they 
are secret or not, we do not believe in 
igreements which fix prices, allocate 
markets, or restrict production—except 
where production is controlled to con- 
serve natural resources. But it must be 
bvious that when Americans do_busi- 
ness abroad they must conform to the 
laws and customs of each country in 
which they operate—just as we require 
foreigners to adjust themselves to our 
laws and customs in their business deal- 
ngs here. And in many countries free 
ompetition does not exist. In its stead 
ve find control of production, markets 
ind price. 
I am not talking here about illegal 
nternational agreements between mon- 
polists, if such exist; agreements which, 
vhether secret or not, have as their ob- 
ctive gaining and maintaining control 
er a commodity—its production, its 
rice, its markets. Quite aside from the 
ioral principle involved, we do not con- 
der such agreements good business. I 
iay add that oil is a commodity which 
is impossible to monopolize in world 
irkets. 


What I am talking about is restrictive 
reements within the business structure 
other countries. Let me give you a 

examples out of our experience of 
w business is sometimes done abroad. 


“ 


1% 82, 1044 


In 1922 our Government wanted 
American companies to secure participa- 
tion in the production of oil in the Near 
East. My company with others moved 
to acquire interests in Mesopotamia, now 
known as Iraq. It took the combined 
efforts of the American oil companies, 
ably supported by the State Department, 
six years of arduous negotiations to ob- 
tain an interest of 23.75 per cent in the 
concession area, the British, French, 
Dutch and an individual together own- 
ing the remaining interests. As a con- 
dition of participation, the Americans 
agreed as the other interests had already 
agreed, not to engage in petroleum activ- 
ities in an area considerably more ex- 
tensive than the concession area, except 
through the corporate vehicle operating 
the joint enterprise. But if America was 
to get any of the oil in Iraq, American 


Ralph W. Gallagher . . . welcomed an 
opportunity 


companies had to accept these condi- 
tions. 

We have been obliged to enter re- 
strictive agreements in other countries— 
including France, Italy, Argentina, Uru- 
guay and Chile. 


How Restrictive Marketing 
Agreements Are Formed 


The circumstances surrounding the 
formation of these restrictive marketing 
agreements were almost the same in each 
case. The process goes something like 
this: Either the government itself or 
nationals with government support enter 
the oil industry—usually as marketers. 
They find difficulty in competing with 
the privately-owned companies. The 
government then takes steps to establish 
its position. 

It usually calls together the various 
privately-owned companies, advises them 
of its decision to safeguard the local or 
government company with a definite 
percentage of the business, and suggests 
that the companies all get together, talk 





the matter over, then come back to the 
government with an agreed percentage 
of the business to be allecated to each 
party. 

Refusal by an American company to 
go along with such a suggestion would 
result in an immediate establishment by 
government itself of arbitrary quotas 
which would penalize the American in- 
terests. The private companies of other 
foreign nationals concerned have no re- 
strictions put upon them in carrying out 
negotiations of t!.. sort suggested by the 
local government. 

After the companies have agreed upon 
a division of the market and submitted 
this to the government, the agreement 
becomes mandatory. In nearly every one 
of these cases the agreement has nothing 
to do with price fixing. That is handled 
by the government itself. But the re- 
strictive agreement is naturally used by 
the government to secure the necessary 
data to enable it to fix prices. 


Let us see how this process worked in 
specific instances. 


France 

In 1928, import licenses granted to 
private companies began to limit the 
quantity of petroleum which each com- 
pany could import. These import licenses 
were good for three years. Such licenses 
were granted to 46 companies. 

About that same time, the French 
Government passed a law to encourage 
the refining of petroleum. Until that 
time practically all products sold in 
France had been imported in their fin- 
ished state. 


Licenses to refine the crude petro- 
leum into finished oil products were 
granted to 10 companies, and these re- 
fining licenses were good for 20 years. 
The amount of finished products the 
companies could make was_ specified, 
and one important feature of this licens- 
ing system was that each distributor 
might be required to take up to 25 per 
cent of its requirements from the French 
National Co. 


While the government did not actually 
fix prices, it controlled them to the ex- 
tent that prices could not be lowered 
or increased without review by the 
proper department of government. 

To facilitate negotiations between 
the industry and government, it was 
necessary to organize a svndicate of the 
companies. This syndicate included prac- 
tically all parties in France interested 
in the petroleum industry. 


Italy 


About 1928 an Italian government 
company, originally organized for re- 
search work, entered the marketing of 
oil products in Italy with the stated 
intention of obtaining one-third of the 
market. 


In 1934 and 1935 the Italian govern- 
ment imposed restrictions on importation 
through monetary control. Total con- 
sumption was fixed by the government 
in relation to available foreign currency. 
Licenses were issued for products to be 
imported and for products to be manu- 
factured in local refineries. The volume 
of business we would do in Italy was 
fixed by our license, which was, of 
course, an instrument of the government 
cartel. It is worth noting that at that 
time the Russians and Rumanians, be- 
cause their currencies were more freely 
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available to Italy, were given import 
licenses in excess of their previous mar- 
ket positions, the Rumanian importations 
being particularly favored. 
Argentina 

In Argentina the position of private 
companies—particularly those depending 
partially or wholly on importations—has 
become increasingly difficult because of 
restrictions designed to aid the govern- 
ment-owned company. The law requires 
that products from local production be 
given priority in the market. While this 
priority seems reasonable, the real dif- 
ficulty is that the government has re- 
served for its on company the exclusive 
rights of exploitation and production of 
crude from the most promising oil fields. 
Under these restrictions local production 
of the private companies has been de- 
clining over a period of years, while pro- 
duction by the government company has 
been increasing. 


In July 1937 the private companies 
entered into a marketing agreement with 
the government company. A decree law 
had forced the private companies to 
take this step if they were to secure 
permits for the importation of crude oil 
and products. Under this decree, the 
government company had the exclusive 
right to grant importation permits to the 
privately-owned companies with which 
it was in “competition.” 


The agreement ran for a period of 
three and one-half years to Dec. 31, 
1940 and was subsequently renewed for 
a further period ending March 31, 1945. 
It established gasoline marketing quotas. 
It provided that import licenses be 
granted only to the extent that local pro- 
duction does not cover the requirements 
of the country. Approved by govern- 
ment decree, the agreement also provided 
for the maintenance of a uniform selling 
price for gasoline throughout the country. 


The pattern in Uruguay and Chile 
varied slightly, but the end was the 
same. Government activity resulted in 
agreements allocating a portion of the 
local market to local interests. 


We would have preferred a different 
business environment — free and open 
competition — but our only alternative 
was to stop doing business in the coun- 
tries concerned. 


I do not want to leave you with the 
impression that these situations hurt our 
national welfare. It is not the economy 
of our country which was affected by 
such restrictions, but the economy of 
the country to which the restrictions 
apply. The foreign trade of our country 
was maintained. We contributed to the 
welfare of other nations. We came to 
know their peoples and problems as they 
came to know us and our problems, and, 
in most instances, we prospered reason- 
ably well under the circumstances. 


We are therefore in this position: The 
United States practices a system of free 
and open competition in business. Most 
other countries operate, to greater or 
lesser degree, under controlled econo- 


mies. As a result, when Americans have 
done business in those countries they 
have had to work under such systems 


of control. For doing this, many: of them 
have been severely and widely criticized 


What can be done to resolve this dis- 
parity between our own and _ foreign 
laws, between Americans to 


wanting 
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do business abroad but holding constant- 
ly over them the stigma of acting against 
the American public interest? 


Favors Barring of Artificial 
Restraints in All Nations 


Americans naturally believe that if all 
nations were to do away with artiticial 
restraints on production and distribution 
except those dictated by principles of 
orderly development of natural resources 
and prevention of waste, a general stim- 
ulation of economic progress in all parts 
of the world would result. 


But, as the situation now exists, Amer- 
ican business men should be assured by 
affirmative legislation that when they do 
obey the laws of other countries in their 
business transactions in those countries, 
their action will not be construed at 
home either as being against the public 
interest or as violating the laws of the 
United States. If the bill now under 
consideration by this committee could 
be expanded to achieve that clarification 
of the legal position of Americans in 
foreign trade, it would be a major step 
toward fostering our business with the 
people of the rest of the world. 

Provisions to be added to the bill to 
deal clearly and affirmatively with the 
dilemma I have outlined might take the 
following general form: 

l. The filing provisions of the _ bill 
might be limited to those foreign trade 
agreements of American nationals which 
restrict production, allocate territories, 
fields or markets —and clearly define 
such agreements. It might require that 
copies of all such agreements made by 
American corporations (or by corpora- 
tions more than 50 per cent owned by 
American corporations that restrict Amer- 
ican trade outside of the country in 
which such foreign corporations operate) 
be filed with a designated Department 
of Government. If the Department 
deems it in the public interest it could 


publish, or permit the inspection of, any 
tiled agreement—withholding from such 
publication or inspection trade secrets, 
prices and financial terms or other data 
the publication of which might handi- 
cap American interests. 

2. The bill might grant the depart- 
ment power to issue “cease and desist” 
orders with respect to any filed agree- 
ment after notice and hearing subject 
to the usual court review of administra- 
tive action. 

3. The bill might provide that no 
criminal action based on actions in the 
foreign field, could be taken under our 
Anti-Trust Acts except (a) in respect of 
foreign agreements which should have 
been filed with the department but were 
not; or (b) in respect of acts done in 
furtherance of a foreign agreement after 
it had been disapproved by the depart- 
ment. 

In summary, may I repeat that foreign 
trade has always been important to the 
United States. This importance will un- 
doubtedly increase after the war as the 
countries of the world grope their way 
toward economic and political patterns 
that will enable all of us to live together 
in a more stable and peaceful world. 

We believe that the best pattern is 
that of free and open competition. But 
whatever road other nations may take, 
we should find means consistent with 
the welfare of our own country which 
will enable American business legally 
to compete abroad on an equal footing 
with the nationals of other countries 
American business men want to obey 
the law and they want to increase for- 
eign trade. The only way they can do 
both is for you to assure them that 
when they obey the laws and customs 
of other lands in their dealings there, 
they are not breaking the laws of the 
United States. They are looking to you 
to state the principles and rules under 
which trade with other countries is to 
be carried on. That is the green light 
we are waiting for. 





Problem of Rehiring Service Men Already Here, 
Stinnett Warns Industry in Talk at Tulsa 


NPN News Bureau 
TULSA—Urging that industrial 
cerns take realistic steps immediately to 
meet the postwar employment problem, 
C. L. Stinnett, in an address at Tulsa 


last week, proposed that industry at once 


con- 


set up committees both in district offices 
ind in the field to assume the obliga- 
tion of receiving returning soldiers into 
civilian life. 

Mr. Stinnett, who is manager of per- 
industrial relations for the 
Area of the Shell Oil Co., 
Club at 


sonnel and 
Midcontinent 
spoke before the 
Tulsa. 

Disabled Doing Good Work 


Pointing to the enormous proportions 


Engineers’ 


of the problem which will face industry 
when the war is ended, Mr. Stinnett said 
that with 2000 boys a day being released 
from the armed services at present exec- 
utives must begin at once to approach 
the problem “from a day-to-day stand- 
point”. 


“There can be no universal pattern,” 








he emphasized. “There are probably as 
many solutions as there are industrial 
concerns.” 

Mr. Stinnett indicated his belief that 
the disability problem resulting from th: 
war need not be as troublesome as gen 
erally He pointed out that 
between 1200 and 1500 handicaped 
workers are on the Ford payroll, and 


supposed. 


added: 

“The company is plenty satisfied wit! 
their productivity Among employes 
of Beech Aircraft 50% have been dis 
abled men, and according to compan 
officials they are doing a real produc 
tion job.” 

Industrial plants that have fitted handi 
capped workers into their programs, h 
said, have found that there is less absen 
teeism, and the turnover of 
slight. 

Turning again to the general propo! 
tions of postwar job planning, Mr. Stin 


(Continued on p. 39) 
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He’s our idea of a Man 


We'd like, Mr. Chairman, ladies 
and gentlemen, to nominate for a 
high place in your regard our per- 
sonal man-of-the-year. He’s not a 
man who gets his picture on maga- 
zine covers. He’s just a man who 
lives in your town—and hundreds 
of other Western communities—not 
different from his fellow citizens 
but representative of them. 


He’s a man who, wherever he 
lives, is always in the forefront of 
civic endeavor. He’s a taxpayer and 
a contributor to everything in the 
way of progress. He does his part in 
the support of churches, service 
clubs, libraries, war activities — 
whatever will help. 


He’s a man who, with a business 
of his own, has a heap of troubles 
in these times of war and rationing. 
His help has—more often than not 
—donned uniform and marched to 
war. He is short of everything but 
trials and tribulations—but he has 


plenty of them. Yet he is doing a 
marvelous over-all job. 


He’s a man who, beyond others, 
is keeping the country on wheels. 
He is keeping the heavy supply- 
transport moving. With his own 
hands and effort he is making mo- 
tor-cars, tires, gasoline, batteries — 
by making them go farther than 
ever before. It isn’t easy. 


Concerning all this, Standard of 
California can testify “of our own 
knowledge,” as they say in the 
courts. So, too, we believe, can every 
Western motorist. For fairness and 
unstinted help to all, few people 
can excel in these times the record 


of this neighborly man. 


So we nominate to receive three 
well deserved cheers, the dealer who 
provides motor wares and service 
—not just Standard dealers alone, 
but every one in the entire industry. 
We feel the entire motoring public 
will stand up at once —to second 
the nomination. 


STANDARD OF CALIFORNIA 





\ E flag, with 2 stars, awarded 


\ to our Richmond Refinery 
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Kentuckians Stalled 
Again on Truck Code 


LOUISVILLE—Pleas of Kentucky oil 
men as well as appeals of many other al- 
lied industries to liberalize permanently 
Kentucky’s truck size and weight laws 
were rejected by Gov. Simeon Willis in 
calling the state legislature into special 
session May 19. The session was called 
“for the sole purpose of making appro- 
priations from the surplus and general 
fund for education.” 


The governor, in rejecting the proposal, 
said that there were many more important 
subjects suggested for inclusion in the 
special session of the legislature. “These 
matters, however important, can be taken 
care of from time to time and do not re- 
quire immediate action of the General 
Assembly,” he said. 


This means that proponents of the 
liberalized truck law proposal must wait 
until the next regular session of the Ken- 
tucky legislature, which is not scheduled 
until 1946. It could be dealt with at an- 
other special called session. 


Called Worst Bottleneck 


Kentucky has been nationally depicted 
in maps as the transportation “black spot” 
of the nation and termed the worst bottle- 
neck in the country. Under the present 
law trucks are limited to a gross load of 
18,000 pounds and a length of 30 feet. 
A temporary wartime arrangement fixes 
maximum load at 40,000 pounds and 
length at 45 feet for specified highways. 


A bill to make these emergency limits 
permanent and one to provide for addi- 
tional fees was rejected in the regular 
1944 session. At that time, bitter charges 
were made by many, including the con- 
servative Louisville Courier Journal, that 
the legislature was dominated by the 
Louisville & Nashville Railroad. 

Kentucky oil men, far from being 
“licked” by this set-back—one of many 
received in their fight of several years— 
tell NPN that they have just started to 
fight. Already a “strategy board” of the 
Kentucky Marketers’ Assn. and Kentucky 
Industries Committee had worked out 
a mode of procedure, in case the last 
move failed. Herb Clay, the Kentucky 
Marketers’ secretary and his fighting asso- 
ciates still have plenty of cards to play. 
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PAW Is Besieged as Seven Ask Pipeline Permits, 


All Keen to Serve Oklahoma's New Territory 


NPN News Bureau 
CHICAGO—Competition is on for 
PAW permits covering construction of 
additional pipelines and gathering systems 
into the relatively new West Edmond 
field northwest of Oklahoma City, which 
field is developing rapidly and is said to 
have large possibilities as a producer. 

Seven companies have applied to 
PAW’s Dist. 2 office for pipeline per- 
mits. Sohio Petroleum Co. and Champlin 
Refining Co. have gathering systems in 
the field but Champlin, at present, has 
the only trunk line out of the field, which 
is an extension of its line from Cimarron 
Valley between Oklahoma City and 
Enid and which passes just east of the 
field. 

Standard of Ohio is a large operator 
in the field, and Sam Elliott of that com- 
pany called a meeting of interested pipe- 
line company representatives, which was 
held in the PAW conference room on 
May 26. Although the operators met, they 
failed to get together and PAW Director 
Vandeveer is now refereeing the matter. 
Following the meeting, he sent a mem- 
orandum to those interested in the field, 
stating that applications had been re- 
ceived from seven companies for the con- 
struction of four pipelines to Oklahoma 
City and three extensions of present lines 
into the field. 

“Consensus of the meeting (on May 
26),” Mr. Vandeveer said in his notice, 
“indicated that action will be required 
by PAW equitably to handle this prob- 
lem, which involves the use of critical 
material, transportation facilities and 
manpower.” 

He asked that each company interested 
in production from the field file a brief 
stating its position. Briefs are to be di- 
rected to Paul J. Bond, director of supply 
and transportation for PAW here, and are 
intended to clarify the positions of the 


interested parties as representatives of all 
companies were not present at the meet- 
ing last week. 

Principal companies involved include 
Champlin, Phillips, Sinclair, Continental, 
Stanolind, Gulf, Standish, Empire, Mer- 
cury Refining Co. and Davon Pipe Line. 

In the beginning, Champlin laid its 
line extension to the Ace Gutowsky dis- 
covery well and has since extended its 
gathering system as other wells came in. 
Production of the field for the week end- 
ing May 20, was about 9,800 b/d from 
58 wells, representing a cutback from 
10,300 b/d for week ending May 13, as 
producers feared water encroachment, 
and the allowable was reduced from 
300 b/d per well to 200 b/d. However, 
reserves beneath the present producing 
wells, which are on 40-acre spacing, ar 
estimated at 30,000,000 bbls. under about 
2400 surface acres, with the possibility 
that this area may be doubled by oil 
shows already found in other drilling 
wells extending the field. 

Some oil men believe that field develop- 
ment will eventually disclose a reservoir 
of 100,000,000 bbls., which probably ac- 
counts in a large measure for the keen 
pipeline competition, although present 
situation is said to involve Champlin’s 
high pipeline rates and a desire on that 
company’s part to purchase all oil in the 
field, use what it needs at its Enid refinery 
and sell the balance. 


Stanolind’s 16-inch sour crude line 
from West Texas passes just south of the 
West Edmond field, and Standish some 
time ago proposed construction of an 8- 
inch line from Oklahoma City. Phillips 
has a large block of acreage on the north 
side of the field on which it is drilling 
three wells. Sinclair and Continental now 
have lines to the Edmond field but as yet 
no extensions into West Edmond. 





Eastward Tank Car Hauls Fall Off 49,327 b/d 


WASHINGTON—Tank car hauls of crude and products to the East Coast 
averaged 731,899 b/d during the week ended May 20, compared with 781,226 b/d 
during the previous week, PAW reports. Oil companies loaded 23,770 cars as follows: 


Abercrombie ........ 161 
Aetna .... i 28 
Allied 95 
American Minerals . 203 
Anchor suka 5 
Arkansas Fuel 5 
Ashland Refining 188 
Asiatic Petroleum 61 
Atlantic Refining 1350 
Aurora 18 
James B. Berry Sons 12 
Cantelou 11 
Janton 15 
thalmette ‘ 14 


Elk Refining 
Freedom Oil 
Globe 

Gulf 

Hartol 

Hutex 


Johnson 
Libby 


Ohio Oil 
Old Dutch 
Pacific 


Jenny Mnfg Co. 


Mid-Continent 
National Refining 


32 Roop . 
5 Roosevelt 
149 Royal 
1973 Shell 
139 Shotmeyer 
6 Sinclair 
118 Socony 
14 Southland 
9 S. O. California 
30 S. O. Indiana 
9 S. O. Kentucky 
S. O. New Jersey 
S. O. Ohio 
Sun 





Ylymore 

Sontinental 

‘onsumers 
Cosco 
Daugherty 
Deep Rock 
Derby Oil 
Drake 
Eldorado 


¢ 
( 
Cities Service 
( 
( 


Pan American 
Petrol 
Petroleum 
Power 
Phillips 
Primrose 
Pure 
Republic 
Richfield 
Rock Island 


Heat & 


Talco bk 
Taylor Refining 
Texaco 

Tide Water 
Tiona 

Triangle 

United eee 
White Fuel 
Worth 
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LESS WEAR 


ON MOTORS! 


Aviation oil is ready for you to sell today. 


It’s Champlin HI-V-I... a special new solvent 
process oil . . . refined from premium grade 
Mid-Continent Crude. It meets all specifications 
for Army and Navy Aircraft for gravity, viscosity 
index, color stability, demulsibility, carbon res- 
idue, and resistance to oxidation. 


This assures motors on the ground... in tractors, 
trucks, busses and cars ... the positive lubrication 
essential in the sky . . . in transport planes, bomb- 
ers, and fighters. It protects close-fitting moving 
parts against friction. There’s less wear on metal 
surfaces . . . less chance for breakdowns. . . less 
sludge, gum, and varnish formations. 


Naturally, Champlin HI-V-I opens a tremendous 


CHAMPLIN = 


AVIATION OIL 


TO PROLONG THE LIFE OF AMERICA’S TRACTORS, 


market for independent oil jobbers. It’s the kind 
of lubricant motorists, farmers, and bus operators, 
everywhere, have been looking for to help prolong 
the life of their present machines. 

So write or wire today for full details. 
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“Minnesota 


Husky” on Her Maiden 


Voyage Up the Mississippi 


Photo shows the “Minnesota Husky.” newest of the oil towboats on the Mississippi on her maiden voyage upriver to 


Minneapolis and St. Paul in mid-May. 


Jersey Standard Launches 
Fifth of Eight Tankers 


Special to NPN 

CHESTER, PA.—The new 16,000-ton 
oil tanker, “Esso Camden,” was recently 
sponsored here by Mrs. Richardson Pratt 
of New York, wife of the assistant treas- 
urer of Standard Oil Co. (N. J.) 

The “Esso Camden,” the fifth of eight 
oil tankers purchased by the company to 
be launched in 1944 has a cargo capacity 
of 141,000 bbls. of petroleum products. 

Purchased at an approximate cost of 
$24,000,000, the eight tankers are of 
identical construction. The three remain- 
ing ships, the “Esso Scranton,” “Esso 
Memphis” and “Esso Roanoke,” will be 
in service before the end of the 
the company said. 


year, 





Half-Billion-a-Year Highway 
Bill Shaping Up in Congress 
NPN News Bureau 

WASHINGTON—Representative Rob- 
inson of Utah, chairman of the House 
Roads Committee, this week introduced 
a new postwar highway bill, which au- 
thorizes the appropriation of $1,500,000,- 
000 to become available at the rate of 
$500,000,000 a year for each three suc- 
cessive postwar fiscal years. 

The House Roads Committee 
been in executive session for several days 
and, although it has made no announce- 
ment as to the nature of proceedings, it 
is understood the bill introduced by 
Mr. Robinson has been tentatively ac- 
cepted by the committee. Chief 
visions of the bill are: 


has 


pro- 


1. Authorizations for the first year 
shall be apportioned among the states 
60 days after passage of the bill with 
not more than $200,000,000 immediate- 
ly available for contractual obligations. 

2. Expenditures shall be divided an- 
nually $225,000,000 on Federal-Aid high- 
way system; $125,000,000 on secondary 
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roads; and $150,000,000 on “principal 
highways in urban areas on the Federal- 
Aid highway system.” 

3. Funds allocated to the Federal- 
Aid highway system and secondary roads 
shall be apportioned among the states 
on the basis of one-third population, one- 
third area, and one-third post-road mile- 
age. 


Funds for Suburban Areas 


4. Funds for urban areas shall be ap- 
portioned among the states in the ratio 
which the population in municipalities 
of 10,000 or more in each state bears to 
the total population of the nation. 

5. Federal funds for the first 
shall not exceed 60 per cent of the cost 
of projects and shall not exceed 50 per 
cent in the second and third post-war 
years, with a special provision for states 
with large areas of public lands. 


year 


6. The measure would authorize the 
Commissioner of Public Roads to ad- 
vance funds to states “to make prompt 
payment for work as it progresses.” 





New York OPA Summons 1200 
Who Motored to Florida 


NPN News Bureau 

NEW YORK—Facing charges that 
they illegally used gasoline ration cou- 
pons to drive to Florida last winter, 1200 
motorists have been called to appear 
before their local boards, Daniel P. 
Woolley, regional OPA administrator an- 
nounced here. 

Evidence will be submitted by OPA 
enforcement attorneys to prove that the 
motorists in question used the gasoline 
for winter vacation trips. Mr. Woolley 
said that those found guilty of violation 
faced revocation of gasoline rations. A 
special hearing for fourteen of the mo- 
torists, whose cases are cited as “par- 
ticularly flagrant” will be held at the 
New York regional headquarters begin- 
ning June 1. 


(See NPN May 24, p. 30) 


East Coast ‘Gas’ Stocks Up, 
Total for U. S. Lower 
NPN News Bureau 
WASHINGTON — Although gasolin« 
stocks in the East Coast showed a 2.5% 
rise during the week ended May 20, from 
8,042,000 bbl. the previous week to 8,- 
244,000 bbl., total U.S. 


line were drawn down by about 500,000 


stocks of gaso- 


bbl. during same period, PAW reported 
this week. 

Present imports into Dist. 1, PAW said, 
have increased almost 25% over same tim« 
a year ago and are even higher than pre- 
war tanker movements, when_ tankers 
were carrying 95% of oil to the Eastern 
seaboard. PAW broke down present im- 
ports as follows: 44% by tank car; 38% 
by pipeline; 5% by barge, and 13% by 
lake and ocean tanker. 


“Although East Coast stocks of civilian 
grade motor fuels increased slightly dur- 
ing the week ended May 20,” Deputy 
PAW Davies said, “total U. S. stocks of 
this product were reduced by about 500,- 
000 barrels during the same period. 


“That there is still a shortage of gaso- 
line is evidenced by the fact that com- 
parable pre-war stocks of civilian grad 
motor gasoline totaled 81,000,000 barrels 
against the current 49,300,000 barrels.” 


East Coast distillate stocks totaled 6 
846,000 bbl. on May 20 compared with 
7,022,000 week before. 


Overland oil movements to east during 
week ended May 20 were listed by PAW 
as follows: Big Inch pipeline, 288,649 
b/d; Little Big Inch, 174,732 b/d; tank 
cars, 731,899 b/d. This totals about | 
200,000 b/d which leaves a margin 
about 500,000 b/d moved by other pip: 
lines, barges and lake and ocean tankers 
since average daily imports are now ru 
ning about 1,700 b/d, according to PAW 
spokesman. 
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Members of the Navy's Fire Fighters’ School in their first 
experience at sea, bring under control ond extinguish 
with foam a fire aboord ao lorge American tanker 


fy ire occurs when fuel, oxygen and ignition temperatures are present 
e in proper relation for combustion. The elimination of oxygen from 
the burning area is one of the most practical and quickest methods of 
extinguishment. 


National Foam, by creating a gas-tight, free-flowing blanket, effectively 
eliminates oxygen and the cooling effect of the water in the foam helps 
to lower the temperature. The Foam Blanket also guards against possible 
flashbacks. 


The U. S. Navy has adopted National Foams and are using them exten- 
sively, especially to combat oil and other particularly hazardous fires on 


BACK THE ATTACK 
land and sea. BUY WAR BONDS 


National Foams are also used by most oil refineries and by rapidly increas- 
ing numbers in many other important industries. 


* 
Our engineers will gladly consult with you and advise regarding type of 
equipment which will most effectively meet your needs. * 


NATIONAL FOAM SYSTEM. INE. 


Specializing in Foam Fire Protection 


Ow Packard Building. Philadelphia 2. Pa. 


S MAY $31, 1944 
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Continental Produces Oklahoma's First 100-Octane 


All Made on Spot in New $17,000,000 Layout 


Special to NPN 

PONCA CITY, Okla.—tThe first bar- 
rel of 100-octane aviation gasoline eve! 
completely manufactured in a 
plant in Oklahoma was produced this 
week in Continental Oil Company's new 
100 octane plant here. 

This announcement was made by Dr 
Walter Miller, vice president in charge 
of manufacturing. It marked the start 
of complete operation of the plant, a 
Defense Plant Corp. project with an ap- 
proximate cost of $17,000,000. 

“Although Continental and _ several 
other Oklahoma refineries have been 
making ingredients for 100 octane for 
some years,” Dr. Miller explained, “this 
new plant is the first in the state to 
manufacture the finished product. We 
are not permitted under censorship rules 
to reveal the plant’s capacity, but our 
first blend yielded more than 25,000 


single 
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barrels, all of which will go directly to 
the armed forces.” 

Built under contract with the Lum- 
mus Co., of New York, construction work 
on the plant started early in August of 
1941. During construction work as many 
as 1600 men have been employed. The 
operating crew will total 250. 

The 100-octane plant includes two 
thermofor catalytic cracking units, a 
thermofor catalytic cracking retreating 
unit, a hydrofluoric acid alkylation unit, 
and an aluminum chloride isomerization 
process. 


Five High Stacks 


In addition to the main processes, the 
plant is self-contained, having a control 
laboratory and rail trackage for simul- 
taneous loading for 30 tank cars. 

Central unit in the plant is a T.C.C. 
tower which reaches 234 feet above the 





surrounding terrain. There are four 
stacks 125 feet high, and one stack 150 
feet high. The isopentane tower, which 
weighs 118 tons, is 11 feet in diameter, 
132 feet high, and was shipped to Ponca 
City in one piece on three railroad flat 
cars. 

entering into the final 
blend of 100-octane gasoline will b 
manufactured from raw feed _ stocks 
available from the refinery. 

These will consist chiefly of gas oil 
produced from refinery topping opera 
tions, a quantity of blending components 
fractionated and extracted from hydro- 
formate available in the refinery and 
from butane-butylenes from the refinery 
thermal cracking and topping operations 

In addition to the main processes, th 
plant is also self-contained as to storag‘ 
tanks, blending facilities, high pressuré 
steam boilers and induced-draft cooling 
tower facilities. 

Because of existing facilities at Conti 
nental’s Ponca City Refinery, which 


Components 


will be used for the production of raw 
feed stock and the reprocessing of cycle 
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and by-product stocks from the new 
aviation gasoline facilities, the plant will 
be permitted to produce the maximum 
possible quantity of 100-octane aviation 
gasoline to meet national war needs. 
The two thermofor catalytic cracking 
units will be operated on a 1-to-1 re- 
cycle cracking operation on gas oil. The 
wet gas and distillate or gasoline pro- 
duced from this operation will be 
umped and compressed to high pres- 
ire for further processing through a 
ed preparation unit. Various specifi- 
ition cuts of distillate may be produced 
s by-products from the catalytic crack- 
g units, 


High Pressure Restored 


rhe debutanized distillate or gasoline 
mm the cracking operation is then proc- 
sed through the catalytic retreating 
it for the production of specification 
iation gasoline base stock. The gaso- 
1e and wet gas produced from the re- 
iting unit, substantially at atmos- 
eric pressure, must be pumped and 
pressed to high pressure for further 
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View of Continental Oil Co.’s 100-octane aviation gasoline plant (center and 


right) at Ponca City, the first to be completed in Oklahoma, and the first in the 


state to manufacture and blend 100-octane gasoline entirely in one plant. 


tinental has been manufacturing toluene as a blend for 100-octane gasoline since 
September, 1943, in plant at left. Both are Defense Plant Corporation projects 


processing. This is done through a sep- 
arate feed preparation unit. 

Gasoline produced in the combined 
feed preparation unit is completely 
debutanized and the wet gases are, in a 
substantial sense, completely stripped of 
all butane components. Thus_ the 
butane-butylene mixture is recovered for 
further processing through the alkyla- 
tion and isomerization units, after com- 
bining with butane-butylenes recovered 
from the main refinery operations or 
purchased from outside sources. 

The butane-butylenes available are 
processed through hydrofluoric acid al- 
kylation unit operated in conjunction 
with an aluminum chloride isomeriza- 
tion plant for the production of aviation 
alkylate. The isomerization unit is op- 
erated to convert normal butane into iso- 
butane, an essential component for the 
production of alkylate or iso-octane. 


Isobutane in the presence of hydro- 
fluoric acid as a catalyst is joined to- 
gether with butylenes, or may be joined 
with propylenes or amylenes for the pro- 
duction of the aviation gasoline blend- 
ing components known as_alkylate. 
While this plant is primarily designed 
for the production of alkylate from 
butylenes, any available capacity of the 
plant will be utilized in alkylation of 


propylenes and amylenes for the pro- 
duction of the maximum quantity of 
alkylate. 

As previously stated, by-products from 
the combined aviation gasoline plant op- 
erations will be returned to the main re- 
finery for disposal or for further proc- 
essing through thermal cracking equip- 
ment, thus producing additional butane- 
butylenes to increase the output of ul- 
timate aviation gasoline. 


Caustic Removes Sulfur 


Since sulfur compounds are extremely 
detrimental to the quality of aviation 
gasoline, all butane-butylenes entering 
the alkylation and isomerization units 
are previously passed through a _ two- 
stage caustic treating system for the re- 
moval of hydrogen sulfide and mercap- 
tan sulfurs thence through a clay dry- 
ing system to remove the last traces of 
water present in this stock before be- 
ing contacted with the acids used for 
catalyst in the alkylation and isomeriza- 
tion units. 

Most of the steam required for re- 
boilers and prime movers in this plant 
is generated at 450 pounds. Three 75,- 
000-pound per hour high-pressure boil- 
ers are augmented with high-pressure 
steam produced from the thermofor 
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8: . . « priceless life-saving aid 
to Rccuenity! So new is this wonder drug 
that when war-emergency demanded large- 
scale uction quickly, there was little 

ent on whi zs base manufacturing 
requirements. 


Never before in our > grag were 


process engineers faced with such a vari- 
ety of problems to be solved in so short a 
time—problems of extraction, filtration, 


adsorption, concentration, distillation, re- 
frigeration, drying, and many others. 

But and wide experience with closely 
related fields usually pn sound guidance. 
So, ne iy the Commercial Solvents ¢ Corpo- 
ration sought process engineerin and con- 
struction services for a plant “designed to 
operate at an estimated rt billion 
units of ce per week,” to be com- 
pleted “as expeditiously as possible,” it was 
the highly "Toahded badger organization 
that was selected to handle the entire proj- 
ect in co-operation with the Research and 
Engineering Departments of Commercial 


Solvents Corporation. 
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This was the first large Penicillin gre to 
go into initial operation (January 31, 1944). 
August 3, 1943 (see letter reproduced 
on opposite , marked the gona | 
start,” and this there rose WITHI 
180 DAYS the complete plant you see 
pictured above! 
Only through perfect co-ordination could 
the design and fabrication of the a 
uipment required for this plant be sched- 
uled to meet so short a construction time. 
Because Penicillin is a sensitive product, 
and its efficacy is dependent on many criti- 
cal factors of production, this achievement, 
for speed and intricate details, completely 


overshadows the work of average 














the hundreds of 
eee 
extreme ; for vacuum dehydration 


to 1/10,000th of atmospheric pressure; for 
constant refrigeration to prevent i 
ration during manufacture, ing, and 
on through to shipment; and even for the 
rabbit farm for testing and further devel- 
opment of the product. 


It is the sum of diversified and cumula- 
tive experience in ar pean pasen. 
equipment —s ing an t construc- 
tion that enab a to handle new 
and unusual projects of any size, anywhere 
in the world, 


E. B. Badger & SONS CO., BOSTON—EST. 1841 


NEW YORK ° PHILADELPHIA 


SAN FRANCISCO ° LONDON 


Process Engineers and Constructors for the Chemical, Petroleum and Petro-Chemical Industries 
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catalytic cracking units. A part of this 
high-pressure steam is utilized at the 
higher temperature level for reboiler 
services and the remainder of the re- 
quirement is expanded through tur- 
bines to 150 and 25-pound systems for 
smaller pumping units and for lower 
temperature level reboiler requirements. 

The cooling water required for the 
operation of this plant is maintained from 
a 80,000-gallon per minute induced 
draft cooling tower system. 

The two basic aviation gasoline com- 
ponents, alkylate and thermofor catalytic 
retreated base stock, are then brought 
together in blending tanks equipped 
with agitators in the proper proportions 
to meet aviation gasoline specifications. 
Isopentane, another blending component 
for control of vapor pressure, may be 
produced from the operations as a sep- 
arate component or left in the base gaso- 
line, as desired. To this blend of com- 
ponents tetraethyl lead is added for 
maximum octane value. 

The above two basic components may 
be augmented, and facilities are avail- 
able in this new plant for increasing the 
volume by the use of CS blending com- 
ponents, additional lower-grade mar- 
ginal base gasoline (generally extracted 
direct from crude or fractionated as 
components of available refinery hydro- 
formate), and various aromatic com- 
pounds including toluene for increasing 
rich mixture octane and performance 
value. 

Facilities of this plant have been so 
arranged that a large quantity of the 
daily production may be rapidly moved 
by tank truck or the entire plant output 
moved by tank car to meet the demands 
and needs of Army and Navy. 





No Premium ‘Gas’ Cutback 


WASHINGTON—Because demands 
for tetraethyl lead have not material- 
ized to extent previously anticipated, 
PAW has now come to the conclusion 
there is no need to cut back yields of 
premium gasoline, NPN was informed 
last week. 

The decision ends the idea of issu- 
ing a directive which would have re- 
quired each individual refiner to cut 
back premium yields to same percent- 
age levels that prevailed during six- 
month period ending Nov. 1, 1943. 











Boost Dist. 2 Refiners, 
Military ‘Take’, Too 


NPN News Bureau 
CHICAGO—PAW made two moves 
last week which affect, or may affect, all 
refiners in Dist. 2. One was an easing up 
on refinery run restriction; the other was 
an increase in the take of products for 
the “military pool” for the month of 
June. 
Apparently pondering the question of 
a bigger crude throughput and how to 
achieve it with a limited sweet crude 
supply and West Texas sour crude cry- 
ing for customers, PAW lifted the 80% 
restrictions on runs to about 47 Dist. 2 
refineries by telling the operators they 
could go to 100% of normal runs. Only 
plants with sufficient crude available to 
increase their runs were included in the 





Closeup of Part of Continental’s New Plant 
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Line of reboilers, exchangers and coolers for the T. C. C. feed preparation frac- 
tionating unit, alkylation unit, and isomerization unit at Continental's New 100- 


octane gasoline plant 
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list. However it has been pointed out 
that as soon as other plants are able to 
obtain sufficient crude of their own, they 
may apply for and receive exceptions to 
the 80% restriction. Exceptions granted 
to the 47 plants are expected to increase 
total Dist. 2 refinery runs by about 25.- 
000 b/d, according to an unofficial esti- 
mate, 


Increase in the volume of Dist. 2 gaso- 
line going to war and further equalization 
in distribution of the civilian product are 
indicated in a letter which Paul J. Bond, 
PAW district director of supply and 
transportation, sent to all Dist. 2 refiners 
on May 25, increasing the “militar, 
pool” take of products from 20% in May 
to 25% for June. 


In writing the refiners, Mr. Bond ex- 
plained that the plan (for the “military 
pool”) provided that each refiner deliver 
to the military, based on average crude 
runs, at least 20% of his total gasolin« 
manufacture in the form of aviation gaso- 
line and components, 80-octane all pur- 
pose gasoline, or replacement gasoline to 
others who manufactured more than their 
pro rata share of the military products 
The 20% was for the month of May only. 


For the month of June, he said, re- 
quirements of military products have in- 
creased to 25% and the refiners’ pro rata 
share was likewise upped. Refiners en- 
titled to replacement motor gasoline wer: 
requested to advise him promptly of their 
need to meet commitments. 





WLB Refuses Union's Request 
For Raises at Tide Water 


NPN News Bureau 

NEW YORK—A directive order in- 

volving requests for wage rate increases 

to pipefitters and helpers employed by 

Tide Water Associated Oil Co., was de- 

nied here on May 24 by the regional 
War Labor Board. 


The two demands presented by the 
union, (1) to increase the basic hourly 
overtime rate for third-class pipefitters 
from $1.26 to $1.36 per hour, in addi- 
tion to an extra one-half time paid by 
the company, and (2) an increase of first 
class help from $1.11% to $1.19 per hour, 
were refused. 


A panel board appointed by regional 
WLB refused the increase on Jan. 28, 
and regional board provided for a prac- 
tice of paying the rate called for by thé 
work performed. 





Humble Expands Tomball Plant 


Special to NPN 

HOUSTON, Tex.—Contract for ex- 
pansion of their gasoline plant at Tom- 
ball, Tex., has been awarded to Gasoline 
Plant Construction Corp., Humble Oil & 
Refining Co. has announced. 

The work, which calls for revamping 
the present plant and installing four com- 
pressors to enable the plant to handle a: 
additional 8,000,000 cubic feet of gas a 
day, will cost approximately $400,000. 
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ind. Standard Sales Up 
14% for Quarter; 
Earnings Put at 80c 


NPN News Bureau 

CHICAGO—Sale of finished products 
during first quarter of this year by Stand- 
ard of Indiana and subsidiary companies 
is up about 14% compared with the same 
period of 1943, E. G. Seubert, president, 
told his annual press conference on May 
25. Earnings of the company for the first 
three months of this year approximate 80c 
per share. Contracts with the federal gov- 
ernment for manufacture of war products 
are to be re-negotiated in June, but Mr. 
Seubert said he did not anticipate that 
this would materially affect profits. Other 
highlights he mentioned during the course 
of the press conference were: 

Exploration and development work by 
Indiana Standard’s producing subsidiary, 
Stanolind Oil & Gas Co., is being pushed 
as aggressively as conditions permit. The 
company has about 30% interest in Elk 
Basin field in Wyoming and Montana 
and has acquired blocks of wildcat acre- 
age in southwest Georgia and in Missis- 
sippi where drilling is expected to start 
shortly. 

No material relaxing of government 
controls is expected by Mr. Seubert soon, 
but unless military demands are increased, 
motorists, he believes, may get by with- 
out further reduction in gasoline rations. 

Stanolind’s pipeline from West Texas 
to Drumright Okla., is now transporting 
between 37,000 and 38,000 b/d of sour 
crude, 14,000 b/d of which is being run 
by Standard’s Whiting, Ind., refinery. 
The rest is being moved from Drumright 
to other plants in Dist. 2 by tank car. 

Entry of the Peter Fox Brewing Co., 
Masonite, Northern Ordnance and other 
outside concerns into the oil exploration 


and development branch of the industry 
is needed now and is welcome, Mr. Seu- 
bert said. He thought probably they 
would add something to the keenness of 
postwar competition. 

After the press conference, officials of 
the company attended a_ stockholders’ 
meeting at the Whiting refinery where 
L. C. Welch, assistant general manager 
of the company in charge of lubricating 
and sales technical service departments, 
was elected to the board of directors, who 
in turn re-elected all officers. 





Louisiana Standard's Butane 
Plant Marks Birthday 
Special to NPN 

BATON ROUGE, La.—The Standard 
Oil Refinery at Baton Rouge this week 
marked the first year of production of 
butadiene, raw material used in the manu- 
facture of synthetic rubber, with the an- 
nouncement that its year-old plant has ex- 
ceeded by 25 per cent its original rated 
capacity of 15,000 tons of dehydrogen- 
ated butane per year. 


Operators and assistants in the plant, 
many of them on the job when it started 
production on May 21, 1943, shared a 
huge birthday cake in celebrating the 
event. The Baton Rouge plant was the 
first large-scale government financed 
project of its kind in the United States. 

While it was believed at the outset that 
production capacity of the plant for the 
first year would not be greater than 15,- 
000 tons of raw material, J. P. Warner, 
head of the Louisiana company’s chemical 
products division, said this figure was 
25% under the plant’s actual performance. 
He estimated that output, if converted 
into synthetic automobile tires, would 


cover 4,000,000 wheels, with spares 


thrown in. 





Workers at the 15,000-ton butadiene plant of Louisiana Standard share a birthday 


1944 


cake in commemoration of the plant's first anniversary May 21 
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PAW Maps June Sharing 
Of Crude in Dist. 2 
NPN News Bureau 

CHICAGO — PAW’s Dist. 2 crude 
sharing schedule for runs to various re- 
finers during the month of June totals 
27,350 b/d, or 815 b/d more than for 
May, although several refiners continue 
to make separate private agreements or 
exchanges partly to take care of their 
crude needs and their names do not ap- 
pear on the list. The June list follows: 
(See NPN, May 17, for May list. ) 


Delivering Co. 
Aetna Oil Co. 
Champlin Rfg. Co. 
Gulf Oil Co. 


Receiving Co, Bbls. 


Louisville Rfg. Co. 


. El Dorado Rfg. Co. 


Arrow Petroleum 


800 
600 


Co. 1300 
National Rfg. Co. 1000 

Indiana Farm Bureau 
Coop. Assn. Inc... Louisville Rfg. Co. 400 
Leonard Pipeline Co. Old Dutch Rfg. Co. 200 
Ohio Oil Co. National Rfg. Co. 2000 
Pure Oil Co. Midwest Refineries 1200 
National Rfg. Co. 1300 
Rock Island Rfg. 2500 
Rayburn Pipeline Co. Crystal Rfg. Co. 650 
Lakeside Rfg. Co. 250 
Marvel Refineries 550 
Osceola Rfg. Co. 50 
National Rfg. Co. 1500 
Midwest Refineries 200 


Shell Oil Co., Inc. 
Simrall Corp. 


Osceola Rfg. Co. 600 
Sinclair Rfg. Co. National Rfg. Co. 1500 
Worth Rfg. Co. 2600 
Skelly Oil Co. El Dorado Rfg. Co. 500 
Sun Oil Co. Crystal Rfg. Co. 350 


Socony-Vacuum 
Oil Co. 

White Star Divi- 
sion S.O. Ohio 


Naph Sol Rfg. Co. 300 


Advance Rfg. Co.. 1800 
Cascade Rfg. Co. 450 
Louisville Rfg. Co. 400 
National Rfg. Co.. 1000 
Pana Rfg. Co. . 850 
Stoll Oil Rfg. Co. 1000 





Texas Co. Bell Oil & Gas Co. 200 
Derby Oil Co. 800 
Johnson Oil Supply 1000 
Total 27,350 





Butadiene plant below which produces 
raw material for Buna S rubber went 
into production May 21, 1943 at the 
Standard Oil refinery in Baton Rouge, 
La. It was the first large government 
financed butadiene plant to be finished 
and placed in operation by the oil 
industry 
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Gulf Coast Section Host to 
Mine and Metal Engineers 


Special to NPN 
HOUSTON, Tex.—Opportunities af- 
forded engineers for creative work are 
greater now than ever before, delegates 
to the annual spring meeting of the 
petroleum division of the American In- 
stitute of Mining and Metallurgical En- 
gineers and the regional meeting of the 
institute were told here last week. 


The three-day session, which was 
highlighted by the May meeting of 
the institute’s directors, opened with 


more than 300 delegates from all sections 
of the United States registered. 

Chester A. Fulton, president and di- 
rector of the A.I.M.E., was the prin- 
cipal speaker on the opening day, dis- 
cussing “Highlights of the World’s Phos- 
phate Mining.” 

Concluding days were given over to 
division meetings with the mining ex- 
ploration, metals and petroleum tech- 
nology divisions holding separate ses- 
sions, 

Host for the Houston meeting was 
the Gulf Coast section of the A.I.M.E., 
of which I. W, Alcorn of Pure Oil Co., 
is chairman, and W. A. Schaeffer, Jr., 
vice chairman. 





Oil To Build Worid's Biggest University, 


Texans Forecast at Discovery Banquet 


AUSTIN, Tex.—A university “second 
to none in the world”—and built with 
oil—was promised here by Dr. Homer 
Price Rainey, president of the Univer- 
sity of Texas, in connection with the 
Texas Mid-Continental Oil & Gas Assn. 
banquet commemorating the 21st birth- 
day of the discovery of oil on university 
lands. 

The oil-wealthy school, which already 
has an endowment fund of $35,000,000 
derived from rentals, leases and royal- 
ties on its vast West Texas holdings, 
will hereafter devote most of its income 
to building up its teaching and research 
staffs, Dr. Rainey said. 

Heretofore income from the big per- 
manent fund has been going into build- 
ings, and today the University of Texas 
has a magnificent plant, the most elab- 
orate in the South with the possible ex- 
ception of Duke University. 

The commemorative dinner was the 
idea of George C. Gibbons, executive 
vice-president of the Mid-Continental 
association, who believed that such an 
important event should not go un- 
noticed, in view of the tremendous ef- 
fect the blowing in of the Santa Rita 
discovery well in West Texas has had 
on Texas industry and education. 


Driller’s Widow Is Guest 


Mrs. Carl Cromwell, widow of the 
driller whose bit opened up the great 
Permian Basin oil reserves, was the 
guest of honor. Toastmaster was Beau- 
ford Jester, chairman of the Texas Rail- 
road Commission and former chairman 
of the university’s board of regents. 

George A. Hill, president of the Hous- 
ton Oil Co., Houst a, as the speaker 
representing the oil industry, said: 

“The event which we are gathered 
here to celebrate is not the product of 
miraculous occurrence, royal beneficence, 





Stake New Michigan Field as Spacing Is Relaxed 


Special to NPN 

STANDISH, Mich. — Don Rayburn 
and the Basin Oil Co. received a wire 
from PAW, Washington, on May 25, 
relaxing well spacing regulations from a 
40-acre to a 20-acre basis in Sec. 8-19N- 
4E of the new Deep River field in Ar- 
enac County, according to Rayburn. Six 
new locations have been staked for drill- 
ing as permitted under the new excep- 
tion, he said. 

Rayburn and the Basin Oil Co. with 
a 50-50 ownership interest in about 3500 
acres of leases in the area, have major 
control of the new field, which the op- 
erators think may be relatively small in 
area, but a heavy producer, similar to 
the Adams field only six miles away, 
since production is found in the same 
formation, the Dundee Dolomite. 

The third well, biggest in the field, 
No. 1 J. Martin, which blew in April 28, 
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has an estimated potential of 8,000 to 
10,000 b/d, but it and the other two 
wells, which constitute the producing 
field at present, are now pinched in to 
between 500 and 600 b/d, Rayburn said. 
Production comes from the top of the 
Dundee which is found at 2780 ft. The 
field appears to be narrow, like the 
Adams field, as its limits are already in- 
dicated by four dry holes close in on the 
north and west. Half a mile and a mile 
and a half to the south and east, are two 
more dry holes, all of which missed the 
dolomite. The field is on the north edge 
of an old gas field producing from the 
Berea Sand at approximately 700 ft. 
Oil from the three Deep River wells 
tested 35.4 and is sweet crude, with low 
sulphur and salt content, according to 
Rayburn. It is moved to the Bay Re- 
finery at Bay City through the Rayburn 
pipeline. 


dictator’s edict or social planning. It is 
the natural consequence of freedom.” 

In the 21 years since the Santa Rita 
first gushed, he said, the oil industry 
had paid a billion and 700 million dol- 
lars in lease rentals and royalties; a bil- 
lion and 350 millions in taxes to state 
and local governments in Texas. The 
Santa Rita discovery well in Reagan 
County has since been expanded into 23 
fields. 

Sprint to Beat Deadline 

Frank T. Pickrell, one of the two 
partners who formed the drilling com- 
pany, came to the dinner from Cali- 
fornia, where he is a manufacturer. He 
related how, fizhting against the drilling 
deadline, he raised the cash in New 
York, hurried back to west Texas but 
couldn’t find a drilling rig. 

In desperation they bought a water 
well drilling outfit and induced a train 
to wait 12 hours to load it at San Angelo. 
Working feverishly, the crew got the rig 
set up on the drilling site and got it 
started with less than two minutes left 
to go until the midnight deadline on ful- 
filling the contract. 

There was another—the contract re 
quired two witnesses to the start of op- 
erations not connected with company. 
Just before deadline two startled ranch 
hands came along in an old car and 
were hustled into town to make affi- 
davits. 

Gov. Coke Stevenson, who spoke over 
a state-wide radio hookup earlier in the 
day, also emphasized Mr. Hill’s theme, 
asserting that Santa Rita was made pos- 
sible by “individual enterprise—freedom 
of opportunity unfettered by needless 
regulation and regimentation.” 





Derrickmen Soon ‘Critical’? 


DALLAS—Indication that derrick- 
men may soon be placed on the list 
of critical occupations was seen last 
week in a statement of A. H. Rowan, 
president of the American Assn. of 
Oilwell Drilling Contractors, who, on 
a recent trip to Washington, spent 
some time discussing manpower prob- 
lems with PAW and Selective Service 
officials. 

Mr. Rowan said that after lengthy 
discussions with officials, including 
those representing the War Man- 
Power Commission, it was decided 
to send a representative to Texas to 
study the duties of a derrickman, so 
that it might be determined if their 
training period is sufficiently lengthy 
or arduous to justify such a move. He 
said the representative, after making 
the study, indicated he would make a 
report favorable to placing derrick- 
men on the list of critical occupa- 
tions. Mr. Rowan is chairman of the 
Subcommittee on Manpower, Dist. 3, 
P.I.W.C., Production Committee. 
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Four thousand gallons in a coupe? Yes, in effect. 
Here’s how . 

Instead of making the usual small dumps, fill 
the station tanks on one truck trip . . . simply 
put your gasoline in storage there, and save a 


lot of truck and tire mileage and manpower. 


The station operator can’t buy the tankful, 
of course. He can still pay for only a few 
hundred gallons at a time, as in the past. 
But, with PETINCO, he buys tokens from 


you ...each token permitting him to draw 


a PETINCO Saves You... 


e Much of your delivery costs 
e Investment in trucks 


e Labor and time 


individually designed for you is in- 


e Bulk plant costs 


serted, the mechanism permits the 


e “Bad credit’’ losses 


e Accounting costs 


e Profits that might otherwise 
go to “bootleg” truckers. 


BUY 
WAR BONDS 
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This is the PeTinco unit, which can 
be installed on any electric meter 


pump. When a token, which can be 


pumping of 50 gallons, as needed, 
from the tank. There 
guards for the oil company, the dealer 


and the consumer. 





50 gallons of the gasoline stored in his tank. 


And your wholesale man can easily and eco- 
nomically deliver 4,000 gallons in tokens in a 
couple of hours. Or the operator can go to your 
office for them, or even get them by mail or 
messenger. 

PETINCO Inventory Control System has 
proved its benefits to the oil company, the 
dealer and the consumer. We'll gladly send 
details. Please write us. Bowser, Inc., Fort 
Wayne 5, Indiana. 























are full safe- 
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On Rampage We Watch—Same Kangaroo! 

















Writing as guest columnist in last week’s NPN, Clyde G. Morrill, executive director 
of the Independent Oil Men's Assn. of New England, posed an interesting question 


that NPN thought was worth illustrating. So, here it is. 


Mr. Morrill’s question 


was: “Is the Kangaroo Still Rampant on a Field of Red in OPA?” 





Jersey Standard Ordered 
To Yield 657 Patents 


NPN News Bureau 
WASHINGTON—Alien property cus- 
todian May 23 issued an order calling 
for surrender by Jersey Standard of cer- 
tain outstanding stocks of Standard Cata- 
lytic Co., Jasco, Inc., and Hydrocarbon 
Synthesis Corp., and about 675 patents 
and 100 applications for patents covering 
certain oil processes. 

The custodian alleged that the three 
corporations were formed to operate in 
the U.S. certain patent pooling arrange- 
ments sponsored jointly by Jersey Stand- 
ard and IG. Farben. 

Patents and applications involved in 
the action cover a number of important 
processes for refining and treatment of 
crude, making of synthetic gasoline and 
lubricating oil from coal, peat, natural gas 
and other materials except crude oil, and 
for making special chemical products, in- 
cluding synthetic rubber. 

APC stated the patents would be made 
available for licensing to American con- 
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cerns and added that a “comprehensive 
system for-compulsory licensing under 
supervision of the Department of Justice 
irrespective of the ultimate solution of 
the disputed claims of ownership of the 
patents” is being established. 





Sinclair Chief Broadcasts on 
Better Postwar Selling 


NPN News Bureau 

NEW YORK—Postwar plans to ex- 
pand the merchandising effort “far be- 
yond the sale of gasoline and oil,” were 
explained to 160 different meetings of 
sales department representatives scattered 
from New York to Salt Lake City, by 
Harry F. Sinclair, president, Sinclair Re- 
fining Co. on May 23. 

Through the medium of the radio, 
Mr. Sinclair told employes of the com- 
pany that other plans included an in- 
crease in the better type of service sta- 
elimination of inferior and un- 
needed outlets, and plans to reduce the 
cost of retail distribution. 


tions, 


Texas Station Chain's 
Owners Blame Help 
But Get OPA Penalty 


Special to NPN 

DALLAS, TEX.—The shortcomings of 
a filling station employe or employes do 
not absolve the owner from paying the 
price of gasoline rationing violations, 
Federal District Judge William H. At- 
well ruled here. 

Foy O. and Amos E. Wilemon, brothers 
operate the Good Luck Oil Co. 
chain of filling stations here, were fined 
$500 each upon pleas of guilty to three 
specific writ enjoining 
them from violating the gasoline ration- 
ing regulations. 

Through their attorney, Howard Dailey 
they laid the blame for the infractions 
on employes “who not only were ineffi- 
cient but turned out to be thieves.” 

Judge Atwell commented that this 
might be true, but said: “It has been 
demonstrated so often that an employer 
who does not want to be a victim of such 
can stop it.” 

The Wilemons have been often at odds 
with the OPA, and were once upheld by 
Judge Atwell in a rationing case later 
reversed by the New Orleans Circuit 
Court of Appeals. 


who 


violations of a 


Numbers Falsely Endorsed 


They pleaded guilty to depositing in 
their ration bank account 336 “T” 
coupons not issued by any rationing 
board, and W. J. Holt, OPA enforcement 
attorney, told the court they had been 
stolen from a Texas rationing board. 

Mr. Holt also said agents of the sta- 
tions delivered 1680 gallons of gasoline 
to passenger cars for which they banked 
“T” coupons, and that they falsely en- 
dorsed license numbers and names of 
states on 336 “T” coupons and 21 “C-2” 
purporting to show that car 
owners endorsed the coupons. 

Mr. Holt said witnesses were available 
to appear in court and testify that they 
had not signed their license numbers on 
coupons that were banked. 

The Wilemon attorney complained that 
if OPA entorced its regulations on all 
business as it did against his clients, serv- 
ice stations, grocers, etc., would go out 
of business. 

Judge Atwell said he realized that 
OPA regulations were distasteful to some, 
adding: “But I am unable, as a judge, to 
find many avenues during war which ar« 
not impingements on the liberties of th: 
citizen.” 


coupons, 





Subcommittee Named To Review 
Midwest's Crude Supply 


NPN News Bureat 

CHICAGO—New 11-man_ temporary 
supply subcommittee has been appoint 
ed in Dist. 2 for the twofold purpose ot 
(1) taking another look at the over-a! 
supply situation in the Middle West an: 
considering the need for a supply dire« 
tive to tie up with PDO 20; (2) investi 
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rating the possibilities of combining the 
wo supply plans that are now in op- 
ration, which call for a 4.3% take based 
mm crude runs for the manufacture of 
7-0-2 Diesel and the 25% gasoline man- 
ifacture for the “military pool” and ci- 
ilian replacement gasoline. Both plans 
is now scheduled expire on June 30 and 
ny combination of the two, it is recog- 
\ized, will require a different formula. 


Membership of the new supply sub- 
mittee, appointed by E. G. Seubert, 
hairman of Dist. 2 supply & transporta- 
on committee, has just been an- 
ounced. Members are W. J. Carthaus, 
leep Rock; Reid Brazell, Leonard Re- 
neries; E. E. Smith, Smith Oil & Re- 
ning; Royal Decker, Plymouth Oil Co.; 

L. Nolan, Farmers Union Central Ex- 
ange; J. W. Boatwright, Standard of 
Indiana; J. A. Stoll (temporary), Stand- 
rd of Ohio; H. T. Ashton, Socony-Vac- 
im; R. N. Duncan, Shell; R. R. Kibbe, 
The Texas Co.; and J. E. Dyer (tempo- 
rary), Sinclair. 


The subcommittee will hold its first 
eeting at industry headquarters on 
June 1, at which time a chairman will 
elected. 





Weigh Possible Reductions in 
Michigan Crude Allowables 


Special to NPN 
LANSING, Mich.—State proration of 
new Deep River field in Arenac 
County, Michigan, is being held in abey- 
ance as the present three wells in the 
field are voluntarily choked in to 556 
b/d each and there is no evidence of 
waste, P. J. Hoffmaster, supervisor of 
ells, said today. 


However, the oil advisory board, 
meeting yesterday, recommended that 
the allowable in the Fork field, Mecosta 

uunty, be reduced from 150 b/d to 125 
b/d per well effective June 1, Hoffmas- 
ter said. Allowable production in Rose 
Lake field in Osceola County was fixed 

150 b/d, the same as voluntary al- 

vable heretofore. 


fotal production for Michigan fields 
April was 51,400 b/d, with May and 
June estimates of 49,500 b d and 48,- 
100 b/d respectively. Natural gasoline 
production remains steady at 250 to 300 


] 





MacDonald Rites Held 
NPN News Bureau 
NEW YORK—Funeral services were 
1 here for George P. MacDonald, 
president and traffic manager of 
Sinclair Refining Co. Mr. Mac- 
Donald, a prominent figure in the indus- 
had been a vice president and direc- 
Richfield Oil Corp. and only this 
had been elected to the New York 
of Sinclair. He died here May 27 


he age of 50, after two months’ ill- 
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Oceco Flame Arrestor Element ‘ee 138 
photographed against the light - 

showing the absence of ob- an 
struction—and easy inspection. 




















\ , 
“ Above, — section of Oceco Flame 
Arrestor Element — actual size — 
— and at the left, the rigid semi- 
steel housing, with “element” 
Ben partially removed. 
-~ on are 


OCECO STRAIGHT THROUGH 
FLAME ARRESTOR PASSAGES 


Positively prevent flame passage 
Permit free tank venting 


Assure easy quick inspection 


@ As thousands of users know, Oceco Flame Arrestors give real pro- 
tection. The corrosion-resisting “bank” or ‘“‘element’’ assembled from 
flat and corrugated sheets of aluminum, arranged alternately to form 
vertical straight through passages is an absolute flame stop,—yet 
assures free tank breathing with minimum pressure drop. The entire 
absence of screens and tortuous channels minimizes entrainment of 
condensation, and clogging, avoiding “‘cave-ins’”’ and “blow-outs”’,— 
and permits easy inspection simply by looking through. Rigid gas- 
tight semi-steel housings of Oceco Vent Units provide maximum pro- 
tection against the heat of nearby fires, not afforded when housings 
of lower melting point material are used. 


Our recently completed Catalog No. V-50 gives complete details .. . 
Send for a copy today! 


OCECO 








Minimize entrainment of condensates 





Division of 
THE JOHNSTON & JENNINGS COMPANY 
883 Addison Road Cleveland, Ohio 


Engineering and Sales PE anes in the Principal Cities 


FIRE PREVENTION AND VAPOR CONSERVATION EQUIPMENT 


FOR VOLATILE LIQUID STORAGE TANKS 
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Where to Go and Whom To See on Dist. 1 Industry Problems 
Key Officials of PAW, OPA and ODT and Their Addresses Listed 








NPN News Bureau 
NEW YORK—Herewith is a list of 
PAW, ODT and OPA officials in the 
East, their duties and office addresses 
for the benefit of Dist. 1 oil men who 
may wish to consult with them in regard 
to problems growing out of the war 
effort: (See NPN May 24, p. 50, for Dist. 
2 List) 


PETROLEUM ADMINISTRATION 
FOR WAR—H. W. Dodge, director in 
charge, Dist. 1, 1104 Chanin Bldg., 122 
E. 42 St., New York, 17—phone Lex- 
ington 2-4100. (Includes states of 
Maine, New Hampshire, Vermont, Mas- 
sachusetts, Rhode Island, Connecticut, 
New York, New Jersey, Delaware, Penn- 
sylvania, Maryland, Virginia, West Vir- 
ginia, North Carolina, South Carolina, 
Georgia, Florida and District of Colum- 
bia). 

H. J. Rodriguez, special assistant. 

*Paul E. Bird, assistant and informa- 
tion specialist. 

G. D. Miller, administration officer. 
Division Directors: 

D. D. Nash, director construction di- 
vision. 


John D. Murch, special representative 
foreign division. 

John Harper, director marketing and 
distribution. E. E. Overton, special as- 
sistant, and acting chief of fuel oils sec- 
tion. 

Robert M. Dinges, director materials 
division. 

Robert S. Hyde, analyst, natural gas 
and natural gasoline division — 706 
Benedum-Trees Bldg., Pittsburgh 22,— 
phone Atlantic 0862. 

James R. Wylie, Jr., director produc- 
tion division, 706 Benedum-Trees Bldg., 
Pittsburgh 22, —phone Atlantic 0862. 

William Naden, director refining divi- 
sion. 

Paul J. Butler, director, supply and 


transportation division. 
® Resigned June 1. 


OFFICE OF PRICE ADMINISTRA- 
TION, Region II, Daniel P. Woolley, 
regional administrator, 370 Fifth Ave., 
New York 1, N. Y.—phone Chickering 
4-8900. (Includes New York, New 
Jersey, Pennsylvania, Delaware, Mary- 
land and District of Columbia.) 





Daniel 
specialist. 


Shanahan, petroleum price 


Milton, Winn, regional attorney. 

Max Mencher, regional information 
specialist. 

Charles T. Abernathy, deputy regional 
administrator. 

Werner Ilsen, regional enforcement 
executive. 


OFFICE OF DEFENSE TRANS- 
PORTATION, division of petroleum and 
other liquid transport, R. A. Green, re- 
gional manager—19 Rector St., New 
York, 6—phone Murray Hill 3-6800. (For 
states of Connecticut, Delaware, Maine, 
Maryland, Massachusetts, New Hamp- 
shire, New Jersey, New York, Pennsyl- 
vania, Rhode Island and Vermont.) 


ODT, division of motor transport, 
John Convey, regional administrator— 
350 Fifth Ave., New York 1—phone 
Murray Hill 3-6800. (For states of 
Connecticut, Maine, Maryland, Massa- 
chusetts, New Hampshire, northern New 
Jersey, New York, Rhode Island and 
Vermont.) 





N.C.1.P.A. To Oppose Shift in MPR 88 


NPN News Bureau 

CHICAGO—The National Council of 
Independent Petroleum Associations, at 
a meeting in the Sherman Hotel here on 
May 24, registered opposition to OPA’s 
proposed amendment to MPR 88, plac- 
ing maximum delivered prices on petro- 
leum products in 11 midwestern states. 
The amendment, it was believed, would 
result in confusion of trade supply con- 
nections in territories having unfavor- 
able freight rates. Confidence was ex- 
pressed in the purpose and sincerity of 
Orville D. Judd, OPA price executive, 
in trying to work out minimum margins 
for jobbers, but the Council said the 
suggested amendment does not fill the 


bill. 


Other problems considered at the 
council meeting were compensation for 
handling gasoline ration coupons, re- 
view of the campaign to revamp the 
law setting up OPA and the short supply 
of crude at Dist. 2 refineries. 

John E. Mayo, Washington attorney 
for the council, reported that the re- 
search, marketing and legal depart- 
ments of OPA are now considering cost 
figures submitted covering the handling 
of gasoline coupons. Meantime, the 
council is getting additional breakdown 
figures from other jobbers further to 
support the fight for reimbursement for 
coupon handling costs. Members of the 
,council pointed out that this cost ad- 
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justment does not contemplate a price 
rollback to refiners, and expressed the 
hope that Dist. 2 refiners would_imme- 
diately increase their runs of West Texas 
and Wyoming sour crude, “since it is 
the best to be had” in order to make 
more products available in the Midwest. 


At the morning session of N. C. I. P. A. 
executives, Q. W. Registein and Harry 
Spears of OPA’s Washington office, gave 
a detailed explanation of their plan for 
setting up industry screening and com- 
pliance committees in the various OPA 
districts throughout the country. The 
council pledged its co-operation in the 
effort, and Phil T. Williams, council 
chairman, said that he would imme- 
diately write the presidents of state 
jobbers associations suggesting that they 
consult OPA district offices in their 
states and offer their services in select- 
ing and recommending committee mem- 
bers for OPA’s approval in order that 
the plan may progress as rapidly as 
possible. 

During discussion of the plan, Mr. 
Registein pointed out the legal limits 
within which it will be necessary for the 
ration violation screening and compli- 
ance committees to function. Because 
of trade practices and the Sherman anti- 
Trust act, he said, the committees could 
not act as prosecutor, judge and jury 
and hand down decisions in violation 


cases. The committees’ usefulness is to 





come from calling minor violations to 
the attention of the violator and his sup- 
plier and thus screening out all but wil- 
ful violations, which OPA is to continue 
handling, according to Mr. Registein’s 
explanation. 





Jones & Laughlin Acquires 
Atlas Oil Well Supply 


NPN News Bureau 

TULSA—Atlas Supply Co., oil well 
supply firm which operated 11 stores in 
five states with main office in Muskogee, 
Okla., has been sold to Jones & Laugh- 
lin Supply Co., subsidiary of Jones & 
Laughlin Steel Corp., according to an- 
nouncement by J. L. Shakely, president 
of the purchasing company. Purchas« 
price was not revealed. 

Deal includes all branch stores, in- 
ventories and physical properties of At- 
las. All stores will be continued in op- 
eration. Stores in Salem, III, Russell, 
Kans., Kermit, Tex., and Oklahoma City, 
Okla., where Jones & Laughlin stores 
are already in operation, are being main- 
tained and consolidation of stocks, fa- 
cilities and personnel will be effected at 
a later date. Other Atlas stores are in 
Gladewater and Overton, Tex., Mc- 
Pherson and Bushton, Kans., Grayville 
Ill., Artesia, N. M., and Muskogee, Okla 

J. R. Brooks, formerly vice president 
of Atlas with headquarters at Muskoge: 
will continue under the new manage 
ment and will be in charge of Muskoge: 
store and offices. 


NATIONAL PETROLEUM NE\ 








MAY 



















Oil < 
truck 
serio 
steps 
truck 
haul: 
conv: 
versi 











na 


up 
vil 


ue 


100% pavioe 
PAYLOAD 
ON YOUR OWN (or a new) 172-2 ton MEDIUM TRUCK 


CHECK THESE 
FEATURES OF A 
TRUCK CONVERTED 
by THORNTON 
Four-Rear-Wheel DRIVE 



















f Carry 100% more pay load 


Y Get 100% more tractive effort or 
rim-pull than the standard truck 


f A Thornton engineered job out- 
pulls, out-lasts, out-maneuvers 
standard trucks costing double or 
more 





Two-speed gear case increases 
IDEAL FOR OIL & GAS MARKETING Sos G00 acer tae comsieed 


truck 


s. 


Oil and gas are as vital as bullets for successful execution of the war. Yet heavy 
trucks, so necessary for its transportation from fields and to users, present a 
serious problem as they become more and more scarce. That’s where Thornton 
steps in to help you... by converting your used (or new) 114-2 ton medium 
trucks into specially engineered six-wheel heavy duty trucks . . . capable of 
hauling 100% more payload for either bulk hauling or station delivery. These 
converted trucks maintain speedy and economical schedules. Thornton con- 
versions are readily available without priority. Write for full particulars. 


Save as high as 40% on the in- 
vestment 


Save up to 30% on operating 
costs 


Save as much as 35% on upkeep 
expense 


Better springing and load flo- 
tation 





Six wheel brakes assure greater 


Low initial cost makes this equipment ideal for airplane refuelers. 
driving ‘safety 













2. 4 & 2 A SG 


Save on tires .. . gasoline... 
oll... wages and time 


SEND TODAY 


FOR CATALOG 


3-4 TONS PAYLOAD 8-10 TONS PAYLOAD and FULL DETAILS 
BEFORE CONVERSION AFTER CONVERSION 
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Thornton Tandem Co. ; 

8779 Grinnell Avenue » 

THORNTON TANDEM CO. Detroit 13, Michigan, U.S.A. ; 
8779 GRINNELL AVENUE - Plaza 9700 Please send me catalog of facts on changing my 142-2 ton i 
truck into a heavy duty truck. ! 

DETROIT 13, MICHIGAN, U.S.A. ; 
Name t 

Investigate THORNTON Automatic-Locking Address : 
DIFFERENTIAL for Replacement in Truck Axles c ' 

City State + 

In Canada see: H. V. WELLES, LTD., Windsor Make of Truck Year 
Used for ; 

€ 
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CHICAGO — Dist. 2 distribution and marketing commit- 
tee statement on the number of bulk plants and service sta- 
tions closed in the 15 middle western states since Jan. 1, 
1942, as reported by 46 selected operators, shows that a net of 
83 bulk plants closed during the first quarter of 1944, bring- 


NPN News Bureau 


as of Jan. 1, 1942. 
states follows: 


operation on Jan. 1, 
ing the first quarter of 1944, totaled 307, bringing the total 
closed to 18,324, or 22.4%, out of 81,659 outlets operating 





Report More Bulk Plant, Service Station Closings in Dist. 2 


ing the total closed to 757, or 6.8%, out of 11,102 plants in 


1942. Net closings of retail outlets dur- 


Detailed report on closings in the various 


Statement of the Number of Bulk Stations and Retail Outlets Closed in District Two As Reported by 46 Selected Operators 


Net Number Bulk Stations: Ill. Ind. Iowa Kan. Ky. Mich. Minn. Mo. Nebr. N.D. Ohio Okla. S.D. Tenn. Wis. Total 
Operated Jan. 1, 1942 1480 950 1256 1065 293 864 1008 872 218 515 709 555 371 158 788 11,102 
Closed during 1942 ‘ 57 18 40 122 8 23 23 41 16 8 26 57 8 +1 0 44f 
Closed During 1943 +10 14 43 63 0 33 18 29 +30 27 § 5 17 l 13 228 
Closed During Ist Qu’rt’r 1944 y s 27 +6 +2 2 15 5 11 3 3) l 14 0 +3 8 
Total Closed to April 1, 1944 56 40 100 179 6 58 56 75 L§ 38 40 63 39 0 10 757 
Net Number of Retail Outlets: 

Operated Jan. 1, 1942 10,983 7565 4826 2894 6670 8243 4864 6612 959 1158 13,306 3472 1055 3518 553- 81,65 
Closed During 1942 1809 941 890 806 654 1528 792 1103 4157 185 2053 765 164 512 559 12,915 
Closed During 1943.... 623 501 243 187 573 410 394 553 14 63 761 ~ 207 58 125 487 509 
Closed During Ist Qu’rt’r 1944 142 88 6 89 64 +31 +18 +426 +1 18 +34 6 29 +36 11 30 
Total Closed to April 1, 1944 2574 1530 1139 1032 1291 1907 1168 1630 170 266 2780 978 251 601 1007 18,324 


Statement of the Percentage of Bulk Stations and Retail 


Net Number of Bulk Stations: 


Operated Jan. 1, 1942 

Closed During 1942 

Closed Dupring 1943 

Closed During First Quarter 1944 
Total Closed to April 1, 1944 
Net Number of Retail Outlets: 
Operated Jan. 1, 194% 

Closed During 1942 

Closed During 1943 

Closed During First Quarter 1944 
Total Closed to April 1, 1944 


by 46 Selected Operators 


Ill. Ind. Iowa Kan. Ky. Mich. Minn. Mo. 
Per Per Per Per Per Per Per Per 


Cent Cent Cent Cent Cent Cent Cent Cent 
100 100 100 100 100 += 100 100 100 
3.9 ® 82 115 3.7 26 2.3 4.7 


] 

+.7 15 $4 59 0 39 18 3.3 
6 8 14 +6 +.7 2 1.5 6 

38 42 80 168 20 6.7 5.6 8.6 


100 100 100 100 100+ 100 100 100 


16.5 12.4 18.4 279 98 185 16.3 16.7 
56 66 5.1 47 86 5.0 8.1 8.4 
13 1.2 a. 2S 10 +.4 +.4 + .4 

23.4 20.2 23.6 35.7 19.4 238.1 24.0 24.7 


Outlets Closed in District Two As Reported 


. N.D. Ohio Okla. S.D. Tenn. Wis. Tot 
Per Per Per Per Per Per Per Per 
Cent Cent Cent Cent Cent Cent Cent 
100 100 100 100 100 «100 =«=100— 10% 
10.3 2.2 +.6 0 4.0 


7.3 1.6 3.7 2.2 
+13.7 5.2 7 9 45 6 iy «62 

5.0 6 1.3 2 3.8 0 +.4 

14 7.4 5.7 11.4 10.5 0 13 6.8 
100 +100 10¢ 100 100 100 100°) 100 
16.4 16.0 15.5 22.0 15.6 14.55 10.1 15.8 
4 84 57 60 85 36 79 6.2 
+1 1.6 + 3 2 2.7+1.0 2 } 
17.7 23.0 20.9 28.2 23.8 17.1 18.2 22.4 





Auto Dealers Weathering Many Wartime Obstacles 


Held Key to Postwar Revival of Industry 


Special to NPN 

OMAHA, NEB.—The future of the 
automotive industry as visualized by E. V. 
Kidd, credit manager of the Studebaker 
Corp. at South Bend, Ind. was constructed 
for 82 industry men attending the War 
Credit Congress of the National Assn. of 
Credit Men, held here last week. 

One favorable condition which will in- 
fluence the rapid reconstruction of the au- 
tomotive industry, Mr. Kidd said is the 
dealer organization, which, while drastic- 
ally reduced, has surprised everyone by 
its ability to stay in business and make a 
profit. The result, he labeled as a first class 
nucleus for a distribution medium that 
can be expanded rapidly and with se- 
lectivity. 

His outline on the changeover to actual 
production was not, however, as opti- 
mistic. The problem of reconversion, he 
stated, will be accomplished without too 
much delay provided the government 
keeps it out of the controller general's 
office. He expressed belief that if the 
Army takes over altogether they will do 
a good job and as rapidly as possible. He 
gave his estimate of how soon after the 
war production of new cars will start as 
six months and related WPB’s current in- 
structions to top automotive executives to 
prepare within the next 60 to 90 days a 
detailed program for a practical number 
of passenger cars by each company and 
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also a program for the production of an 
unrestricted number. 

Grapevine reports are that WPB will 
give approval to nine pre-Pearl Harbor 
manufacturers to order machine 
necessary for the resumption of produc- 
tion and that they will release small 
amounts of materials for experimental 
work and possibly allocate material for 
actual production to be held in abeyance 
pending war developments. 


tools 


Tire Prospects in Doubt 


The unanswered questions of whether 
production of synthetic tires will be ade- 
quate, is not now expected to clear up 
before late 1945, Mr. Kidd said. About 
22% million new tires for new cars will 
be needed for the first year of automobile 
production and 55 million for replace- 
ments during the same period, making a 
total of 77% million. The highest previ- 
ous production, in 1941, was 61,540,000 
tires. Nor do figures for future need in- 
clude the export business, he added. 

Steel, he listed, as another vital factor 
and quoted Edward L. Ryerson, chairman 
of Inland Steel Co. as saying that pro- 
duction of steel in 1944 will be approxi- 
mately 96 million tons compared to 81,- 
600,000 in 1940 before government- 
financed expansion plans were developed. 
Prewar activities were at 85% level in 
periods of industrial activity. If cutbacks 


compel a 50% abandonment of war in- 
creased capacity, the best to be looked for 
would be a production level of 85% of then 
available facilities or roughly 75 million 
tons, he said. 

Mr. Kidd expressed no concern ove! 
the possibility of the airplane industry 
providing any serious competition for the 
automobile since it would be faced with 
the task of developing a distribution or 
ganization which he feels cannot be de- 
veloped in one, two or possibly five years 





Minnesota Taxable Gasoline 
Shows Increase in March 
Special to NPN 

ST. PAUL—In shipments of petro 
leum products received in Minnesota 
during March that were subject to in- 
spection for tax purposes totalled 62 
892,132 gal., according to report just 
released by G, Howard Spaeth, com 
mission of taxation. Gasoline totaled 
35,944,759 gal.; fuel oil, 25,142,680 
gal., and farm tractor fuel, 1,804,695 
gal. The over-all was an increase ol 
1,026,185 gal, over March, 1943, but 
was 11,859,595 gal. below March, 1942 

After deducting various credits, such 
as out of state shipments, tax exempt 
U. S. government sales and 3% shrink 
age allowance, there was left 33,376,605 
gal. of gasoline taxable. This is 2,849,799 
gal. more than for March of last yea: 
but 9,536,430 gal. or 22% under tl 
figure for March, 1942, 

Net gasoline tax (less refunds) c 
lected by the state during April, 1944 
was $1,201,513.99. 
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REHIRING PROBLEM HERE 











(Continued from p. 20) 


nett urged that industrialists lose no time 
in sifting personnel files to determine 
the status of present employes, particu- 
larly with respect to temporary, or for- 
the-duration workers. 

In addition to this he said it is neces- 
sary to augment programs now in the 
hands of public agencies, explaining: 

“We don’t want another super-duper 
WPA after this war is over.” 

Calling attention to estimates of from 
10 to 11 million men in the armed ser- 
vices, he added: 

“A study must be made by every in- 
dustrial concern to determine how many 
iobs he is going to have available after 
the war is over. He must unravel the 
status of a great many temporary or for- 
the-duration employes. 


Asks Realistic Approach 


Committees which Mr. Stinnett strong- 
ly advocated might, he said, determine 
what skills returning service men have 
icquired. The committees also should 
keep in touch with such men to see how 
they are readjusting themselves to civil- 
ian life. Every effort must be made, he 
said, to absorb returning veterans into 
industry. 

“This means no soft pat on the back,” 
ie said, “it’s got to be realistic.” 

He added that each concern ought to 
how its gratitude in aiding the veterans 
in reorientation. 

Emphasizing other problems in con- 
nection with job planning, Mr. Stinnett 
said that 50% of the men in the armed 
forces are under 25, and 80% are under 
30. These men, he said, will be highly 
idaptable to change. 

And if the disability rate is as high as 
10%, as compared with 6% during the 
previous war, it will mean that approxi- 
mately 1,000,000 men will need rehabili- 
tation in the matter of vocation. 

In view of these and other problems 
confronting industry in the post-war era 
Mr. Stinnett indicated his belief that 
planning cannot wait. He said: 

“Unless our business structure is to be 
hrown to the four winds we must get 


t 
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Texas Bankers Addressed by 
Oil Association Head 


Special to NPN 

DALLAS, Tex.—The Federal govern- 
ment should establish a firm policy ban- 
ning governmental competition with priv- 
ite oil industry anywhere in the world, 
J. C. Hunter of Abilene, Tex., president 
the Texas Mid-Continental Oil and 
Association told the annual meeting 
of the Texas State Bankers Association 


The federal government should also 
guard the domestic oil industry from 
encroachment by foreign oil interests, and 
on as possible relax wartime controls 

r oil, he asserted. It is also the duty 
the federal government to help the 
tus states in their conservation ef- 




































FOUNDATION 
for Post-War SERVICE! 


TODAY the complete distribution 
facilities of Southeastern Oil—including 
our large terminals, barge and towing 
equipment and modern truck fleet—are 
devoted principally to the distribution of 
gasoline and aviation fuels to Army and 
Navy establishments along the South 
Atlantic Coast. 


Day in and day out we are con- 
centrating on this tremendously important 
task, proud of our share in the training 
program that is sending superior American 
fliers and fighters to the battle fronts. 


TOMORROW, after Victory, the 
facilities, equipment and personnel of 
Southeastern Oil, and the priceless ex- 
perience gained from performance of our 
war responsibilities, will be available to 
petroleum marketers of the Southeastern 
seaboard area. We are looking forward to 
the day when we can give you the service 
that our Armed Forces have found unfail- 
ingly good. 
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and affiliates 
Southeastern Oil Co., Southeastern Petroleum Corp. 
* Southeastern de Mexico * 


General Office 
Graham Building — Jacksonville, Florida 
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Snapped at Parley of New England Oil 


Shown in these photos are some of the fuel industry leaders 
and public officials who attended the 2lst annual meeting 
of the Independent Oil Men’s Assn. of New England in 
Boston earlier this month. Above, left to right. are A. Wil- 
liam Raine, Boston, manager, Cities Service Oil Co.; Clyde 



















G. Morrill, executive director, Independent Oil Men’s Assn. 


of New England; John W. Scott. president of I. O. M. A. of 
New England: John W. Harper, Dist. 1 marketing director 





Left to right, in the photo above, are C. H. Fay, Socony- 

Vacuum, Boston; H. B. Van Cleve, Maritime Petroleum Co., 

Boston; Lionel L. Jacobs, chairman, Atlantic Coast Oil Assns. 
Conference; Thomas A. Brown, Sentinel Oil Co., Boston 


mestic commerce, 


Men in Boston 


Left to right, above, are W. A. Field, Shell Oil Co., Boston: 
H. W. McKee, Massachusetts, Wharf Coal Co., Boston: S. W 
McCarthy, Shell Oil Co., Boston; M. E. Bushnell, Bushnell & 
Chase, distributors, Williams Oil-O-Matic fuel burners, Boston 


Here left to right, are George H. Freyermuth, public relations 
department, Standard Oil Co. of New Jersey: Quincy Adams, 
director of the division of small business, foreign and do- 


Department of Commerce, who were 


among the speakers and Harold P. Smith, regional manager, 
division of small business 





Fuel Oil Tank Wagon Prices Spelled Out in East 


NPN News Bureau 
WASHINGTON—OPA on May 26 
spelled out specific dollars-and-cents 
tank wagon prices to consumers for Nos, 
2, 3 and 4 distillate fuel oil in New 
York, Pennsylvania, Delaware, and Mary- 
land, and in Arlington and Fairfax Coun- 
ties, Va. 

Ceilings, effective May 31, reflect, with 
two exceptions, general ceilings prevalent 
in these areas heretofore, which were de- 
termined in line with market leader prices 
and so there is no increase at retail level 
in general cost of these oils, OPA said. 

Two exceptions are in Maryland and 
western Pennsylvania. In Maryland, OPA 
said it has been necessary to level off 
ceiling prices along county lines as there 
is no geographical breakdown by town- 
ships. In certain sparsely populated areas 
surrounding Baltimore County, maximum 
prices are spelled’ out at as much as 0.3c 
per gal. higher than heretofore in effect, 
while in other rural areas of state a re- 
duction of about the amount is 
made. “Consequently,” OPA added, “on 
balance, using population as a criterion, 
the new specific prices will not increase 


same 


40 


the average cost of distillate fuel oil to 
consumers in Maryland.” 

In western Pennsylvania, 
minor consuming area for distillates, ceil- 
ings have been leveled off to just two 
Ceiling is established 


which | is 


maximum prices. 
of 9.8c per gal. in the area except in the 
northwest and west-central portions, the 
oil field and refinery area, where the ceil- 
ing is 9.3c per gal. Two major companies, 
which had nominal distillate fuel sales in 
the area, have waived any objection to re- 
duction from their nominal existing ceil- 
ings to new levels, OPA said. 

For single lot deliveries of less than 
100 gal., the ceiling is uniformly set 0.5c 
per gal. over the ceiling listed for 100 
gal. or more. New ceilings for 100 gal. 
or more, follow: 

1. Delaware—9.0c per gal. north of 
Chesapeake & Delaware Canal, and 9.3« 
per gal. south of that canal. 

2. Maryland—10.3c per gal. in Alle- 
gany and Garrett Counties; 9.5c per gal. 
in counties of Calvert, Cecil, Charles, and 
St. Mary's; 9.4c per gal in Montgomery 
and Prince George’s counties; 9.3c pet 
gal. in Anne Arundel, Carroll, Dorchester, 


Frederick, Hartford, Howard, Kent 
Queen Anne’s, Somerset, Talbot, Wash- 
ington, Wicomico and Worcester coun- 
ties; and 9.0c per gal. in County of 
Baltimore and City of Baltimore. 


3. Pennsylvania—9.8c per gal, in coun 
ties of Bedford, Blair, Braiford, Cambria 
Cameron, Carbon, Centre, Clearfield 
Clinton, Columbia, Elk, Fayette, Fulto: 
Greene, Huntingdon, Indiana, Jefferso: 
Juniata, Lackawanna, Luzerne, Lycon 
ing, McKean, Mifflin, Monroe, Montow 
Northumberland, Pike, Potter, Schuylkill 
Snyder, Somerset, Sullivan, Susquehann 
Tioga, Union, Washington, Wayne, West 
moreland, and Wyoming; 9.3c per gal 
Counties of Adams, Allegany, Ar! 
strong, Beaver, Berks, Butler, Clario 
Crawford, Cumberland, Dauphin, E1 
Franklin, Lancaster, 
Lebanon, Lehigh, Mercer, Northampt 
Perry, Venango, Warren, and York; a 





Forest, Lawren 


9.0c per gal. in Counties of Bucks 
Chester, Delaware, Montgomery a 
Philadelphia. 


{. Arlington and Fairfax Counties, \ 2 
—9.4c per gal. 
5. New York 


gal., 


-From 9.0c¢ to 10.6¢ 4 
depending on county and in so 
cases depending on townships. 
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RAPS COSTLY REPORTS 


Continued from p. 7) 





ommittee be appointed to prepare and 
make available to the industry a manual 
m the subject explaining the best meth- 
ids of design, construction and opera- 
tion to serve as a guide. e 

In discussing the essential role of sec- 
mdary recovery in furnishing oil for 


war time needs, Charles B. McClintock, 


chief, secondary recovery unit, PAW, 


leclared “What is needed now in addi- 
ion to the present wildcatting program, 
s a secondary recovery ‘wildcatting’ pro- 
gram.” 

“With the constantly increasing de- 
nands by the war program for petro- 
leum and its products, less and less new 
il reserves are being discovered. 
Unless this trend is reversed and the ex- 
ploration effort is rewarded with the dis- 
overy of a number of important new 
fields, it will not be possible to maintain 
production at the current high levels 
ind we must anticipate a decline in our 
rude productive capacity. 

“We should all dispel from our minds 
he idea that so-called secondary recov- 
ry methods must await the time that 
the properties are no longer economic 
by primary methods of production. 

The earlier in the life of the pool that 
condary operations are instigated, the 

eater the ultimate returns which may 

inticipated . In many instances 

he oil recovered through secondary re- 
very, from individual properties has 

nsiderably exceeded the primary  re- 


Ver;ry 
Officers Are Elected 


] . f 

The two most efficient types of per- 
rmance or recovery mechanisms by 
hich petroleum reservoirs may be op- 


rated are the gas cap drive and the 


iter drive, according to John J. Mul- 
ie, of Carter Oil Co., in a paper on 
Reservoir Performance”. He stressed 


importance of early identification of 
type of drive to be used as the re- 
ery mechanism and said that the dis- 
lved gas drive mechanism is to be 
vided whereve1 possible. Well spac- 
ilone is not the controlling influence 
recovery efficiency; it is the control 
the reservoir as a whole, in such a 
y that the most efficient mechanism 
recovery is properly utilized. In any 
ld a sufficient number of wells should 
drilled so that when the field as a 
le is producing at an efficient rate. 
rate of production of individual 
IIs is not excessive. 
Officers chosen for the coming vear in- 
de J. S. Montgomery, Phillips Pe- 
leum Co chairman; Lester H. 
rkett, Carter Oil Co.. vice chairman 
Kansas: Dan J. Gribbin, The Texas 
vice chairman for The Panhandle: 
R. Evans, Stanolind Oil & Gas Co.. 
chairman for Oklahoma: Herbert 
Ladd, Stanolind Oil & Gas Co.. gen- 
| chairman of advisorv committee: 
Westley W. Moore, British-Ameri- 
Oil Producing Co., secretary-treas- 
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VAILABLE NOW. 


Yes, you can buy Columbian Truck 
Tanks and “Frameless” Semi-Trailers 


ETTER BUILT 


Many exclusive engineering features and 
sound underlying principles of design 





TRUCK TANKS and 
“Frameless” SEMI-TRAILERS 











COLUMBIAN TRUCK TANKS—sSend us your order for 
the unit meeting your requirements—together with a letter 
explaining the need for it as a replacement or as additional 
equipment and the type of delivery service for which it will be 
used. We will file the necessary application for authority to build 
the tank. Your requirement will receive quick consideration. 


COLUMBIAN SEMI-TRAILERS— Authorized production 


of 4,000 to 5,000 gallon units, with three compartments to 
meet I.C.C. specifications. Mounted on Timken 18,000-lb. 
single axle assemblies; Westinghouse or Vacuum brakes; ball 
and socket fifth wheel; emergency valves and all standard acces- 
sories. Double bulkheads or other special features to meet 
State Regulations. Units delivered on approved Certificates of 
Transfer. File PD-663 (formerly PD-310) application at once 
for units you need. We will gladly furnish forms and other 
assistance in filing your application. 


> Kansas City, Missouri 


‘Som COLUMBIAN STEEL TANK CO. 
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COMPLIANCE SERVICE ON WAR _ OTIRE 





Two-Way Co-operation from Industry and OPA 


Only Way Rationing Can Be Made Successful 


By Elwin E. Hadlick 


Let’s talk about co-operation today. 
Let’s talk straight from the shoulder 
about it. And if, when we have talked 
it out, we still see eye to eye, let’s take 
the bull by the horns and do something 
about it. 

There isn’t any 
doubt but what we 
can lick the black 
market, if we can 
get compliance, and 
we can make ration- 
ing of gasoline real- 
ly work if (and only 
if) the oil industry 
and OPA will get to- 
gether and make up 
their that 
from here on in it is 


minds 





going to be co-oper- 


Mr. Hadlick 


ation in large letters. 
That means working two ways. It means 
industry really buckling down and insist- 
ing that rationing and all that the word 
implies is a success; industry battling 
alongside OPA and seeing to it that each 
and every one of its connections is play- 
ing ball. Industry can do that part. But 
co-operation means that on the other end 
of the team there must be an OPA that 
will go to bat on any legitimate problem 
which affects the industry, in a sincere 
attempt to help the industry over the 
rough spots. Rationing of gasoline will 
not be anything but an evil odor until 
these two factions shake hands and sit 
down as friends. 
Bickering Should End 
To accomplish the desirable ends we 
must stop _ bickering, 
haggling. The present condition of OPA 
vs. Industry must be replaced by OPA 


quibbling and 


and Industry vs. Black Market. We 
must have men both in industry and 
OPA who have the authority to make 


decisions there and then, without asking 
Mr. So and So who is in charge of the 
department, and who can act without 
the old saw of “I’m just taking his place 
today.” 

As we started out to say, we have in 
mind the gasoline rationing industry ad- 
visory committees which are at present 
being formulated throughout the country, 
based on the so-called Indiana Plan. Now 
that some good has been accomplished 
under this plan, OPA has issued a circular 
letter outlining the functions of the groups 
which it suggests be set up. 

The plan as outlined is for each such 
district rationing officer to select a group 
of industry people, representative of the 
types doing business in the community. 
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These committees are to do five things, 


i.e.: 

(1) To co-ordinate their work with 
that of the Petroleum Industry War Coun- 
cil Committees which are now being 
formed. This won’t be a very definite 
statement to most oil men right now be- 
cause they are not familiar with the na- 
ture and functions of the P.I.W.C. com- 
mittees; those committees are just being 
set up, but ere long everyone will know 
about them. 

(2) To explain to the industry and to 
the public the nature of the black mar- 
ket, and how to eliminate it (including 
specifically, a constant pushing of the 
campaign for coupon endorsement ). 

(3) To explain to dealers the debiting 
program, the consequences of accepting 
coupons improperly, and the necessity and 
means of setting up adequate systems 
for keeping within the rules. 

(4) To help distributors in the fight 
against black market practices by assist- 





There will be no efficiency in gaso- 
line rationing until both industry and 
OPA co-operate in all phases of that 
difficult chore, writes Elwin E. Hadlick 
in this week's article on how to obtain 
compliance of government regulations. 
Mr. Hadlick, prominent member of the 
Minnesota bar and veteran head of 
the strong Northwest Petroleum Assn., 
speaks vigorously on the subject in this 
article and invites comment from the 
industry on his suggestions. The article 
is the llth in a series. 





ing them in a program of education for 
their dealers. 

(5) To help OPA in securing compli- 
ince in those cases where the violation is 
too mild to justify suspension, injunction 
or criminal proceedings. 

Equally important, if not more so, are 
the prohibitions, or as OPA puts it, the 
enforcement policy. In the 
ment concerning the committees OPA lists 
two items: 

(a) These advisory committees may 
not be given authority to determine what 
cases shall or shall not be handled by 
formal sanctions, nor may they exercise 
any coercive power. 

(b) An employer is legally liable for 
the acts of his employes committed in 
the course of carrying on his business, 
even though such acts may have been 
in disregard of instructions. But let’s face 
the facts—the kind of a bulletin sent out 
by OPA outlining the function of the 
groups it suggests be set up isn’t co-oper- 
ation—the type of committeés referred 
to in the bulletin won't lick the black 
market—they can’t. 


announce- 


Why so positive? Take a look at the 
letter. It states that OPA hopes that these 
committees will co-ordinate their work 
with such committees as may be set up 
by Petroleum Industry War Council (the 
various Petroleum Conservation Com- 
mittees). It goes on to tell the proposed 
industry committees to explain to the in- 
dustry and the public through radio, 
newspaper advertising, magazine adver- 
tising, etc., the nature of the black mar- 
ket, how it operates, and what’s to be 
done about it. This of course is all to be 
done at industry expense. 

The proposal goes on to state that the 
committees should educate the public and 
the industry on the necessity for endorse- 
ment of coupons as a means of checking 
the circulation of stolen, counterfeit and 
over-issued coupons. Committees are 
asked to explain to dealers how OPA’s 
debiting program works, and why it is 
necessary; the consequences of accepting 
the wrong kind of coupons; and so on 
through page after page. 


OPA the Sole Judge 


The document is filled with things 
which the committees should do to help 
OPA do its job. It is made clear that 
OPA alone will decide what these com- 
mittees should and will do. OPA in the 
will continue to prosecute 
whomsoever it pleases, whenever _ it 
pleases, and however it pleases. 

The industry is perfectly capable of 
that violations 
which can only be settled in court. At 
the same time oil men refrain from liking 
government lawyers who cram undigest- 
ible orders down their throats with one 
hand, while using the other to pat them 
on the back, all the time mumbling “co- 
operation.” That kind of handling isn’t 
being stomached very well by industry 
men who are being asked to give up their 
valuable time to serve on these commit- 
tees. The program is nice sounding from 
OPA’s standpoint. But what does it pro- 
pose to do by way of devoting a fair shar 
of its time to working out industry prob- 
lems involved in rationing? There isn’t 
a single item mentioned in the plan. 


meantime 


understanding there are 


Don’t for a moment get the idea that 
we think OPA is all wrong on every prob- 
lem, nor that we think industry is always 
right. Let’s walk around and take a look 
at the other side of the fence; there’s 
something of an old saying about th: 
pot calling the kettle black. Has industry 
done everything it could to make gaso 
line rationing work? Not by a jugfull! 


Both Sides in Error 


If you are a supplier of petroleun 
products, have you personally gone ove! 
to that station on the corne: 
where your products are being sold, wher: 
you know the operator has closed his eyes 
and have you told the operator “now 
listen Bub, either you sell our product 


service 
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DIJREGULATIONS 


Digests of Regulations Issued Weekly Regarding Oil and 


Oil Equipment . . Reports of Prospective Regulations 
and Amendments . . Actions of Industry Committees 
and Meetings . . Editorial Comment, Interpretation. 
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as they are supposed to be sold, or you 
don’t sell them at all”? Have you done 
that? You should! 

Have you as a supplier made absolute- 
ly sure that operators handling your 
products know all the rules? You should! 
You're the one they look to for informa- 
tion. It isn’t necessary to list all the 
things which industry should be doing, 
but isn’t. If industry was doing the job 
which it is capable of doing, there 
wouldn’t be any need for a lot of the in- 
volved rules and restrictions now on the 
books. 

Let’s that both sides (there 
should be only one side) are guilty of not 
working hand in glove with the other. 
The important question is whether both 
sides are ready, willing, and eager to 
end their contest against each other; are 
they willing to go to work on this busi- 
ness of making rationing successful? It 
can be But it can only be ac- 
complished by co-operation running both 
ways. By this it isn’t meant merely that 
black market conditions can be “much 
improved;” the black market 


admit 


done. 


can be 


licked, dead as the proverbial dodo. 

The job can be accomplished by set- 
ting up these industry gasoline rationing 
advisory committees with the understand- 
ing beforehand that they will hold what- 
ever meetings are necessary to help both 
OPA and industry to reach success. All 
the cards must be out on the table. There 
must be a sincere desire on the part of 
every member of every committee to iron 
out the other fellow’s problem. The head 
man from each department of the particu- 
lar OPA office must be present at every 
meeting. 

Quick Decisions Essential 

Industry men to serve on thesé com- 
mittees should be chosen and appointed 
by the industry, not by OPA, and they 
must have the full confidence of the in- 
dustry as well as of government. Only by 
such selection can it be hoped that the 
committee decision to straighten out one 
who goes awry on the rationing regula- 
tions can be carried to successful conclu- 
sion. The industry committee members 
should start a snowball of education roll- 


ing, and they should keep it rolling; in- 
dustry should actively participate in the 
committee recommendations. 


Conversely, OPA in Washington must 
occupy the same position as the petro- 
leum industry. It must back up its dis- 
trict office recommendations with quick 
action. It must have utmost faith in its 
representatives. It must be willing to take 
action on industry problems regardless of 
personal views of reform or otherwise. 


The over-all good that these committees 
could do if properly constituted and au- 
thorized would more than justify the 
burying of the hatchet. So, again, let’s talk 
about cooperation; let’s talk straight from 
the shoulder. And if, when we have talked 
it out, we still see eye to eye, then let’s 
take the bull by the horns and do some- 
thing about it. 

Now I’ve had my say. If every one else 
will have his say, if there is a genuine 
desire to make gasoline rationing work, 
then it can and will perform its func- 
tions smoothly and _ satisfactorily. What 
do you say? 





Index of Week's 
War-Oil Orders 





CODE: AO—Administrative Order; CMP 
—Controlled Materials Plan; D—Directive; 
FDO—Food Distribution Order; GMPR— 
General Maximum Price Regulation; GO— 
General Order; Interp.—Interpretation; L 
—Limitation Order; M—Conservation Or- 
der; MPR—Maximum Price Regulation; 
P—Preference Rating Order; PAO—Petro- 
leum Administrative Order; Pri. Reg.—Pri- 
orities Regulation; Proc. Reg.—Procedural 
Regulation; PS—Price Schedule; RO—Ra- 
tion Order; RPS—Revised Price Schedule; 
SO—Supplementary Order; SR—Supple- 
mentary Regulation. 











(Issued May 20-27, 1944) 
PAW—Petroleum Administration for War 
PAW 5-17-44 Wire to District 2 Refiners— 
latility restrictions cancelled 
PAW 5-18-44 Wire to District 2 Refiners— 
Prorating of civilian gasoline supply 


“ 


among 
renners 


OPA—Office of Price Administration 


Prices 
GMPR, Am. 61—Ceilings for commodities 
1 services which cannot be priced under 
1499.2 


RSR 11, Am. 49——Corrosion inhibiter serv- 
es for boilers and heating systems are ex- 
mpt from price control 

MPR 88, Am. 10—Specific consumer tank- 
vagon ceilings for Nos. 2, 3, and 4 distillate 
uel oil in N. Y., Pa., Del., Md., and 2 Va. 
ounties 

Order 37——Adjustment of bulk butane 
gas price granted Wilmington Fuels 
MPR 436, Order 5—Adjustment of gas 
eiling for Houston Oil Co. 
MPR 528, Order 4—Retail ceiling for syn- 
hetic motorcycle 3.85 x 20 tire and tube 
Rationing 
O 5C, Am. 123 
R on I 


When Boards served by 
Currency ssuing Center may issue 

Ta ms 
Am. 124—Special rations to traveling rep- 
sentatives for special campaign of District 
larketing Committees 
Am. 126—Special 


rations for temporary 
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agricultural and food-processing employees 
Am. 127—Old type B-2 and C-2 coupons 
invalid June 1 
Order 4—Acceptance of Class R coupons 
in North Dakota 
RO 9A, Supp. 1, Am. 8 
able stove inventories 
Rev. RO 11, Am. 8—Acceptance of consum- 
er’s coupon sheets; rules for hearings on viola- 
tions 


Increases in allow- 


Am. 11—Monthly reports required of all 
shipments of fuel oil from without limitation 
area to within that area 
Rev. Proc. Reg. 4, Am. 1 

suspension order proceedings 


WPB—War Production Board 


Rules governing 
modified 


L-272, Schedule IV as am. 5-24-44—Indi- 
cating dial pressure gauges 
CMP 5, Interp. 11 as am. 5-18-44—‘“Pur- 


chaser’s cost of labor” 
tions defined 
SSS—Selective Service System 

Local Board 
of war veterans 
WMC—wWar Manpower Commission 

Reg. 7, Am. 1—Optional provisions of labor 
program not restricted to Group I and II 
labor market areas 


in minor capital addi- 


Memorandum 190-A—Rehiring 


Am. 2—Optional provisions in employment 
stabilization programs 
BIR—Bureau of Internal Revenue (Treasury 
Dept.) 


Termination of 
exemptions 


Commissioner’s Mimeograph 


certain governmental excise tax 


Digest of Week's 
War-Oil Orders 


Petroleum Administration for War 


VOLATILITY RESTRICTIONS CAN- 
CELLED—PAW Wire, 5-17-44—Cancellation 
of volatility provision in production of civilian 
gasoline does not affect maximum octane num- 
ber rules for premium and housebrand gasoline, 
reporting provisions, nor prescribed temperature 
for 10% and 50% evaporation. Issued 5-17, 
effective 5-22. 

PRORATING OF CIVILIAN GASOLINE 
SUPPLY AMONG REFINERS—PAW wire, 
5-18-44—Approximately 35 District 2 refiners 
who manufactured less than “minimum obliga- 
tion” of military gasoline received this wire, 


directing them to deliver to a specified com- 
pany a specified amount of civilian motor gaso- 


line as replacement gasoline applied for by 
those refiners who exceeded their quota of 
military gasoline manufacture, in accordance 


with plan announced 
tive 5-1 to 5-31. 


4-29. Issued 5-18, effec- 


Office of Price Administration 


CEILINGS FOR COMMODITIES AND 
SERVICES WHICH CANNOT BE PRICED 


UNDER § 1499.2—GMPR, Am. 61—When 
neither seller nor his competitor sold similar 
item in March, 1942, the mark-up of a “‘com- 


parable” commodity is applied to his cost to 
For wholesalers and retailers 
the “most comparable commodity”’ must be cur- 
rently on sale by seller, and currently replace- 
able; must belong to narrowest trade category 
which includes commodity being priced; must 
be purchased same class of supplier as 
commodity priced; both commodities 
must belong to class of commodities to which 
approximately uniform 
would have been applied by seller according 
to his March, 1942 Wheye several 
commodities meet governing is one 
with replacement cost nearest to cost of com- 
modity being priced. Report to nearest OPA 
District Office required. already es- 


determine ceiling. 


from 
being 


percentage mark-up 
practice. 


tests, one 


Ceilings 





OIL-LAW-Gram Service 


Complete texts of all orders or amend- 
ments digested in war-oil orders can be had 
from Platt’s Oil-LAW-Gram, 1213 West 3rd 
street, Cleveland 13, Ohio. Minimum charge 
single copies $1. Copies of these texts are 
always in stock but large orders can be 
promptly filled by reprinting as plates and 
stencils are also kept. 

Complete daily Oil-LAW-Gram service, 
with necessary binders, $100 per year in 
advance. 

Due care and judgment have been taken 
in preparing and publishing these digests 
and in reproducing the original texts but 
the publisher does not warrant their abso- 
lute legal completeness nor accuracy. Im- 
portant decisions by the reader should be 
made only after careful study of complete 
texts, 
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tablished by GMPR or special order remain 
in force. Issued 5-13, effective 6-1 


CORROSION INHIBITOR SERVICES FOR 
BOILERS AND HEATING SYSTEMS EX- 
EMPT FROM PRICE CONTROL—GMPR, 
RSR 11, Am. 49—Issued 5-22: effective 5-27 





CONSUMER TANKER WAGON CEILINGS 
FOR NOS. 2, 3. and 4 DISTILLATE FUEL 
OIL—MPR 88, Am. 10—Specific ceilings in 
New York, Pennsylvania, Delaware and Arling- 
ton and Fairfax Counties, Va., reflect prevailing 
prices, except in western Pa., where 9.8c gal 
is set for whole: area except oil field and 
refinery area (northwest and west-central Pa.) 
whose ceiling is 9.3c. Maryland prices range 
from 9.0c gal. in Baltimore County to 10.3c in 
Allegany and Garrett Counties. Single lot deliv- 
eries under 100 gals. are permitted extra “x 
gal. Issued 5-26, effective 5-31. 


WILMINGTON FUELS, SANTA ANA 
CALIF., GRANTED ADJUSTMENT OF BULK 
BUTANE GAS PRICE—MPR 88, Order 37 
Ceiling for liquefied petroleum gas delivered 
in bulk into tanks of purchasers of any class 
set at 4c gal., instead of 3%c to consumers 
and 3c to dealers. Issued and effective 4-27 


ADJUSTMENT OF GAS CEILING FOR 
HOUSTON OIL COMPANY—MPR 436, Order 
5—Based on condition of a proposed $20,000 
investment by Houston Oil Co., gas ceiling for 
gas from Silsbee area, Hardin County, Texas, 
set at 5c per M cu. ft. 


5-11. 


SPECIFIC RETAIL CEILING FOR SYN- 
THETIC MOTORCYCLE TIRE, 3.85 x 20, 4- 
PLY, AND ACCOMPANYING TUBE—MPR 
528, Order 4—$11.30 tire ceiling and $2.20 
tube ceiling. Issued 5-26, effective 5-27. 


Issued and effective 


WHEN BOARDS SERVED BY RATION 
CURRENCY ISSUING CENTER MAY ISSUE 
RATIONS—RO 5C, Am. 123 


by issuing centers may issue gasoline purchase 


Boards served 


permits in cases of genuine emergency without 
limitation on amount or purpose for which is- 
sued, and, where purchase permits are imprac- 
ticable, partial issuance of coupons is author- 
ized. Only such notations need be made on 
books, folders, tire inspection records, etc. as 
are prescribed by Deputy Administrator's rules 
governing Issuing Centers. Issued 5-22, effec 
tive 5-26. 


SPECIAL RATIONS TO TRAVELING 
REPRESENTATIVES FOR SPECIAL CAM- 
PAIGN OF DISTRICT MARKETING COM- 
MITTEES—RO 5C, Am. 124—Special rations 
permitted for persons specifically designated by 
District Marketing Committee chairman as pub 
lic or industry instructors in gasoline conser- 
vation program. Full time must be devoted to 
conservation program during valid period of 
ration. Issued 5-25, effective 5-29 


SPECIAL RATIONS FOR TEMPORARY 
AGRICULTURAL OR FOOD-PROCESSING 
EMPLOYBS MAY BE ISSUED—RO 5C, Am. 
126—Local Boards may issue special rations to 
enable any person to travel to and from an 
agricultural or food-processing establishment in 
order to perform manual labor on a temporary 
basis necessary to operation of establishment, if 
such travel is necessary as part of organized 
Government plan to facilitate food production, 
if four persons or more will share the car, if 
County Agent recommends such work as essen- 
tial, and such applicant and his ride-sharers as 
capable of job, and District Director finds that 
temporary labor of outside persons is required 
for plan’s success. Ration may not be used for 
sales, promotional, nor merchandising activities 
Issued and effective 5-24. 


B-2 AND C-2 COUPONS INVALID JUNE 1 
—RO 5C, Am. 127—B-2 and C-2 coupons (old 
type B and C rations, without serial numbers) 
invalid after 6-1. Holders of such unused cou- 
pons may exchange them at local Ration Board 
for serially numbered coupons equal to amount 
outstanding on old ration, or Board may evalu- 
ate holder’s needs and issue coupons sufficient 
for remainder of ration period, but not in excess 
of value of coupons surrendered 
tions must turn in B-2 and C-2’s acquired by 
6-1 to suppliers or exchange them at boards by 


Service sta 
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Compliance Service on War Oil Regulations 


6-10. Distributors must deposit such coupons 
in their ration bank accounts by 6-20. Issued 
5-25, effective 6-1. 


ACCEPTANCE OF CLASS R COUPONS IN 
NORTH DAKOTA—RO 5C, Order 4—North 
Dakota dealers and licensed | distributors who 
are permitted to make tax exempt sales of 
gasoline authorized to accept Class R coupon 
at their retail facilities for such sales if made 
for non-highway purposes in accordance with 
North Dakota laws. Records must be kept of 
such transfers for OPA inspection. Issued 5-24, 
effective 5-25. 


INCREASES IN ALLOWABLE STOVE 
INVENTORIES—RO 9A, Supp. 1, Am. 8 
Permitted inventories of dealers and distributors 
who sold five or more stoves in 1941 or 1942 
increased generally as to oil, gas, and coal or 
wood types for heating and cooking. Cooking 
stove cuotas for the nearly 100 cities listed 
under the eight U. S. regions are particularly 
increased, Issued 5-22, effective 5-26. 


DEALERS’ ACCEPTANCE OF CONSUM- 
ERS’ COUPON SHEETS; RULES FOR HEAR- 
INGS ON VIOLATIONS—Rev. RO 11, Am. 8 

After 6-1-44 dealers and primary suppliers 
must issue to consumer at time of deposit of 
coupon sheets receipt stating name of consumer, 
address at which ration is to be used, date of 
deposit, serial number and class of coupon 
sheet, and total gallonage value of coupons still 
undetached. Receipt for sheets other than Class 
3 must show separately gallonage value of 
definite value and unit value coupons. Copies 
of such receipts must be kept by dealer, with 
notations thereon as to previously deposited 
coupon sheets, undetached coupons as of that 
date, unless newest sheet represents an addi- 
tional ration. Copies of invoices, delivery 
tickets, etc, or a complete record must also be 
preserved for two years. Violations will cause 
prohibition of acceptance of coupon sheets by 
dealer, and specific rules are set forth as to 
hearings on violation proceedings. Issued and 
effective 5-23. 


MONTHLY REPORTS REQUIRED OF ALL 
SHIPMENTS OF FUEL OIL FROM WITH- 
OUT LIMITATION AREA TO WITHIN THAT 
AREA—Rev. RO 11, Am. 11—Beginning 6-1 
suppliers within limitation area must furnish 
transferor with supplier's permanent regis- 
tration number assigned by Washington Office, 
or, lacking one, the temporary number assigned 
by the Board. All transfers of fuel oil from 
without to within the limitation area must be 
reported by 25th of each month, beginning July 
25th, 1944, to OPA Control and Audit Section, 
Fuel Oil Rationing Branch, Washington. Sup- 
porting records must be retained for two vears. 


Issued and effective 5-27. 


RULES GOVERNING SUSPENSION 
ORDER PROCEEDINGS MODIFIED—Rev. 
Proc. Reg. 4, Am. 1—lIn accordance with the 
recommendations of the Attorney 
committee on administrative procedure, rules for 


General's 


suspension order proceedings now state that 
contemptuous conduct is ground for exclusion 
from a hearing, but testimony previously offered 
may not therefore be stricken from record. Sus- 
pension orders may issue if Hearing Commis- 
sioner determines that respondent has violated 
a rationing order, or has violated price ceilings 
or attempted to buy or receive a rationed com- 
modity at a price exceeding the ceiling. Issued 
5-22, effective 5-27. 


War Production Board 


INDICATING DIAL PRESSURE GAUGES 
—L-272, Schedule IV as am. 5-24-44—Fx 
empted from L-272’s restrictions are automotive 
type gauges of 3% in. diameter or less, replac- 
ing former 3-in. limit. Issued 5-24 

PURCHASER’S COST OF LABOR’ FOR 
MINOR CAPITAL ADDITIONS DEFINED— 
CMP 5, Interp. 11 as am, 5-22-44——Minor 
capital additions costing up to $500 “excluding 
purchaser’s cost of labor,” may use CMP 5 
MRO symbol. Cost of materials or equipment 
going into such addition must not exceed $500 


Cost of labor to manufacture such materials is 
included in the $500, but cost of labor in 
constructing or installing the addition is not 





Applicable whether plant employes or inde- 
pendent contractor supply construction and in- 
stallation labor, and whether independent con- 
tractor furnishes materials and labor, or whether 
installation is done by seller of equipment 


Issued 5-22. 


Selective Service System 


REHIRING OF WAR VETERANS—Local 
Board Memorandum No. 190-A — Seniority 
rights accumulate during active service in 
armed forces in same way as if veteran had 
remained continuously at work in his civilian 
occupation. Veteran must be qualified to per- 
form duties of a position, in order to claim re- 
instatement. If unable, he is entitled to a 
position ecual in seniority, status, and pay t 
the one which he left, even though his re- 
instatement in the same or an equal job neces- 
sitates the discharge of a nonveteran’ with 
greater seniority. A veteran is entitled to his 
former position, or its equal, and may refuse 
another, even though the pay is greater and 
other advantages are offered. Male and femal 
persons having a certificate of satisfactory com 
pletion of service in armed forces are eligible 
for benefits under the Act of 1940 if the 
application for re-employment is made withi 
40 days of release from service. This is esse1 
tial if veteran is to enforce his re-employment 
rights over employer’s objection. Regulations 
as to discharge and back pay if employment 
delayed are included. Issued 5-20. 


War Manpower Commission 


OPTIONAL PROVISIONS OF LABOR PRO 
GRAM NOT RESTRICTED TO GROUP |! 
AND II LABOR MARKET AREAS—WMG¢ 


Issued 5-19, effective 5-22 


Reg. 7, Am. 1 

ADDITIONAL OPTIONAL PROVISION IN 
EMPLOYMENT STABILIZATION  PRO- 
GRAMS—WMC Reg. 7, Am. 2—Subject t 


instructions approved by WMC Chairman, pri 








ll 
HERE'S WHAT WE'RE SAYING 


On the opposite page is a repro- 
duction of the NPN advertisement 
that is currently appearing in the 
following publications: 


Advertising Age 
Advertising & Selling 

” Industrial Marketing 

te Printers” Ink 

This advertisement does more than 
tell advertising men why NPN is a 
good medium for reaching buyers 
and sellers in the oil industry. 


It points out some of the difficul- 
ties oil men have to contend with 
and shows that the industry is DO- 
ING SOMETHING about gasoline 
conservation and promoting PRAC- 
TICAL methods for better compliance 
with government regulations. 


We think that’s good, horse-sense 
PUBLIC RELATIONS for the whole 


oil industry . .. . agree? 


Any Publication's 
ADVERTISING POWER 


comes from its 


EDITORIAL COURAGE 
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Which are the 
counterfeit 
gas coupons? 
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Look at the coupons in your own pocket. If 
you were the man behind the gas pump, could 
you be sure they were legitimate? 

That gives you an idea of what the oil industry 
has been up against. And that’s why National 
Petroleum News “went to bat” to promote two 
ideas that would make compliance easier for the 
industry and the wartime gasoline conservation 
effort more effective. 

Editorially, it has been pointed out that gaso- 
line station operators could not be expected to 
become FBI investigators, that there are two 
ways of correcting the evil. One is to sell Ameri- 
cans On rationing as a patriotic duty, the other 
to put teeth in the order requiring the car owner 
to write the license number on the coupons. 
Both suggestions are being put into effect. 

There are bouquets in the columns of 
National Petroleum News. There fre- 
quently are brickbats, too. It always has 
been the editorial policy of the publica- 


tion to have its say frankly and fearlessly 


Official OPA Photograph 


on every problem which will affect the industry. 

Perhaps this is one reason why the publication 
is welcomed by top management men throughout 
the industry, regarded with respect and read even 
by Washington bigwigs whose decisions it may 
see fit to question. National Petroleum News, 1213 
West Third Street, Cleveland 13, Ohio. 





other publications serving 
the industry, according to 
unbiased surveys. 


Eighty-seven per cent of 

iK i marketing manage- 

bg ment men prefer National 
Tg Petroleum News over 


ON N-P-N 








FF Eu ; ¥ 





















THE NEWSMAGAZINE FOR OIL MANAGEMENT MEN 


45 





——— Compliance Service ——— 


visions may be included limiting the number of 
workers or specified types of workers which 
may be employed in an establishment during 
specified periods, through the establishment of 
fair and reasonable employment ceilings. Is- 
sued 5-19, effective 5-22. 


Bureau of Internal Revenue (Treasury 
Department) 


TERMINATION OF VARIOUS GOVERN- 
MENTAL EXCISE TAX EXEMPTIONS— 
Mimeograph (MT) of Commissioner—Lists and 
explains each excise tax United States exemp- 
tion from which terminates June 1, (see April 
19 issue NPN.) Included are: Manufacturers’ 
excise taxes on tires and tubes, automobile parts 
and accessories, electric, oil and gas appliances, 
gasoline, lubricating oil, as well as the tax on 
transportation of property (with certain speci- 
fied exceptions). Issued 5-13. 





Michigan May Be Exempted from 
Proposed MPR88 Amendment 
NPN News Bureau 

WASHINGTON— Because 
ous protests from jobbers throughout the 
Midwest and refiners in Michigan, OPA 
is now working out a revision of a pro- 
posed amendment to MPR88_ which 
would set up maximum delivered-at- 
destination ceilings on gasoline and kero- 
sine sales delivered in tank cars and 
transport trucks throughout 1! Mid- 
western states. 

A group of Michigan independent re- 
finers met here May 18 with OPA oil 
price officials to protest the inclusion of 
the state of Michigan in the proposed 
rule and presented such a forceful argu- 
ment, according to reports, that Michigan 
will be eliminated from OPA’s proposal. 


of numer- 





Refinery Runs Bigger 
In Texas Gulf Coast 


Special to NPN 
HOUSTON, Tex.—Crude throughput 
was further stepped up by the Gulf 
Coast Refiners Assn. in the first half of 
May with the daily total reaching 106,- 
834 bbls., an increase of 29,196 bbls 
over the same period of last year. 
Stock of all grades of 
creased in the first half of the month by 
21,763 bbls. and totaled 1,298,388 bbls. 
Compared with the same time last year, 
however, a decline of 1,257,697 bbls. 
is shown. 


gasoline in- 


Automotive gasoline stocks were 554,- 
292 barrels, indicating a decrease since 
May 1 of 40,884 bbls. About one-fifth 
of the automotive gasoline is of a special 
military grade and not available for ci- 
vilian use. 

Kerosine stocks at 127,783 bbls. on 
May 15 indicate a 12,192 bbl. decrease 
since May 10; Diesel gas oil stocks wer 
63,218 bbls. reflecting a 16,244 bbl. de- 
crease. Stocks of various other grades 
of gas oil decreased 12,885 bbis. to 172,- 
O88 bbls. on May 15. 

Stocks of heavier fuels continue low 
with No. 5 fuel reported at 216,544 
bbls. and Bunker C fuel oil at 481,947 
bbls. Cut-back asphalt was reported at 
45,792 bbls., showing no change. 
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| Miscellaneous Events in Capsule Form | 





Texas A.P.I. Production Group to Meet in Houston June 13-14 

DALLAS—The American Petroleum Institute’s Division of Production will 
hold a two-day wartime spring meeting June 13 and 14 at the Rice Hotel in 
Houston. This was announced this week by W. E. Winn, of the Sun Oil Co., 
Dallas, chairman of the program. 

Among speakers at the opening session are John R. Suman of the Humble Oi! 
and Refining Co., Dallas; F. H. Lahee, of the Sun Oil Co., Dallas; and Robert 
E. Allen, A. P. I. director. Speakers during the second day will include C. Daniels 
of Phillips Petroleum Co., Amarillo, Tex., and E. L. Williams, of the State Board 
of Vocational Training, Austin, Tex. 








Survey Shows Coupon Handling Costs Half-Cent a Gallon 
YANKTON, S. D.—A survey made by the South Dakota Independent O 


Men’s Assn. reveals that the cost of handling gasoline rationing coupons is one half 
cent per gallon. Results of the survey were released this week. 

The survey indicated that the approximate cost of handling the coupons wa 
.2 for the bulk plant, and .3 for the service station, or a total of one-half cent for th 
The association urged every jobber to write OPA advising this agenc: 
a gallon compensation for handlin 


entire job. 
that jobbers should be granted one-half cent 
the coupons. 


Tide Water Declares Quarterly Dividend of $1.12” 

NEW YORK—tThe Board of Directors of the Tide Water Associated Oil Co 
meeting in New York this week, declared the regular quarterly dividend of $1.12'2 
a share on 500,000 outstanding shares of the company’s $4.50 cumulative con- 
vertible preferred stock, payable July 1, 1944 to stockholders of record June 9, 1944 


Traveling Shows Must Apply for Extra 'Gas' by June 15 

WASHINGTON—Carnivals, circus performers and-.others who use trucks t 
transport trucks in connection with traveling shows will be required to apply, not 
later than June 15, for mileage and motor fuel allotments for their operations during 
the calendar quarter beginning July 1, 1944, ODT announced this week. 


Proposes Construction of Carbon Black Plants in Russia, Iran 


WASHINGTON—American manufacturers of carbon black, one of the mate- 
rials vital to the synthetic rubber program, and now in very short supply, have 
been asked to consider the construction of carbon black plants in Russia and Ira 
WPB reported this week. The proposal was made by H. LeRoy Whitney, tech- 
nical advisor to Donald M. Nelson, WPB chairman, at a meeting of the Carbon 
Black Manufacturers Industry Advisory Committee. Mr. Whitney pointed out 
that there are large untapped supplies of natural gas, from which carbon black is 
made, both in Russia and at the head of the Persian Gulf. 


WPB To Co-Operate in Sale of Surplus Army Materials 
WASHINGTON—W. L. Clayton, Surplus War Property Administrator, an- 
nounced this week that the WPB will co-operate with the procuring agencies of th 
armed services in disposing of property left over from terminated contracts. Th 
board’s 13 regional offices will endeavor to find buyers who are permitted under 
WPB regulations to purchase such surplus materials. 
Extra Gasoline Assured for Spare-time Farm Workers 
WASHINGTON—OPA week that office workers, 
men, housewives and others who volunteer for spare-time labor on farms and in food 
processing plants this summer may receive special gasoline rations to take them t 
and from the places where such labor is needed. Gasoline will be made availabl 
in areas where it has been necessary for the Government to sponsor an organized 
plan to supply agricultural and food processing plants with labor to harvest a1 
process seasonal crops. 


announced this business 


Civilian "Gas' Demands Exceed Output, Davies Reports 

WASHINGTON—Ralph K. acting PAW, week tl! 
seasonal demands on refineries and terminals for civilian grade gasoline are no 
exceeding nation-wide production of the product. Mr. this follow 
an anticipated pattern, adding that it is necessary to build up civilian stocks to tl 
fullest possible extent 
demands. 


Davies. announced this 


Davies said 


during winter months to provide for summer and autun 


National Refining Declares Dividend on Prior Preferred 

CLEVELAND—Louis S. Peirce, vice president and secretary of the Natio: 
Refining Co., announced here this week that a dividend of $1.50 a share on tl 
prior preferred stock of the company had been declared. 


NATIONAL 


PETROLEUM NEws 





a 

















MAY 





" 


rf =< | YOU are RESPONSIBLE!” 



































| 
| 
| 
| 
| 
£ SERVICE . | 
' . yy ae. wan oll REGULATIONS | That’s right! You are responsible for the acts of your em- . 
_ cumere vexr—canmcacaenant ployes! If your employes don’t KNOW and COMPLY with the 
. a \ | laws governing your business—YOU must pay the penalty! 
. FUEL OIL : 
)j . ov’ Tienine PROTECT YOURSELF AND YOUR BUSINESS by seeing 
rt ¢ REGULATIONS | to it that your employes are fully informed of all the oil regula- 
Is a | | tions that apply to your business . . . The simplest and easiest 
r RATION | | way to get that information to your employes is by giving them | 
| mae A A oe '| | complete texts of these regulations in handy booklet form | 
Ys ae ‘ \ These booklets are so written that reference is easy and under- | 
IS 4" x eee standable to the average layman. 
) : que w. ¢. PLATT 3 One 
w tre & Crevetent ¥ | . . ° ‘cc . 
ue aia \ | There are six booklets in the series—known as “‘Compliance | 
att muarcarion semvices Ul Service Booklets.’’ They cover the most important oil regulations | 
om —_ 
wan-our ¢ : and are as follows: 
} 
\ 1.—Maximum Price Regulation 88 — governing | 
1 Pick Out the Booklets Bulk Prices on Petroleum Products. 
. 
That Cover Your Business .—Revised Maximum Price Regulation 137 
a —covering Retail Prices on Petroleum 
. Needed Products. | 
2 3 __BOOKLET I—Prices on Fuel Oil, Gasoline, Liquefied ; | 
O Petroleum Gas and Solvents. Known as ''Maximum .— Maximum Price Regulation 436—Prices on | 
14 Price Regulation 88."" 100 pages. Single Copy $1.00. Crude Oil and Natural Gas. | 
; BOOKLET 2—Latest revision of Retail Pri d | 
oe ee eee ee Maximum Price Regulation 510—Bulk | 
on Motor Fuel, Motor Lubricating Oil, Greases, = 
t Kerosene, Prime White Distillate, Nos. | and 2 Prices Lube Oil. | 
not Fuel Oil, Range Oil and Naphthas. Known as a | 
i “Revised Maximum Price Regulation 137." 28 .—Ration Order No. 5-C—OPA Gasoline Ra- | 
' pages. Single Copy 50c. ; tioning Regulations. | 
| 
BOOKLET 3—Crude Petroleum and Natural Gas : . . 
Prices, including the 12 Amendments. Known as | 6. Ration Order No. 11—Fuel Oil Rationing. | 
; "Maximum Price Regulation 436."" 32 pages. 50c. | 
c For descripti d prices, see the column at left ! 
or descriptions an rices, see the c at left. 
= BOOKLET 4—Bulk ceiling prices for Motor Oils, | P P . ; 
ra including Aviation Oils, Stock Oils (neutrals, | . toe : 
. . | ! “ 
ss ndigld aaetha, bee ealbeal aad dia ade ai | PLAY SAFE! Put copies of the laws pertaining to your busi 
-b Greases, Industrial Oils, Petroleum Sulphonates, ness in the hands of each of your employes so they may READ, | 
out Mineral Oil Polymers, and any other fraction of | KNOW and COMPLY with them. . . Use this page as an order | 
k crude petroleum which is sold as a source of any form—and mail it back TODAY! | 
of the foregoing commodities. Known as ‘'Maxi- | 
mum Price Regulation 510." 24 pages. 50c. | 
BOOKLET 5—Gasoline Rationing, including Am. = he wey * ey ae are part of the OPA oan qed presented by ; 
" ° 7 had Polier, A Fuel Enforcement Director before the Gasoline Industry Advisory 
a a ho or os “Ration Order SC." 208 pages. Panel, as reported in the April 26th issue of NATIONAL PETROLEUM NEWS. 
the ingle Copy $1.00. ... “*(B) Under the rationing regulations —as under any general laws in exist- 
Tl : i om ' , ence long before the OPA—an employer is legally liable for the acts of his | 
: BOOKLET 6—Fuel Oil Rationing—''Revised Ration | employees committed in the course of carrying on his business, even though such | 
nce Order No. I|''—Including Amendments | through acts may have been in disregard of instructions. The enforcement department of | 
4. 175 Single C $1.25 OPA, however, in determining whether any formal action shall be taken against 
, pages. single Copy 9!.29. | an employer by reason of employee violations, will consider such facts as: | 
QUANTITY RATES ON REQUEST _ “1. The extent to which the employer has exercised care in their selection, | 
instruction, and supervision .. .”’ | 
ine l 
food ‘ 
m | SPECIAL OFFER | 
lal PLATT’S WAR-OIL COMMUNICATION SERVICES, | 
ni _ 1213 West Third St., Cleveland 13, Ohio. | 
C Oo M P L € T & Ss ET Please send me the number of copies of each booklet that I have jotted down in the ! 
above list. I understand you will make immediate shipment of them and bill me later. | 
| OF EACH BOOKLET | 
only $4.00 an | 
t 
n Company -- - | 
om (Ohio purchasers, please add 3% sales tax) | 
ot Address -_- 
itu | 
City—State —- | 
,. 
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Special to NPN 
BOSTON—Small business must be en- 
couraged in the post-war era as a means 
of preventing larger enterprise from fall- 
ing easy prey to government bureaucrats 
intent upon controlling all enterprise 
This was the recommendation of Paul 
Ryan, former chairman of the Postwat 
Readjustment Subcommittee of the Pe- 
troleum Industry War Council, in an 
address May 31 before the Eastern 
Massachusetts Regional Area meeting of 
the Oil Heat Institute of New England, 
at Hotel Statler, Boston. 
Mr. Ryan 


terms the long list of severe circum- 


enumerated in realistic 
stances and problems which will face 
the petroleum industry in the postwar 
period. But these were highlighted by 
predictions which assumed an optimis- 
tic tone for both the petroleum industry 
and the manufacturers of oil heating 
equipment. 


Urges Preparation Now 


Emphasizing postwar difficulties, and 
declaring that competent economists be- 
lieve a downward readjustment in prices 
in petroleum products in the postwar 
era as inevitable, Mr. Ryan said that 
such eventualities should not cause ap- 
prehension. He described the situation 
in this manner: 

“With crude oil production high, re 
finery operations at peak levels, stor- 
age facilities well-nigh full, 
gasoline demand, and general business 


reduced 


contracting from war operations, a down- 
ward readjustment of prices of petro- 
leum and its products appears, to com- 
petent economists, to be inevitable in 
the immediate postwar period. 

“The possible or probable occurrence 
of such eventualities should not cause 
apprehension, but should warrant study 
and preparation; 
them, all of us in the industry may be 
better equipped to deal with any such 


being cognizant of 


probabilities as they may become ac- 


tualities.” 
Show Rise In “Gas” Use 


Although he did not predict a time 
when the war will end, he predicated 
much of his text on the possibility that 
the European war might end in 1944, 
and the Asiatic war in 1945. With this 
supposition as a basis for prediction, he 
warned of the tremendous decline in 
the use of petroleum products from. its 
present levels, and because civilian pro- 
automobiles has been cut 
off, he warned of 
war levels, 


duction of 


a decline from pre 


Automotive production estimates, hx 
said, will not allow postwar registration 
of cars in use to equal a total of 29, 
000,000, the prewar total, until the 
year 1948—four years after the close 
of the European war and three years 
after the close of the Asiatic war, 
“Petroleum economists,” he said, “es- 
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Ryan Foresees Postwar Price Drop Before O. H. I. 


Group, Urges Assistance for Small Business 


timate that the consumption of auto 
motive gasoline, therefore, will rise 
slowly from a 1946 consumption ol 
574,000,000 barrels, which is 10% be- 
low the prewar level, to a 1950 con- 
sumption of 693,000,000 barrels, which 
is approximately 10% above the pre- 
War®r level.” 

He warned that in the first years of 
the postwar era there will be no “dream 
cars” using “aviation gasoline”, adding 
that they will be substantially the same 
1942. He also disparaged 
hope for immediate expansion of the 
helicopter, pointing out that the inven- 
tor declares the present 
development is similar to the automo- 
bile in 1903. It will, he said, take three 
more years to design a satisfactory en- 
gine, and five more years to design a 


as those of 


stage of its 


satisfactory commercial type helicopter. 
Pointing to a sharp decline in the 
use of aviation gasoline when the war 
ends as compared with our present pro- 
duction of 450,000 barrels of aviation 
gasoline a day, Mr. Ryan added: 


“In other words, the maximum mili- 
tary and civilian consumption of avia- 
tion gasoline which we can reasonably 
visualize (in the postwar era) would 
total between 75,000 and 100,000. bar- 
rels a day. This aviation gasoline mar- 
ket is approximately one-fifth the ca 
pacity of our present war-time produ 
ing facilities for aviation gasoline.” 


Heating Oils Bright Prospect 


Turning to the other side of the pic 
ture, Mr. Ryan emphasized that the 
oil industry has provided supplies of 
petroleum products for conversion into 
synthetic rubber, plastics, chemicals and 
many other compounds for various in- 
dustries. 

“Petroleum 
the postwar period, will 


refineries,’ he said, “in 
undoubtedly 
become sources of supply of compounds 
for the chemical industry. 

“The vast size and efficiency of the 
petroleum industry, and the fact that 
the leading refineries will operate to 
make increased volumes of raw material 
for these synthetic chemical compounds 
provide great encouragement to other 
industries in the postwar period.” 








Coming Meetings 





JUNE 
S.A.E. National war materiel meeting, Book 
Cadillac Hotel, Detroit, Mich., June 5-7 


American Petroleum Institute, 


District, spring meeting, Rice Hotel, Hous- 


ton, Tex., Tues.-Wed., June 13-14. 


Kentucky Oil and Gas Assn., midyear meeting, 


Lexington. Ky., June 24. 


American Society of Testing Materials, annual 
meeting, Waldorf-Astoria Hotel, New York, 


June 26-30. 


Southwestern 


He became enthusiastic when describ- 
ing the postwar possibilities for the con- 
sumption of fuel oil for oil burners, de- 
claring that “the market for heating oils 
presents a bright prospect for the fu 


ture.” He said that in 1941 distillate 
heating oils for oil burners and space 
heaters equalled 28% of the automotive 
gasoline demand, but that authoritative 
economists estimate that by 1950 they 
will equal 49% of the gasoline demand 


“Present indications are”, he said 
“that other fuels 
to oil will be immediate and numerous 
in the postwar period, and that conver- 
sions replacements of old heating units 


reconversions from 


and sales of new units in newly con 
structed residences, will exceed: 400,000 
oil burners per year for several year 
in the immediate postwar period, 


Industry Is Still Young 


“Similarly, sales of space heaters a1 
estimated to exceed 750,000 units pe 
year for several years. Such increased 
users would increase sales of fuel by ap 
proximately 15,000,000 barrels per yea 
and would increase sales of kerosine b 
7,500,000 barrels a year.” 


Pointing out that the oil burner i 
dustry is now where the automotive in 
dustry was in the early years of the cer 
tury he urged that the former grou 
refrain from the mistakes of the aut 
motive industry, which, he said, r 
tarded its rapid growth by lack of sim 
plification and 


of which are 


interchangeability, bot 
essential to the develo] 
ment of a mass market. 


John Harper, director of the Distrib 
tion and Marketing Division, PAW, Dis 
1, discussing the conversion program, sa 
that a constructive change in procedu 
is now under study and development b 


OPA and PAW in Washington. 


“Subject to approval of the necessai 
amendments to Ration Order 11 a 
PDO 13, all applications for reconve1 
sion from coal to oil in domestic instal 
lations or in any reconverted facilit 
consuming less than 
year will be made to the War Price a 
Rationing Boards for determination. T] 
installation of new oil burning equi 
ment in 
other reconversions or conversions wi 
continue to be the responsibility 
PAW,” he said. 


“Such an amendment, if passed, wou 
place in the hands of local authoriti 
about half the cases now processed | 
PAW, and it is felt that a more int 


mate knowledge of conditions would 1 


sult in a more accurate analysis of t! 
merits of each case. I hope after d 
consideration this change may be a 


proved.” 


Other speakers included E. Grahi 
Bates, regional fuel rationing  oftic: 
and John Rutherford, fuel oil rationin 
officer, who explained rationing proc 
dure for 1944-1945. 
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Refinery Operations . 
American Petroleum Institute figures in thousands of barrels of 42 gal. each. Figures include re- 
ported totals plus estimate of unreported amounts and are therefore on a Bureau of Mines basis.) 
Dail 














y Per Cent of Per Cent of 
Potential Refining Daily Reporting 
Refining Capacity Average Crude Capacity 
Capacity Reporting Runs to Stills Operated 
Week Ended Week Ended Week Ended Week Ended 
Districts May 20 May 13 May 20 May 13 May 20 May 13 May 20 May 13 
Combined ** 2.518 2,518 90.3 90.3 2,313 2,279 91.9 90.5 
Appalachian (Dist. No. 1) 130 130 83.9 83.9 105 95 80.8 73.1 
Appalachian (Dist. No. 2) 47 47 87.2 87.2 53 51 112.8 108.5 
Ind., ll., Ky 824 824 85.2 85.2 763 752 92.6 91.3 
Okla., Kans., Mo 418 418 80.2 80.2 361 348 86.4 83.3 
Rocky Mt. (Dist. No. 3) 8 8 26.9 26.9 12 10 150.0 125.0 
Rocky Mt. (Dist. No. 4) 141 141 58.3 58.3 92 94 65.2 66.7 
alifornia $17 817 89.9 89.9 784 771 96.0 94.4 
otal U. S B. of M. Basis 4903 4,903 87.3 87.3 4,483 4,400 91.4 89.7 
bh) B. of M. Basis 
May 22, 1943 3,689 
Gasoline Production Stocks of Fin- Total Stocks 
at Refineries inc. ished and Un- Gas Oil & Total Stocks 
Natural Blended finished Gasoline Distillates Residual Fuel Oil 
Week Ended Week Ended Week Ended Week Ended 
Districts May 20 May 13 May 20 May13 May 20 May13 May20 May 13 
ombined ®* 6,449 6,680 38,226 37,672 16,085 15,953 14,639 14,3888 
\ppalachian (Dist. No. 1) 341 305 2,452 2,052 484 925 232 204 
\ppalachian (Dist. No. 2) 132 143 1,264 1,275 132 235 161 141 
Ill., Ky 2,774 2667 19,549 20,472 5,064 4,329 2,782 2.740 
Ikla., Kans., Mo 1,320 1,226 8,252 8,578 1,320 1,266 1,229 1,187 
wcky Mt. (Dist. No 3) 10 38 75 74 6 6 29 830 
cky Mt Dist. No. 4) 357 358 2,271 2,227 33 317 549 546 
ilifornia 2,123 2.201 15,873 15,473 7,653 7,732 30,356 $30,501 
tal U.S B. of M. Basis 13,536 3,618 °87,892 88,267 31,088 30.763 49.977 49.737 
S B. of M. Basis 
May 22, 1943 10,415 85,649 30.837 67.754 
Finished 75,656,000 bbls.; Unfinished 12,306,000 bbls. 
Includes East Coast, Inland Texas, Texas Gulf, Louisiana Gulf and North Louisiana- 
irkansas districts 
U. S. Crude Oil Production Crude Oil Stocks 
Amer Petroleum Institute figures) Bureau of Mines Figures in thousands of bbls.) 
Cerne nee Change 
WEEK ENDED from 
May 20 May 13 Grade or Origin May 13 May 20 May 13 
Barrels Barrels . . —— aia ‘ 
(Daily Average) Penna, Grade =,930 2,543 + 18 
? Other Appalachian 542 L588 46 
‘ ute \ 333,850 333,550 Lima- Michigan 949 933 16 
Kansa 283,800 278,000 Ilinois-Indiana 14,561 14,884 323 
braska 1,000 950 Arkansas 2.780 2,770 10 
1,995,500 1.995.500 Kansas 7,900 7.855 - 45 
ul 356.950 357.950 Louisiana 14.257 14,073 184 
- = Northern 3.669 3,492 177 
50,450 80,300 Gulf Coast 10,588 10,581 7 
ippi $1,050 41.100 Mississippi 1,041 1,076 35 
bama 100 150 New Mexico 6,710 6,782 72 
“a =() 50) Oklahoma 32,498 32.446 52 
114.600 504.700 Texas: 114,952 115,001 49 
. , eal East Texas 22.731 22,706 25 
12,350 11.600 West Texas 29 884 30,110 226 
1] | ‘i Gulf Texas 33,835 33,409 126 
luded 70.850 71.400 Other Texas 28.502 28,776 274 
—_ 1.650 20.000 Panhandk 6 159 6,138 — 21 
ee ee North 6.155 6.490 335 
higan $6,350 52.100 South 6,005 5,832 173 
nin $1,150 $1,600 Other 10,183 10,316 +133 
) > Rocky Mountain ).606 9.638 32 
tana 21,400 21,400 California 23.961 22 99] 70 
( id 8.200 8.100 Foreign 2119 1.719 100 
Mexico 108,200 112,050 . 
( ri $35,900 831.500 otal gasoline-bear- 
ing in U.S 234,706 234,299 107 
S $513,400 $502,000 Heavy in California 6,222 6,131 91 
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N.P.N. Gasoline Index 


Dealer Tank 
rALS Car 
Cents Per Gal. 
May 29 10.51 6.17 
Month ago 10.51 6.65 
Year ago 10.37 6.75 
Dealer index is an average of “undivided” 
dealer prices, ex-tax, in 50 cities 
Tank car index is weighted average of fol- 
lowing wholesale markets for regular-grade 
gasoline, FOB refineries or terminals: Okla., 
Mid-Western, W. Penna., Calif., N. Y. Harbor, 
Philadelphia, Jacksonville, Boston and Gulf 


Coast. 


Pennsylvania Crude Runs 


(Compiled by National Petroleum Assn. from 

reports of all companies refining 

crude. Figures in bbls 

DAILY AVERAGE 
Week Ended 
May 13, 1944 


63.220 


Pennsylvania 


Week Ended 
May 20, 1944 
64,340 


Week Ended 
May 22, 1943 
81,628 


Gasoline Stocks 
(Millions of Barrels) 





Gas Oil & Distillate Stocks 
(Millions of Barrels) 





Residual Fuel Oil Stocks 
(Millions of Barrels) 


9044+ + tet 
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Oil Markets 


Market Reports 


PENNSYLVANIA — Refined products 
remained tight and prices firm at cur- 
rent posted levels throughout Western 
Penna. for the past week. Fuel oil stocks 
were low according to some refiners and 
others reported “comfortable” positions. 
Heaviest demands for burning oils come 
from industries. 

Cylinder stocks almost “non-existent” 
on the market as call for neutrals and 
bright stock increased. 150 vis. 25 p.t. 
neutrals more available and sold at ceil- 
ing price. Unfinished petrolatums re- 
ported easier and wax for domestic trade 
under heavy demand. 


CALIFORNIA—Fuel oil continues as 
the No. 1 short item. 
vail even on occasions where the product 
cannot quite make specifications. 
line remains about the same with most 
independents quoting about lc under the 
Major tank wagon delivered price. The 
reopening of a large number of stripper 
wells is reported to be helping some in- 
dependent refiners on their crude situa- 
tion. 


Ceiling prices pre- 


Gaso- 


us Q 2 


MIDCONTINENT—Refiners through- 
out Midcontinent area 
“outside” on gasoline and kerosine. Al- 
though call for kerosine is slackening, 
gasoline demands continue and 
majority of refiners are behind. on ship- 
ments. Heavy demand for lube oils and 
no storages reported. Several are build- 
ing asphalt storages in anticipation of 
summer demand. Texas refiner said he 
had 300,000 bbls. in storage. 

Two open spot sales were reported. 
One of 150 cars of Ethyl gasoline at 
6.75c shipped to Dist. 1 by North Texas 
refiner; the other 20 cars of 60 oct. & be- 
low gasoline at 5c shipped to Dist. 1 also 


report buy ing 


heavy 


Eleven cars Grade 26-70 natural gaso- 


line were reported sold at 4.75c f.o.b. 
Group 3. No open spot sales reported 
f.o.b. Breckenridge; sellers quoted 4.375c 
during the week. 


MIDWEST—Gasoline demand picked 
up considerably last week despite rainy 
weather. Ethyl demand remains con- 
sistently strong. Housebrand and third 
grade cail increases each day. Refiners 
and marketers report small plants with 
no pipeline facilities as only places where 
any third grade gasoline is available. 





9 


Kerosine, range oil, No. 1 and No. 
oils are extremely short. Refiners ship- 
ping good deal of kerosine to East and 
this, combined with Navy Diesel program 
and jobber’s move to fill summer storages, 
explains current burning oil shortage, re- 
finers feel. Conflicting reports as to quality 
of burning oils currently offered 
from both marketers and refiners, some 
holding them to be greatly reduced in 
quality and drawing 
from jobbers—others insist 


come 


many complaints 
heating oils 
are maintaining former standards of qual- 


ity. 


Residual oils tightened up last week 
with little available in Midwest and cost 
of moving small quantities available in 
Southwest prohibits such movement. 


GULF COAST—Cargo prices were un- 
affected this week when refiner in Gulf 
area re-entered the market quoting cur- 
rent price of 5.75c on housebrand gaso- 
line; withdrew price of 5.5¢c on 67-68 oc- 
gasoline and 4c on 43-47 Diesel in- 
dex. Only one company is now quoting 
on latter two products. 


tane 


Only a limited amount of housebrand 
gasoline is being offered, and is sold only 
to regular trade. No spot sales are re- 
ported, although reports of refiners indi- 
cate some are still being made. 


ATLANTIC COAST—Increased sup- 
plies of kerosine throughout Florida have 
enabled distributor in that area to re-enter 
market quoting current price of 7.05c at 
Miami, Tampa and Jacksonville. One 
other supplier in that area who withdrew 
his quotation some months ago for lack 
of material, said he could now get stock, 
but lacked storage facilities. Kerosine re- 
ported “spotty” in northern area. 


Same distributor re-entered market 
quoting spot price of 6.25c on No. 2 fue 
oil at Jacksonville, Tampa and Miami. Hi 
quotation at Miami is now only posted 
price at that point. Price range for 72-0c 
Miami increase. 
from 8.27c to 8.275c when he re-entere: 
market quoting the high of 8.75c. 


tane gasoline at was 





CRUDE PRICES 


Since changes in crude oil prices 
are so few, the 2 pages of crude oil 
price tables hereafter will be printed 
only when there are sufficient changes 
in prices to warrant. 


In the meantime a record is being 
kept in the Cleveland office of NPN 
and OILGRAM from which the pub- 
lishers will be glad to make proofs, 
or letters or affidavits as to what the 
prices are, and without charge to reg- 
ular subscribers. Changes in crude 
oil prices will be specially noted in 
this market sectian when made. 


Crude Price Changes 


(No changes reported during week 
ended May 30. For latest tables of 
crude prices see NPN May 3, pages 
61, 62. 














Summary 


U. 8. Motor (ASTM octane) 
76 octane Ethyl: 


ee a a cReks nds ewens 
Mid-Western (Group 3 basis)...... 
N. Tex. (For shpt. to Tex. & N. M. 
W. Tex. (For shpt. to Tex. & N. M 
72 octane? 
NE iain cian we on'S a. caews las oaeer 
id-Western (Group 3 basis)............. 
N. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
63-66 octane: 
NE Oe oo 
id-Western (Group 3 basis)............ 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 
60 octane & below: ~+ 
aR RS er ee 
id-Western (Group 3 basis)............. 
N. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 
Motor Gasoline, 72 octane (ASTM) 
rere 
New York harbor, barges................. 
SS Serer 
Ns ooo nccdccenvcesecece 
Motor Gasoline: 
Western Penna. Bradford-Warren: 
“Q” Gasoline, Min. 70 Oct. (ASTM)...... 
Western Penna. Other Districts: 
“Q” Gasoline, Min. 70 Oct. (ASTM)...... 


dest’ns.} 
. dest’ns.) 





of Daily Gasoline Prices (May 22 to May 29) 


Monday Friday Thursday Wednesday Tuesday 
May 29 May 26 May 25 May 24 May 23 

6.75 6.75 6.75 6.75 6.75 . 

6.75 - 7.25 6.75 - 7.25 6.75 - 7.25 6.75 - 7.25 6.75 -— 7.25 

7 7 7 7 7 

7 (2) 7 (2) 7 (2) 7 (2) 7 (2) 

6 6 6 6 6 

6 6 6 6 6 

6 6 6 6 6 

6 6 6 6 o 

5.625 (2) 5.625 (2) 5.625 (2) 5.625 (2 5.625 (2 

5.625 5.625 5.625 5.625 5.625 

5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1) 5.625 (1 

5.75 (1) §.75 (1) 5.75 (1) 5.75 (1) §.75 (1 

§.26 5.25 5.25 §.25 §.25 
§.2 - 5.25 §.2 - 5.25 §.2 - 5.25 §.2 - §.258 §.2 - 5.25 
§.2 - 5.25 §,2 - 5.25 5.2 - §.25 §.2 - 5.25 §.2 - 5.2 

5.25 5.25 5.25 §.25 §.25 
9.2 -9.4 9.2 -9.4 92 -9.4 92 -9.4 9.2 -9.4 
9.1 - 9.3 9.1 - 9.3 9.1 - 9.3 9.1 - 9.3 9.1 - 9.3 

9.2 9.2 9.2 9.2 9.2 

8.95 8.95 8.95 8.95 8.95 
7.75 - 8.95 7.75 - 8.95 7.75 - 8.95 7.75 - 8.95 7.75 - 8.95 
7.75 - 8.45 7.75 - 8.45 7.75 - 8.45 7.75 - 8.45 7.75 - 8.4 
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OIL 
PRICE SECTION 
* 

At Refineries and 
Terminals and by 


Tank Wagon 


Prices herewith are reproduced from Platt’s 
OILGRAM Daily Oil Price Service, associated 
with National Petroleum News, whose repre- 
sentatives in all NPN-OILGRAM offices devote 
their time exclusively to reporting oil indus- 
try prices everywhere. 

Prices shown are actual sales prices, or quo- 
tations meaning sellers’ general offers or posted 
prices; for current sales and shipment; for the 
business day or period stated; except Tank 
Wagon prices, prices are for bulk lots such as 
tank car and motor transport; barge or tanker 
cargo lot prices are identified; FOB refineries 
or terminals; in cents per gal. except where 
shown in bbls. of 42 gals.; ex all fees and 
taxes; for crude oil and its products lawfully 
produced and transported; reported as received 
by OILGRAM and National Petroleum News 
but not guaranteed; for subscribers’ private use 
only and not for resale or distribution or publi- 
cation. For further details of price conditions 
apply to any NPN-OILGRAM office or see back 
of any OILGRAM Price Service invoice. 

For complete price service delivered daily 
trom nearest OILGRAM publishing office, New 
York, Cleveland and Tulsa, Okla. address Platt’s 
OILGRAM, 1218 W. 8rd St., Cleveland (18), 
Ohio. Annual subscription rate payable in ad- 
vance $100 a year via train mail and $125 
per year via air mail. 


J. S. Motor 


—t 


Refinery Gasoline 








(ASTM) ex- 
cept where otherwise 
ei l< te = «pecified 
Prices in Effect 
OKLAHOMA May 29 May 22 
76 oct. Ethy!... 6.75 6.75 
ee 6 6 
63-66 oct....... 5 .625(2) 4 >= (2) 
60 oct. & below. §.25 
60-62, 400 e.p... 5.25 (1) 3. 3 (1) 
MID-WESTERN (Group 3 basis) 
76 oct. Ethyl... 6.75 - 7.25 6.75 - 7.25 
72 oct.. 6 6 
63-66 oct....... 5.625 5 625 
60 oct. & below... 5.2 5.25 2 - 5.25 
N. TEX. (For shpt. to Tex. & N. M. dest’ns.) 
76 oct. Ethy)... 7 ‘ 
Se 6 f 
63-66 oct. 5.625 (1) 5.625 (1) 
60 oct. & be low.. §.2 - 5.25 §.2 -5 
Ages 400 e.p... 5.375 (1) 5.375 (1) 
- TEX. (For shpt. to Tex. & N. M. dest’ns.) 
76 oct. Ethyl... 7 (2) 7 (2) 
72 oct ae 6 
63-66 oct..... . 5.75 (1) 5.75 (1) 
60 oct. & below. §.25 25 
CENT. W. TEX. (P rices to truck transports) 
76 oct. ; (2) ; (2) 
OS ae 6 (2) 6 (2) 
67-69 oct....... oer ecce 
62 oct & below... §.25 (2) 5.25 (2) 
AMARILLO, TEX. (For shpt. to W. Okla. & 
Tex. differential territory.) 
60 oct. & below.. No Price No Price 
60-62, 400 e.p.. No Price No Price 
KANSAS (For Kansas destinations only) 
76 oct. Ethyl... 7 25 - 7.5 (2) .25 - 7.5(2) 
See 6.25 - 6.3 6.25 - 6.3 
63-66 oct Saale fat 5.9 (2) 5.9 (2) 
60 oct. & below §.5 5.5 
ARK. (For ene to Ark. & La.) 
76 oct. Ethyl 7 (1) 7 (1) 
72 oct., leaded . 6 (1) 6 (1) 
70-72 oct. 5.875 (1) 5.875 (1) 
62 oct. ose cece 
60 oct. & below, 
leaded 5.25 (1) 5.25 (1) 
WESTERN PENNA. (Motor gasoline) 
Bradford. Warren: 
“Q" Gasoline, Min. 
70 Oct. (ASTM) 7.75 - 8.95 7.75 - 8.95 
Other districts: 
“Q” Gasoline, Min. 
Oct. (ASTM) 7.75 - 8.45 7.75 - 8.45 








Prices in Effect 
CENTRAL MICHIGAN 


refinery group basis for shpt. within Mich.; 


May 29 








May 22 
(FOB Central Mich. 
shpts. 


may originate at plants outside Central group.) 








U.S. Motor: (Oct. ASTM): 

Re eee 8 - 8.5 8 - 8.5 

67-69 oct tees seee 
Str. run gasoline, 

excluding De- 

troit shpt...... 6 6 
OHIO (S. O. Ohio quotations for statewide de- 
livery and subject to exceptions for local price 
disturbances). 

). er 8.375 8.375 
CALIFORNIA U.S. Motor: 
76 oct. (Ethyl).... 7.5 - 8.75 7.5 - 8.75 
70-72 oct. eo 6.5 -7.7% 6.5 - 7.7% 
65 oct. & low 

(3rd grade)..... 6.5 -6.75 6.5 - 6.75 
Kerosine, & Gas Fuel Oils 
OKLAHOMA 
41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w... 4.5 4.5 
Range Oil........ 4 4 
3 ae 3.875 3.875 
No. 1 straw . eda 
No. 2 straw 3.625 3.625 
SL saa <00 3.5 (2) 3.5 (2) 
U. G. I. Gas Oil inon ead 
No. 6 fuel........ 
14-16 fuel........ $0.97 (2) $0.97 (2) 
MID-WESTERN (Group 3 basis) 
41-43 grav. w.w... 4.375 4.375 
42-44 grav. w.w... 4.5 4. S 
Range Oil........ 4 -4.1(2) 4 1(2) 
See SO a 6c wcae 3.875 8. “875 
No. 2 straw...... 3.625 3.625 
See Be , 
SS eee eee 
ae: $0.80 (1) $0. 80 (1) 
N. TEX. (For am. to Ap * & N. M. 7 ns.) 
41-43 grav. w.w.. 375 4.375 
42-44 grav. w.w.. 25a) 4.5 (1) 
No. 1 P.W.. 3.875 (1) 3.875 (1) 


AMARILLO, TEX. (Fo 


r shpt. to W. Okla. & 


Tex. differential territory.) 


42-44 grav. w.w... 4.5 (1) 4.5 (1) 
No. 1 straw...... No Price No Price 
KANSAS (For Kansas destinations onl - 
41-43 grav. w.w. No Price No 
ag 5 nig w.w. =, - 4.75 4.7 - “1 75 
Se eae 4.1 4.1 
No. 6 - keeames $0.85 $0.85 
ARK. (For shipment to Ark. and La.) 
41-43 grav. w.w. ‘ 
42-44 w.w. kero... 4.5 ‘W) 45 (1) 
No. : haddeduas ena 4 (1) 4 (1) 
aaa 3.625 (1) 3.625 (1) 
No. 3 fuel ee 3.5 (1) 3.5 (1) 
Tractor fuel, for 

shpt. to Ark. 

points only 5.125 (1) 5.125 (1) 
Dees ae 2 ‘& 

re 4 (1) 4 (1) 

Diceel “fuel 58 & 

ee re 4.25 (1) 4.25 (1) 
WESTERN PENNA. 
Bradford-Warren: 
45 grav. W.W...... 6.55 -— 8.05 6.55 - 8.05 
46 grav. w.w...... 6.675 (1) 6.675 (1) 
No. 1 fuel........ 6.55-8.05 (b) 6.55-8.05(b) 
iene 6.125-7.625(b) 6.125-7.625(b) 
No. 3 7 coos 6.25-7.75(b) 6.25-7.75(b) 
36-40 gravity. iaies 6.625-6.75 (2) i —~6 75(2) 

(b) Lows of price range for Dist. 1 and highs for 


other districts. 
Other districts: 


45 grav. wW.w...... 7.25 - 7.925 7.25 - 7.925 
46 grav. w.w...... 7.25 - 7.625 7.25 - 7.625 
47 grav. W.wW...... 7.375- 7.875 7.375- 7.875 
SO Sar 6.875- 7.375 6.875- 7.375 

Se” scsccse S20 * 2.508 6.2 7. 
No.3 ” 6.75 - 7.375 6.75 - 7.375 
36-40 rav. Pitts- 

burgh dist. prices 

excluded....... 6.625- 7.375 6.625- 7.375 
CENTRAL MICHIGAN (FOB Central Mich. 
refinery group basis for shpt. within Mich.; shpts. 


may originate at plants outside Central group.) 


47-49 gravity w.w. 
P.W. Distillate. 
No. 3 gas oil, Straw 5 
1. gas oil..... 4 
Fuel Oils 
300-500 Vis... . 


5.8 
5 


100-300 Vis. 4.5) 
(S. O. quotations for statewide .ennonet 


OHIO 
Kerosine....... 


CALIFORNIA 
40-43 grav. w.w... 5 


San Joaquin Valley 


eavy fuel..... $1 
Light fuel...... $1 
Diesel fuel. .... 4 
Stove dist...... 5 


(Vis. at 100). 


-6 5.8 -6 
5 5.5 

5 
5 (2) 4.5 (2) 
5 45) 


-7 5 - 7% 
.10 (2) $1.10 (2) 
-20 (2) $1.20 (2) 
(2) 4 (2) 
(2) 5 (2) 



























































Prices in Effect May 29 May 22 

Los Angeles: 
Heavy fuel..... $1.10 (2) $1.10 (2) 
Light fuel... ... $1. 20(2) $1.20 (2) 
Diesel fuel... .. 4 (2) 4 (2) 
Stove dist...... 5 5 

San Francisco: 
Heavy fuel..... $1.15 (1) $1.15 (1) 
Light fuel...... $1.25 (1) $1.25 (1) 
Diesel fuel... .. 4.5 (1) 4.5(1) 
Stove dist...... 5.5 (1) 5.5(1) 


NOTE: All above heavy fuels meet Pacific 
fication 400; light fuel, spec. 300; Diesel 
spec. 200; and stove distillate, spec. 100. 


te 








Lubricating Oils 
Prices in Effect 
WESTERN PENNA. 

Prices are for sales made, or offers reliably re- 
— to jobbers & compounders only. 

iscous Neutrals—No. 3 col. Vis. ai 70°F. 
200 Vis. (180 at 100°) 420-425 fl. 


May 29 May 22 


rT 38 (1) 38 (1) 
i iiananée 37 (1) 37 (1) 
BO Pibsvccccseve 36 (1) 36 (1) 
ere 28-33 28-33 
150 Vis. (143 at 100°) 400-405 fi. 
PPRiiccvecees 36 (1) 36 (1) 
__. * eee 35 (1) 35 (1) 
| 34 (1) 34 (1) 
_) eee 26-31 26-31 
Cylinder Stocks 
Brt. stk., 145-155 vis. al 210°, 540-550 f1., No. 8 
col. 
De Mhiscccccces 30.5 (1) 30.5 (1) 
eee 29.5 ( 29.5 (1) 
25 ae ck ven e-e 5 25 
600 S.R. filterable. 15 15 
| re 15.5 15.5 
Oe 16 16 
Sa 17 17 
MID-CONTINENT (F. o. b. Tulsa) 
Neutral Oils (Vis. af 100° F. 0 to 10 P.P.) 
Pale Oils: 
Vis. Color 
60-85—No. 2.... 7.5 (a) 7.5 (a) 
86-110—No. 2... 7.5 - 8.5 7.5-8.5 
150—No. 3....... Ll-11L.5(a 11-11 .5 (a) 
180—No. 3....... 11.5 -15 11.5-15 
200—No. 3....... 12 -15 12 -15 
250—No. 3....... 14 -16.5 14 -16.5 
280—No. 3....... 15 -17 15 -17 
300—No. 3....... 16 -18 16 -18 
(a) Retroactive to May 8. 
Red Oils: 
180—No. 5....... 11.5 (1) - 5 (1) 
200—No. 5....... 2 
280—No. 5....... No Price No Price 
300—No. 5....... 16-17 .5 (2) 16-17.5(2) 
NOTE: Discounts of 0.5c to 0.le on bright stock 


and 0.5c to 0.2c allowed for neutrals on contracts, 


10 car lots, and to “‘meet competition.”’ Brokers 
offering at greater discounts 
Bright Stock—Vis. ai 210° 
- eee 27 (1) 27 (1) 
150-160 Vis. D: 
0 to 10 p.p..... 23 23 
10 to 25 p.p..... 22 .5-23 22.5-23 
25 to 40 p.p..... 23 (1) 23 (1) 
150-160 Vis. E 22 (1) 22 (1) 
120 Vis. D 
0 to 10 p.p..... 22 (2) 22 (2) 
600 S.R. Dark 
See 8.5 (1) 8.5 (1) 
S.R. Olive 
OO eee 10-11 (2) 10-11 (2) 
i.) eee pone re 
Black Oil. 5.5 (1) 5.5 (1) 


NOTE—Discounts of 0.5¢ to 2c off for contracts 
to “‘meet competition”. Brokers offerings at greater 
discounts. 


SOUTH TEXAS Neutral Oils 


Pale Oils (Vis. af 100°F.) 
Vis. Color 
100 No. 1ig2h. 6.5 6.5 
200 No. 2-3..... 8.75 8.75 
300 No 3 paws 9.25 9.25 
500 No. 24%-3% 10 10 
750 No. 3-4..... 10.25 10.25 
1200 No. 3-4..... 10.375 10.375 
2000 No. 4... 0.5 10.5 


(Continued on next page) 

















MA 31, 1944 


NOTE—Parenthetical figures after prices indicate number of com- 
Denies quoting when less than three companies are quoting. 


NOTICE—Owing to great demand, refiners generally limit quote- 
tions to regular customers and refuse bids, though higher, from others. 
Refiners’ prices and sales shown: bids reported in market leads. 










Refinery Prices (Continued) 


Prices in Effect May 29 May 22 
Red Oils: 

100 No. 5-6..... 6.5 (2) 6.5 (2) 
200 No. 5-6..... 8.75 8.75 
800 No. 5-6..... 9.25 9.25 
500 No. 5-6..... 10 10 

750 No. 5-6..... 10.25 10.25 
1200 No. 5-6..... 10.375 10.375 
2000 No. 5-6..... 10.5 10.5 
CHICAGO (From Mid-Continent p.l. crude.) 
Neutral oils vis. af 100° F. 0 fo 10 p. p. 

Pale Oils 
Vis. Color 

60-85—No. 2.... 9 (1) 9 (1) 
86-110—No. 2... 9.25 (1) 9.25 (1) 
150—No. 3....... 12.5 (1) 12.5 (i 
180—No. 3 13 (1) 13 (1) 
200—No. 3 13 (1) 13 (1) 
250—No. 3 14 (1) 14 (1) 
Red Oils: 

180—No. 5....... 13 (1) 13 (1) 
200—No. 5....... 13 (1) 13 (1) 
250—No. 5....... 14 (1) 14 (1) 
280—No. 5....... 15 (1) 15 (1) 
300—No. 5....... 15.5 (1 15.5 (1) 


Note? Viscous oils, 15 to 30 p.p. are quoted 0.5c 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c¢ lower. 


Unfiltered Steam Refined: (Viscosity at 210°) 


PEERS EA 11.5 (1) 11.5 (1) 
a re 12.5 (1) 12.5 (1) 
Se are 13.5 (1) 13.5 (1) 
Bright stocks, 160 vis. ai 210 No. 8 color: 
0tol0p.p...... 24 (1) 24 (1) 
15 to 25 p.p....... 23.5 (1) 23.5 (1) 
80 to 40 p p-p ae 21.5 (1) 21.8 (1) 
E filter Cyl. 
a eer 15.5 (1) 15.5 (1) 
Note: To obtain prices delivered in Chicago, 


add 0.25c per gal. 


“= 


Natural Gasoline 


(Group 3 & Breckenridge prices are to blenders on 
freight basis shown below. Shipments may origi- 
nate in any Mid-Continent manufacturing district.) 


FOB GROUP 3 


Grade 26-70...... 4.75 (Quote) 4.75 (Quote) 
FOB BRECKENRIDGE 

Grade 26-70...... 4.375 (Quote) 4.375 (Quote) 
CALIFORNIA (FOB plants in Los Angeles 
basin) 


21 pound vapor ae 
for blending. . 4.75 - 5.375 4.75 - 5.375 


Naphtha and Solvent 
(FOB Group 3) 


Stoddard solvent. . 6.625 6.625 
Saeed naphtha. 7.125 7.125 
V.M.&P. —- 7.1 - 7.125 7.1 - 7.125 
Mineral spirits. . 6.1 - 6.125 6.1 - 6.125 
Rubber solvent... 7.1 - 7.125 7.1 - 7.125 
Lacquer diluent... 7.375- 8.125 7.375- 8.125 
Benzol Diluent... 7.875- 8.625 7.875- 8.625 
WESTERN PENNA. 
Bradford-Warren District: 
Stoddard Solvent. 7.5 (1) 7.5 (a) 
Other Districts: 
Untreated naphtha 7 -7.25 7 - 7.25 
Stoddard solvent.. 7.25 - 8 7.25 - 8 
OHIO (5S. O. qu uotations for statewide delivery): 
V.M.&P. naphtha. D.C. naphtha, Varnolene & 
Sohio solvent..... 10 10 
Rubber solvent... 9 u 
Wax 


WESTERN PENNA. 
White Crude Scale: 


(Bbls. C.L.) 


122-124 A.m.p.... 4.25 (2) 4.25 (2) 
124-126 A.m.p.... 4.25 4.25 
OKLAHOMA (C.L. FOB Refinery) 
Semi-refined: 

128 AMP min., white, 

50 kilo bags. . No Price No Price 

132-134 AMP, 

| Re 5.25 (1) 5.25 (1) 

CHICAGO (FOB Chicago Gevsic t refinery of one 
refiner, in on 8, carloads. Carloads, slabs loose 


0.4c less. Melting points are E MP 
methods; add 3° to convert into AMP.) 


Fully refined: 


(ASTM) 


122-124 (bags only) 5.6 5.6 
ew Saar 6 6 
ere 6.25 6.25 








Be oaks 6.5 6.5 

132-134.......... 6.8 6.8 

SE os enssues 7.55 7.55 
Petrolatums 


WESTERN PENNA. 
0.5¢ per lb. less.) 


(Bbls., carloads; tank cars 


Snow White...... 6.125- 7.25 6.125- 7.25 
Lily White....... 5.375- 6.25 5.375- 6.25 
Cream White..... 4.375- 5.5 4.375- 5.5 
ight Amber..... 3.375- 4 3.375- 4 
eee 3.125- 3.75 3.125- 3.75 
eae 3 - 3.5 3 - 3.5 


Commercial or consumer 
tank car, tank wagon, dealer, 
and service station prices for 
gasoline do not include 
taxes; they do, however, in- 
clude inspection fees as 
shown in general footnote. 
Gasoline tazes, shown in 
separate column, include 
1.5¢ federal, and state tazes; 
also city and county tazes as 
indicated in footnotes. Kerosine tank — prices 
also do not ~e-¥ tazes; kerosine tazes re levied 
are indicat ti Dealer discounis are 
shown in po ey These prices in effect May 29, 
1944 as posted by principal marketing companies al 
their headquarters offices, but subject to later cor- 
rection. 


Wagon 
Prices 








Esso (Regular Grade) 


Gaso- Kero- 
Dealer line sine 
T.W. Taxes T.W. 


Consumer 
Tank 
Wagon 


*Atlantic City, N. J. 10.2 10.7 10 
*Newark, N. J...... 10.2 10.7 10 
Annapolis, Md...... 10.55 11.05 si 
Baltimore, Md...... 9.95 10.45 10 


Cumberland, Md.... 11.35 11.85 
Washington, D.C... 10.2 10.7 


Danville, Va....... 11.65 12.15 12.55 
Norfolk, Va........ 10.45 10.95 12 
Petersburg, | ee 11.25 13 
Richmond, Va...... 10.75 11.25 13 
Roanoke, DR esas 11.95 12.45 12 


Charleston, W. Va.. 12.25 12.75 


~_ 
~ 


Parkersburg, W. Va.. 11.55 12.05 : 
Wheeling, W. Va.... 11.55 12.05 13 
Charlotte, N. C..... 13.1 12.6 11 
Hickory, N.C...... 12.65 13.15 12 
Mt. Airy, N.C..... 12.5 13.0 11 
Raleigh, N.C...... 11.85 12.35 12 
Salisbury, N.C..... 12.15 12.65 13 
Charleston, S.C.... 10.95 11.45 “ 
Columbia, 8.C..... 11.8 13.3 


Spartanburg, S.C... 


SZ NNNANININISNADADADAASUUUM Be 
Z vannnnnannnnannnannanaan 
= 
w 


Mineral Spirits .&P. 
T.W. T.W. 
Newark, N.J......... 13 14.5 
Baltimore, Md........ 15.5 sia 
Washington, p<. 15.5 mahal 
Fuel Oile—T.W. No. 1 No.2 No.3 
I Ss SP ee 10 9 9 
_.. . sae 10 i) 0 
| re or cae es 
Se sa nic os aa odes 98 9 9 
noe ae 10.3 9.4 9.4 
er 10 8.8 8.8 
seen <A Pee Cre epee 10.3 9 ey 
Ree 10.3 9 9 
Charlotte, N. C.....cccccess 10.6 10.4 ca 
Te SS ee eke «ae 
AN rae 11.6 10.1 
Charleston, 8. C.......0.00. nee 9 
SN: 2:4:6 ni h.b b-wacbbre eke (tac oe 
I 6.6.6 5.00650-00 Kee’ 10.8 


*Effective Aug. 5, "42 minimum retail sosabe 
price of 14.2c posted’ thru New Jersey. 


Discounts: 


Esso gasoline—to undivided dealers, 
dealer t.w. 


Kerosine—\c off t.w. price for 25 gals. or more, 
under contract thru territory (Baltimore city con- 
tract not necessary) except no discount in state of 
New Jersev. 

Naphthas—To buyers taking following quantities 
at one time: Newark, 2c per gal. on 200 gals. or 
more, less than 200 gals. 0.5c higher price; Balti- 
more, 2c off on 25 to 100 gals. and 3c on over 100 
gals.; Washington, 2c off to contract buyers. 

(N.B._ Prices are Continental’s “structural” 
prices. Prices do not reflect temporary reductions 
made to meet local competition.) 


Notice 


These prices include inspection fees on both 
gasoline and kerosine unless_otherwise specified 
per gallon as follows: 

Ala. 1/4U0c on gasoline, 1/2c on kerosine; Ark. 

1 /20c; Fi. 1 /8c; ql. 3/100c; Ind. 1/Sc in lots of 
25 bbls. or less, 2 /25c in lots of more than 25 bbls.; 
Kans, 1 /50c; La. L /32c; Minn. 7 /200c; Mis. 1 /50c; 
Neb. 3/100c; Nev. gasoline a! 20e; N. C. i (4c; 
N. Da. 1/20c; Okla. 2/25c; S. Car. 1/8c; S. Da. 
1/20c; Tenn. 2/5c: and Wisc. 3 /100c. 


Kerosine inspection fees only: Iowa 3/50c; 
Mich. 1/5c per gal. 


0.5c off 


9 














Conoco De- 
Bronz-z-z mand Gaso- Kero- 
(Reg) (3rd Grade) line sine 

tTank Wagon axes T.W 
Denver, Col...... 11 10 §.§ ll 
Grand Junc., Col.. 12.5 11.5 §.5 12.8 
Pueblo, Col. ..... 5 9.5 5.5 10.5 
Casper, Wyo 11.58 10.5 §.5 12 
Cheyenne, Wyo. ll 10 §.5 11.8 
Billings, Mont.... 12.5 11.5 6.5 12.5 
Butte, Mont..... 13.58 12.5 6.5 13.5 
Great Falls, Mont. 12.5 11.5 6.5 12.5 
Helena, Mont. 13 12 6.5 13 
Salt Lake City 

ae 3.5 12.5 $.8 14.8 
PG 6.640000 14.1 13.1 6.5 16.5 
Twin Falls, Ida... 15.6 14.6 6.5 17 
Albuquerque, 

3 ae 10 9 °7 9.5 
Roswell, N. M. 9.5 8.5 °7 9 
Santa Fe, N.M... 10.5 9.5 7.5 10 
Ft. Smith, Ark... 9.5 9.25 °%7 9.5 
Texarkana, Ark... 9 8 *5.5 9 
Muskogee, Okla... 9.5 8.5 7 8.5 
Oklahoma City, 

RR Sscssass. Saw 8.5 7 8.5 
Tulsa, Okla. 9.5 8.5 7 8.5 

*Taxes: In gasoline tax column are included 


these city taxes—Albuquerque, & Roswell, 0.5c 
Santa Fe, lc. Texas 4c state tax applies within 
city limits of Texarkana, Ark.; Okla. 5.5c state ap 
plies within city limits of Ft. "Smith, Ark. 

+To consumers & Dealers. 


8. O. 

NEB. (Regular Grade) Gaso- Kero- 
ine sine 
T.W. Dealer Taxes T.W. 
ee 11.4 9.6 6.5 10.1 
McCook......... 12.0 10.1 6.5 10.5 
., ore 11.9 10.4 6.5 1¢ 6 

North Platte..... 12.2 10.6 6.5 ll 
Scottsbluff. ...... 12.9 10.2 6.5 le 5 


Standard Gasoline (Regular Grade) 
Blight Gasoline (Third Grade) 


Standard Flight 

Pos- Pos- 

ted Pos- ted Pos- 

Net ted Net ted Gaso- 





Tank Re- Tank Re- line 
Truck tail Truck tail Taxes 
San Francisco, Cal. 10 14 9 12 4.5 
Los Angeles, Cal.. 9.5 13.5 8.5 11.5 4.5 
Fresno, Cal...... 11 15 10 13 4.5 
Phoenix, Ariz..... 12 16 10 13 6.5 
Reno, Nev....... 12 16 ll 14 5.5 
Portland, Ore..... 10.5 14.5 9.5 12.5 6.5 
Seattle, Wash.... 10.5 14.5 9.5 12.5 6.5 
Spokane, Wash... 12.5 16.5 11.5 14.5 6.5 
acoma, Wash.... 10.5 14.5 9.5 12.5 6.5 
Std. Aviation 73 
ee Net Kerosine 
Tank Gasoline Tan 
Truck Taxes Truck 
San Francisco,Cal. 12.5 4.5 11.5 
Los Angeles, Cal.. 12 4.5 10 
Fresno, Cal...... 13.5 4.5 12.5 
Phoenix, Ariz..... 14.5 6.5 12.5 
Reno, Nev....... 14.5 5.5 13.5 
Portland, Ore..... 13 6.5 13.8 
Seattle, Wash..... 13 6.5 13.8 
Spokane, Wash... 16 6.5 16.8 
acoma, Wash.... 13 6.5 13.8 


Resale & Commercial: T.C. deliveries 0.25c¢ per 
gal. off posted net tank truck. 

Commercial: Retail deliveries, and/or tank 
truck deliveries of less than 40 gals., 4c per gal 
above posted net tank truck price for Standard 
Aviation and Standard Gasoline, and 3c per gal 
above posted net tank truck for Flight Gasoline, 
except single deliveries of less than 40 gals. to 

arine trade only, which are billed at posted net 
tank truck price. 


TEXAS : 

co, Gasoline—Dealer T.W. Gaso- 

: Fire-Chief Indian line 

(Regular) (3rd Grade) Taxes 
Dallas, Tex eee 6.5 §.5 
Ft. Worth, Tex.... 7.5 6.5 5.5 
Wichita Falls, Tex 8.5 7.8 5.5 
Amarillo, Tex. . 8.5 7.8 5.5 
eo ae 8.5 7.5 5.5 
Ei Paso, Tex...... il 10.5 5.5 
San Angelo, Tex... 8.5 7.5 §.5 
WOOO, BOE ccccce 8.5% 7* 5.5 
ee 8.5 7.5 $.5 
Houston, Tex...... 8.5 7.5 §.5 
San Antonio, Tex. 8.5 7.8 §.5 
Port Arthur, Tex... 8.5 7.5 5.5 


*Less Ic qunnnenary allowance to all dealers 
(Continued on next page) 
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Chics 
Deca 
Joliet 
Peori 
India 
Evan 
Soutt 
Detrx 
Gran 

Mi 
Sagin 
Greer 
Milw: 
La C: 
Minn 

Pat 
Dulut 
Mank 
Des } 
Maso 
St. Le 
Kans: 
St. Jo 
Fargo 
Huror 
Wichi 


Chicas 
Detroi 
i Mees 
St. Lo 
Milwa 
Minne 


1-99 ¢ 
100- ret 
150 ga 


1-99 ga 
100-1 4° 
150-39¢ 
400 gal 


1-749 g: 
750 gal 


1-749 g; 
750 gal: 


Other | 
Indians 
1-99 gal 
100 gals 
Detroit 
1-99 gal 
100 gals 
Milwau 
1-99 gal 
100 gals 
Minnea 
1-99 gal 
100 gals 
St. Loui 
1-99 gal 
100 gals 
Kansas 
4-99 gal 
100 gals 
*Tax 
these c 
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Tank Wagon Prices—Continued 


Red Crown (Regular Grade) 


Blue Crown ( 


Red Blue 


sons. 


hird Grade) 


5. 0. : Red Dealer Prices 
IND. Crown-——_—~_ G 


aso- Kero- 


T.W. Crown Crown Taxes T.W. 


Chicago, Ill......11.6 9.6 9.1 
Decatur, Ill. .... 11.6 9.6 8.7 
cS O—ae 11.9 10.3 9.2 
a 11.7 9.9 9.7 
Indianapolis, Ind.11.6 10.1 9.6 
Evansville, Ind. .11.4 9.9 8.6 
South Bend, Ind.12 10.5 10 
Detroit, Mich...11.4 9.9 9.4 
Grand Rapids, 

Miiistsersscecthe 99 9.4 
Saginaw, Mich...11.4 9.9 9.4 
Green Bay, Wis..12.2 10.7 10.2 
Milwaukee, Wis..12.1 10.6 10.1 
La Crosse, Wis..11.9 10.4 9.9 
Minneapolis - St. 

_. 2 ae 11.9 10.4 9.9 
Duluth, Minn...12.2 10.7 10.2 
Mankato, Minn..11.9 10.4 9.9 
Des Moines, Ia..11.4 9.9 9.4 
Mason City, Ia..11.7 10.2 9.7 
St. Louis, Mo....11.0 9.5 9.3 
Kansas City,Mo.11.0 9.5 8.6 
St. Joseph, Mo...11.2 9.7 9.2 
ine, 8 Dicoscdee EES 26.9 
Huron, 8. D.....12.3 10.8 10.3 
Wichita, Kans...10.3 8.8 ee 

Stanavo Aviation 73 Oc 


MuNnnnnnnnnn NNN nnanannan 


** 


tane 


Withdrawn Jan. 1, 1944. 


Oleum V.M.&P. Stani- 


Ss 


Chicago 
Detroit 
c. €... bs 
St. Louis, Mo. 
Milwaukee... 
Minnep'la 


— 
—) 
Oe Bawa 


_ 
— 
SCS DASCNKHRRACDHA ACoOoo 


pirits Naphtha sol *Taxes 
(Prices are base prices before discounts) 
13.5 13.8 12.8 4.5 
15.8 15 16.3 4.5 
13.3 14.3 13.8 1.5 
13.7 14.7 13.2 1.5 
14.4 15.4 14.9 5.5 
14.2 15.2 13.5 5.5 


1-99 gals....... 
100-149 gals... 
150 gals. & over 


See 
100-149 gals. . 
150-399 gals 
400 gala. & over 


1-749 gals 


750 gals & over 


1-749 gals. . 


750 gals. & over 


Other Points 
Indianapolis 
1-99 gals....... 
100 gals. & over 


Detroit 


ae 


100 gals. & over 
Milwaukee 


1-99 gals....... 


100 gals. & over 
Minneapolis 


Oe MR. 5s d0:6:0 


100 gals & over 


St. Louis 


Fuel Oils T.W. 
Chicago 


Standard Heater Oil 


Stanolex 
Furnace Oil 


8. 


Nas 
wo 60 60 


8 


Stanolex 
Fuel A 


an 


Stanolex Fuel C 


I oS aaa ties elie nek RR ew 

ee AO ccs vacceeeneeenes 

Kansas City 

UE cig oc ced ee ene ena eee eaae 

0 Or ae E. .. .oweseceme tows’ 
*Taxes: 


6.0 
§.25 
Stanolex 


Furnace Oil 
9.0 


8. 
FP 


In gasoline tax column are included 


8.7 


oo 


oo 


8. 


0 


osc 


1 
1 


these city taxes—Kansas City, St. Joseph and 


St. Louis, lc. 
tax 


federal tax and state taxes. 
tate sales, occupation, consumer and use taxes 


to be added when applicable. 


lowa kerosine prices are ex 3c state 
In naphtha tax column are included 1.5c 





Humble Motor Fuel 
(Regular Grade) 
» HUMBLE Thriftane (Third Grade) 
OIL Humble Thriftane Gaso- 
~~ *Tank Re- *Tank Re- line 


Wagon tail Wagon tail Taxes 
Dallas, Tex... . 


8 7.8 10.5 6.5 10.5 5.5 
Ft. Worth, Tex 6.5 9.5 6 7.6 5.5 
Houston, Tex.. 8.5 12.5 7.5 10.5 5.5 
San Ant., Tex. 8.5 12.5 7.6 16.8 §&.5 
Kerosine 
*Tank Wagon Retail 
SS ee 7 10 
Ft. Worth, Tex....... 7 ll 
Houston, Tex........ 8 ll 
San Antonio, Tex... .. 7 10 
73 Oct. Aviation Gasoline Tank Car 
FOB Baytown, Tex............... 8.5 


*To all classes of dealers & consumers. 


Fue! oils—Statewide prices are for t.w. & drum 
deliveries of 50 gals. or more; prices for deliveries of 
less than 50 gals. are 0.5c higher. Cleveland 
Division assumed the state-wide fuel oil tank 
wagon prices on Nos. 1, 2 and 3 fuel oil, effective 
May 10... However the price of 7.55¢ per gallon 
and No. 4 fuel oil (full compartment hose Sense 
only) will remain as heretofore, in Cleveland 
Division. 

Naphthas—to contract consumers off t.w. 
prices—Statewide: 300 to 999 gals., 0.5c; 1000 to 
2499 gals., 0.75c; 2500 to 4999 gals., 1c; 5000 or 
more gals., 1.5c. Lucas County: Less than 50 gals., 
tank wagon price, 50 to 249 gals., 0.5c; 250 to 499 
gals., lc; 500 gals. or over, 1.5c. 


*Sohio X-70 Gasoline 


(Regular Grade) 


OHIO - Con- **Re- Gaso- tKero- 
sumer sel- line’ sine 

T.W. lers {S.S. Taxes T.W. 

Ohio, Statewide... 12 10 13.5 5.5 9.3 
eee 12 9.5 12.6 $.5 9.3 
Cincinnati... ... 12 9.5 13.5 $.5 9.3 
Cleveland....... 12 9.5 12.8 &§.5 9.3 
Columbus....... 12 9.5 12.5 6.5 9.3 
OE rr 12 9.5 12.6 §$.5 9.3 
Marietta........ 2 9.5 12.5 §.5 9.3 
Portsmouth. .... 12 9.5 3.8 &$.5 9.3 
; ree 12 9.5 13.5 6.5 9.3 
Youngstown..... 12 9.5 12.6 $6 9.3 


Aviation Gasoline—Statewide 


Consumer Gasoline 


Sohio Aviation Gasolineclear T.W. Taxes 
ee SS. eee 14.5 5.5 
Esso Ethyl Aviation 73 Oct. 15.5 5.5 
Esso Ethyl Aviation 80 Oct. 16.5 §.5 
Esso Ethyl Aviation 87 Oct. 17.5 5.5 
Esso Ethyl Aviation 91 Oct. 17.5 5.5 
Esso Ethyl Aviation 100 Oct. 26.5 5.5 
tNaphtha—T.W. 
State- Lucas 
wide County 
Tes Es i00c.0008 13.5 13.5 
D.C. Naphtha....... 14.5 14.25 
V.M.&P. Naphtha.... 14.5 14.25 
a e 14.5 14.25 
Sohio Solvent......... 14.5 14.25 
Fuel Oile—T.W. No. 1 No.2 No.3 No. 4 
Ohio, Statewide....... 8.3 8.3 7.8 *7.55 


*Renown (third-grade) prices are same as X-70 
unless otherwise noted. 


**Except authorized agents. 


+Kerosine prices are ex Ic state taa Naphtha 
prices are ex 1.5c federal & 4c state tax. 


tPrices at company-operated stations. 


t+tStatewide prices are subject to exceptions 
other than those shown. 


Discounts: 


Esso aviation—on contract to hangar operators 
and resellers, 2c off consumer t.w. 


*For Cleveland area only. 


Canada 
PRICES OF IMPERIAL OIL, LTD. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 


3-Star Imperial Gasoline 
IMPERIAL 
OIL 


(Regular Grade) 


tKero- 
tGasoline *Gasoline sine 
x cr Taxes T.W. 
Hamilton, Ont.. 17.5 ll 18 
Toronto, Ont... 17.5 ll 18 
Brandon, Man.. 21 10 23 
Winnipeg, Man. 20.5 10 22.5 
Regina, Sask. —— 10 20 
Saskatoon, Sask. 20.8 10 22.8 
Edmonton, Alta. 18.9 10 20.9 
Calgary, Alta... 16 10 18 
Vancouver, B.C. 15 10 24 
Montreal, Que.. 17 ll 17.5 
St. John, N. B.. 16.5 13 19 
Halifax, N.S... 16.5 13 19 


*Includes 3c Federal, and Provincial taxes. 
To divided & undivided dealers ; 
Absorption Gasoline—No. 26 R.V.P.—$2.28. 
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Atlantic White Flash 


ATLANTIC (Regular Grade) 
REFINING Commer- Gaso- Kero- 
cial Dealer line sine 
T.W. T.W. Taxee T.W. 
Philadelphia, Pa.. 10.2 10.7 §.5 12.28 
Pittsburgh....... 10.7 11.2 5.5 12.6 
Allentown........ 10.7 11.2 5.5 12.6 
NESS 10.7 a4.2 5.5 12.6 
Scranton......... 10.7 11.2 5.5 12.6 
RSs +0606 10.7 11.2 5.5 12.6 
Emporium. ...... 10.7 11.2 5.5 12.6 
ONS 55.4.0 0-40 10.7 ie: 5.5 12.6 
Uniontown....... 10.7 11.2 5.5 12.6 
Harrisburg....... 10.7 11.2 §.5 12.6 
Williamsport. .... 10.7 11.2 5.5 12.6 
Dover, Del....... ae 11.2 5.5 12.6 
Wilmington, Del. . 10.7 5.5 12.1 
Boston, Mass..... 10.9 De axes 
pe Mass.. 11.8  waae 
orcester, Mass. . 11.5 | a 
Fall River, Mass. . il | 
Hartford, Conn... 11.6 Gin caso 
New Haven, Conn. 11 Se eeu 
Providence, R. I. . ll GP sansa 
Atlantic City, N. J. 10.7 4.5 10 
Camden, N. J.... 10.7 4.5 10 
Trenton, N. J.... 10.7 4.5 10 
Annapolis, Md... . 11.05 5.5 10.8 
Baltimore, Md... . 10.45 5.5 9.8 
Hagerstown, Md.. 11.55 5.5 10.3 
Richmond, Va... . 32.25 - 6.8 12.8 
Wilmington, N. C. 11.588 7.8 121.9 
Brunswick, Ga... . 10.4 7.0 a 
Jacksonville, Fla. . 10.4 8.5 12.) 
Mineral Spirits V.M.&aP. 
7.0 r.W.t 
Philadelphia, Pa...... 11 12.5 
Lancaster, Pa........ 12 13.5 
Pittsburgh, Pa........ 12.5 13.5 
Fuel Oile—T.W. 
1 2 3 5 6* 
Phila., Pa....... 10.1 9 9 5.76 5.049 
Allentown, Pa... 10.6 9.3 9.3 ack. Made 
Wilmington, Del. 10.1 9 9 
Springfield, Mass. 10.2 9.4 9.4 
Worcester, Mass. 10.2 93 9.3 
Hartford, Conn.. 10.5 9.2 9.2 , 


tDoes not include le Georgia kerosine tax. 
tMineral Spirits prices also apply to Stoddard 


Solvent; V.M.&P. prices also apply to Light 
Cleaners Naphtha. 
Discounts: 


Gasoline—to undivided dealers, 0.5¢ off dealer 
t.w. except Georgia & Florida dealer t.w. and un- 
divided dealer t.w. prices are same. 

Kerosine—Thru Penna. & Delaware, 2c off t.w 
price on t.w. deliveries of 25 gals. or more at one 
time. 


*Residual fuel 13.0-15.9 gravity effective 
10 /17 /43. 
Crown Gasoline (Regular) 
Standard (Third Grade) 
Ss. O. C 
KY. 7as0- Kero- 
tNet Dealer line sine 
Crown Standard Taxes T.W. 
Covington, Ky... 9.5 6.5 9.3 
Lexington, Ky.... 10.5 6.5 9.3 
Louisville, Ky.... 10 6.5 8.8 
Paducah, Ky..... 10 6.5 8.8 
Jackson, Miss.... 10 7.5 % 
Vicksburg, Miss... 9.5 7.5 *8.5 
Birmingham, Ala.. 10 *8.5 9g 
Mobile, Ala...... 9 *9 5 9.5 
Montgomery, Ala. 10 *9.5 10 
Atlanta, Ga...... 11.4 7.5 912.1 
Augusta, Ga...... 11.4 7.5 *11.6 
Macon, Ga....... 11.4 7.5 12.1 
Savannah, Ga.... 10.4 7.5 11.1 
Jacksonville, Fla... 10.4 8.5 10.1 
Miami, Fla....... 10.4 we 8.5 10.1 
Pensacola, Fla... . 9 8 *9.5 8 
Tampa, Fla...... 10.4 a 8.5 10.1 


*Taxes: In tax column are included these city 
and county gasoline taxes: Mobile, 2c city; Birm- 
ingham, lc city; Montgomery, le city and le 
county; Pensacola, le city. Georgia and Mont- 
gomery, Ala. have lc kerosine tax, Mississipp! 
0.5c, not included in above prices. 
+Consumer t.w. prices are same as net dealer prices. 


7 


8. O. 
LA. 


Esso Gasoline (Regular Grade) 


Consumer Gaso- Kero- 

Tank Dealer line sine 

Wagon T.W. Taxes T.W 
New Orleans, La.. 8.75 9.25 8.5 *9 

Baton Rouge, La.. 8.75 9.25 8.5 9.5 

Alexandria, La... 8.75 9.25 8.5 *9 5 
Lafayette, La..... 9 9.5 8.5 *9 
Lake Charles, La.. 9 9.5 8.5 *11 
Shreveport, es ow 9 8.5 *3 

Knoxville, Tenn... 10.5 ll 8.5 12.5 

Memphis, Tenn... 8.90 9.40 8.5 10.5 
Chattanooga, Tenn. 10.5 ll 8.5 ll 
Nashville, Tenn... 10.5 ll 8.5 10 

Bristol, Tenn. .... 10.95 11.45 8.5 13.) 
Little Rock, Ark.. 9.5 10 8 10 

*Louisiana kerosine prices are ex lc state tax 


Discounts: 
Esso Gasoline—To undivided dealers, 0.5c of 
dealer t.w. 
(Continued on next page) 
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WAR-OIL EQUIPMENT EXCHANGE 
If You Can’‘t Use It, Sell It or Scrap It! 








—— 
For Sale 

OR SALI Profitable jobbing business and 
inchise on farm tractors and equipment in 
ntral Wisconsin. Would require $15,000.00 
ipital. Reply National Petroleum News, Box 
Ni 390. 
FOR SALE: 1—2250 gallon 4-compartment 


Spencer transport and 1—2-ton Indiana trac- 
tor—White. Gaseteria, 1031 E. Washington 
St., Indianapolis 2, Indiana. 


FOR SALE: One 1200, four compartment tank, 
so has 100 gallon side tanks for kerosine or 
otor oil, complete with hose reel, Master 

Duplicator meter, streamlined, price $900.00. 

Harman Oil Co., Inc., Dover, Delaware. 





rANK TRUCK, Ford ’41 Tractor & ’41 Prog- 
tank 3615 Gallon 3 compartment 80% 
rubber, new engine in tractor & two speed 
ixle. Outfit in excellent condition. Speedway 
Oil Co., Anderson, Indiana. 
FOR SALE: (1)—1941 805C Diamond-T 
Tractor—Cab over engine. (1)—1937 Butler 
[win Tank-trailer, capacity 4,110 gallons—3 
ompartments. Phone 4183 or write Box 151, 
Bradford, Penna. 

FOR SALE: 600 Gallon tank—4 compart- 
nents 2-2-1-1. Complete with Tokheim pump 
meter—motor and 50 foot hose. G. Fred 
Topfer, 504 Mistletoe Ave., Youngstown, Ohio. 
For Sale: STEEL TANKS 
Three—3000, two—10,000, nine—20,- 


750 gallon capacity. 
Steel building 39’ wide x 69’ long. 
Vikmg pumps 2” and 3” with motors, 
single and dual. 

Empire 
608 Empire 


Equipment Corp., 
Bidg., Cleveland 14, Ohio 








FOR SALE 
NOTICE: 


recapped 
price 


Can supply 200 grade three 
tires per week. Write for 
quotation, state quantity and sizes. 








Lorain Avenue Tire Co., 
7982 Lorain Ave., Cleveland 2, Ohio 

Phone: Woodbine 9745 

FOR SALE 

Iwo inch Neptune Bulk Plant Meter, 
11 inch round dial complete with 
strainer and _ back pressure’ valve, 
$125.00. 150 foot fuel oil hose reel, 
$35.00 

Wolverine Oil Corporation 

910 South Cedar Street 











LE TT. 


Wanted to Buy 


WANTED:  1—1200-1500 Gallon 
Truck Tank 5 to 8 compartments. 
Barrel racks preferred. Forward descriptions 
pictures if possible, and price. Ross Inde- 
pendent Oil Company, Washington, Pa. 


Modern 
Can and 


WHOLESALER Central and Eastern states de- 
sires packaged motor oils (either Pennsylvania, 
Mid-Continent or Coastal), greases and gear oils 
to supplement own brands. Give fullest details. 
Replies confidential. Box No. 389. 





Wanted To Buy 
with N.P.A. Color Scale or Union 
A.S.T.M. Colorimeter. Instrument must 
be in perfect condition. 


Robinson Colorimeter 


Southern Oil Service 
P. O. Box 147 


Nashville, Tennessee 











Situations Open 


WANTED CHEMICAL 


OR MECHANICAL 
ENGINEER 


who can design and operate pilot 
plant and has knack of setting up some of 
the equipment. Good opportunity with a good 
post war future. Location, Kansas City. State 


salary for 1943, draft status, education and 
experience, enclosing recent photograph. Box 
No. 391 





STEEL PLATE DESIGNERS 
AND ESTIMATORS WANTED 


Must be familiar with designing gasoline 
and oil storage tanks and refinery equip- 
ment. Write 


C. S. Caldwell 
c/o Birmingham Tank Company 
Birmingham, Ala. 
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Professional Services 








FOREIGN EMPLOYMENT 


The ARABIAN AMERICAN OIL 
COMPANY is interested in receiving 
applications from technically educated 
men and/or men with oil field experi- 
ence, for work in Saudi Arabia. This 
offers a splendid opportunity for ad- 
vancement and post war security, = 
good working conditions, hospital and 
medical care, liberal benefit plans, and 
vacation privileges in the United States. 


WRITE OR APPLY TO OUR RE- 
LATIONS DEPARTMENT, 200 Bush 
Street, San Francisco. 











Classified Rates 





Lansing, Michigan 
“For Sale,” 7 to Buy,” “Help 
Positi Ww d Wanted,” “Busin > 
ositions ante “Miscellaneous” ciesaitient ons, set in 
type this size without border—15 cents 
a word. Minimum charge, $4.00 per in- 
PETROLEUM CHEMIST—18 years experience aap ‘. 
rehning of light oils, lubricants, asphalts; sol- “Position Wanted”—10 cents a word. 
ve treating; process development; synthetic Minimum charge $1.50 per insertion. 
ants; organic additives; seeks super- Advertisements set in oes ae & 
position in manufacturing or develop- with border—$5.00 per column 
m in refinery. Capable organizer. Box No. must reach us not later than 
y preceding date of issue. 
All classified advertisements are pay- 
POSITION WANTED by Pilot who has fifteen able in advance. 
ye flying experience, ‘the last two with an No agen commission or cash dis- 
a e, and six years successful sales expe- counts on ified Advertisements. 
rie Desires position where flying and sales 
ex ence can be useful. Box No. 393 
MAY 81, 1944 











ANTI-KNOCK VALUES 
DETERMINATORS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 mysen Ave., 


NE N. 
Telephone Bigelow $-4020 
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ABOUT OIL PEOPLE 





R. L. Morton, an 


Cities Service companies tor 20 years, 


executive of the 


has been elected vice-president, treasurer 
and director of Cities Service Gas Co., 
according to announcement by S. B. 
Ireland, president. Mr. Morton has re- 
signed as vice-president and director of 
Cities Service Oil Co. and Empire Pipe 
Line Co. Glenn W. Clark, former mem- 
ber of Cities Service Oil Co. legal staff 
oftice of Pan- 
handle Eastern Pipe Line Co., has been 
elected director and vice-president of 
Cities Service Gas Co. and will act as 
general counsel, effective July | 


$ ss 


now in the Kansas City 


O’Neal Callahan of Carter Oil Co.'s 
public relations office has been inducted 
into the Navy and is now at Camp 
Farragut, Idaho. Mr. Callahan came to 
Tulsa last fall from the Great Bend 
district office of Carter Oil 


The Chicago Oil Men’s Club had as 
May 25 
directors and other executives of Dist. 2 
Petroleum Administration for War and 
from the industry committee office. 

W. W. Vandeveer, PAW director-in- 


charge, gave 


guests at its noon luncheon 


a humorous talk on dogs, 
their 
He specializes 


note of seriousness on 
loyalty and faithfulness. 
in raising champions at his farm in 
Medina County, Ohio. One of them, 
a pointer named Javilin, won the na 
tional quail championship at Fort Sum- 
ter, S. C. in 1940. He has 10 dogs at 


his farm now, two of Doberman 


adding a 


them 
Pinscher watch dogs. 

In his facetious remarks, Mr. Vande 
veer mentioned the “dogs of war” and 
the “cats and dogs” in the oil business 
none of them in Chicago!) and said a 
cross-bred tomcat and bull dog makes 
the best dog for catching bears. 

Among out-of-towners who have signi 





of all essential metals. 





Surrender Cherished Plaques to Scrap Drive 





Thousands of bronze plaques, which have been valued mementos awarded 
employes for length of service with Tide Water Associated Oil Co., have 
added approximately nine tons of critically needed metals to the nation’s 
stock piles through co-operation of Associated dealers on the Pacific Coast. 
The plaques were quickly relinquished by Associated dealers when it be- 
came known they were composed of “red bronze”, the most vitally needed 


Shown above is J. D. Chace, (Left) San Francisco 

district sales manager for Tide Water, presenting token plaques to Fred D. 

Parr, chairman of San Francisco’s Salvage for Victory Committee, while 

Horace J. Brown, assistant executive secretary of the General Salvage 
Branch, War Production Board, smiles approval 
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fied their intention of participating in 
the Chicago Oil Men’s Club spring golf 
party, scheduled for June 22 at the 
Rolling Green Golf Club, are John E 
Messler, Apex Oil Co., St. Louis; Earl 
F. Fouts, Mich-I-Penn Oil & Grease Co 
Detroit; B. L. Snyder, Napsol Refining 
Co., Muskegon, Mich.; Sterling L. Beck 
Sterling L. Beck Co., Cleveland, an 

E. T. McGovern, Valvoline Oil C 

Madison, Wis. 


Vic Stapleton of The Texas Compam 
New York managerial division, has 1 
signed to with t 
Arabian American Oil Co. as manager 
the Ras Tanura 
Arabia. The process engineering st 
honored Mr. Stapleton with a farew 
banquet. 


accept a_ position 


refinery in Sau 


Among the gifts were a p 
helmet, mosquito netting, flea powd 
and a red flannel strip for spinal prot 
tion from the sun’s rays. More pract 

gifts were an embassy bag and a wi 
watch inscribed “To Vic from All H 
Gang’. 

Ray Powell, who has been assist 

superintendent at the 
works succeeds Mr. Stapleton as sup 


Lawrencevi! 


visor of processing. 


Joe Chastain, who has been w 
Chemical Warfare Service in Dallas, | 
May 17 with his wife and two daughters 
for Tartagal, Argentina, where he wil 
work for Standard Oil Co. of Argentii 
as petroleum engineer. Since his gradi 
ation in 1933 from the University 
Oklahoma, Mr. Chastain has worked | 
Gray Oil Co., Phillips Petroleum ( 
Eason Oil Co. and Baker Oil Tools, I 


R. R. Hobson and C. A. Warner, b 
veteran Houston Oil ¢ 
of Texas have been elected vice-pres 
dents. Mr. 


company for 43 years and since 1932 


emploves_ of 
Hobson has been with thi 
has served as general manager. In 
new position he will be vice-president 
and general manager. Mr. Warner 

with the 
and for several years has been a dir 
tor and superintendent in charge of la 


been company for 23 ve 


and lease, geological and scouting 
partments. In his new position he 


continue to direct the same depart 
ments 


2 


Three PAW Dist. 2 
affected by illnesses beginning last w 
M. S. Patton, director of natural gas and 
taken seriously 
ill in his office on May 25. Loyal B. 
Holland, director of materials, was hos- 
pitalized by 
but was “out 


directors 


gasoline, was suddenly 


an attack of near pneumonia 
again on Friday. C. ©. 
Brown, production director, may be n- 
able to return to his Chicago office tor 
several days, his wife having undergone 


a serious operation at a Tulsa hospital 
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dependable pumps’ 





di. ti ~»> 





vay 


.« TOMORROW--- 


the finest pumps made 


Parts vital to planes, parts for freighters and 
warships, for tanks, jeeps, shells, and guns— 
production of these had to replace those 
strong, sturdy gasoline pumps that M & S 
turned out before the war. That these M & S 
pumps are still on the job serving vital 
transportation needs is real tribute to their 
dependable design and construction. Thou- 
sands of them are giving unfailing service 
without breakdowns, without need of spare 
parts, without unnecessary replacements. 
And when peace comes again, those same 
fundamentals that were behind the out- 
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standing performance of the M & S pumps of 
yesterday will be incorporated in the M & S 
pumps of tomorrow. There will be many new 
and practical features added, too, that are in 
the development stage right now. They will 
have more eye-appeal and greater visibility 
to attract customers to your stations. They'll 
have display space to build extra profits from 
associated merchandise. They'll be easier to 
clean and have many other qualities you'll 
want in your post-war pumps. 
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THE JOBBER’S JOB 
OF POSTWAR PLANNING 


= and tons of paper and printing ink have been 
used in almost endless discussions of postwar trends and 
planning. Hundreds of speeches have bean made on the 
subject as industrialists, economists, politicians and professors 
attempt to peer into the future. 


But after the many flights of fanciful thinking and crystal 
ball gazing, doesn’t it all boil down to something simpler? 
Something like this—DOING THE BEST POSSIBLE JOB 
TODAY ASSURES THE ‘BEST OPPORTUNITY FOR TO- 
MORROW. 


Won't people remember those companies and their rep- 
resentatives who still try to be helpful, who try to do the best 
job in spite of product and labor shortages? 


We can still make friends. And building customer good-will 
now, seems to us to be the best postwar planning that we, 
our independent jobbers and dealers can do. 


Current Fleet-Wing promotional programs are developed to 
help jobbers and dealers make friends through thoughtful, 
timely and helpful service. 


At the same time, of course, Fleet-Wing, through its extensive 
research facilities, is keeping abreast of every new develop- 
ment that promises any improvement in the manufacture and 
distribution of high-quality petroleum products. 


If you agree that this is good common sense, we will gladly 
review with you our current campaigns that are aiding Fleet- 
Wing jobbers and dealers do a better job today, as the best 
insurance for tomorrow. 
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